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Above: After the coffee oeans are extraccea trom the 
berries, they are graded and sacked, often being carried 
to the seaport by mule train. 


Left: One of the many vast 
coffee plantations in Brazil. 
Above: Average coffee 
shrub 12 feet high, showing 
ripe berries. 


EGEND tells of the Arab boy whose goats The United States now consumes over one-half 
commenced to skip and dance about. of the world’s coffee supply, more than 12 
Mystified, this boy took some of the wild berries | pounds per man, woman, and child each year. 


they had eaten to the abbot of a nearby 


monastery. The abbot brewed the berries into The McCormick Steamship Company transports 


a large portion of the 625,000 bags of Brazilian 


= Coffee cargoes are 
here being ex- 

> pertly loaded on 
ae McCormick ships at 
»° Santos. 


a drink pleasingly invigorating to the monks, 
coffee that is brought to the Pacific Coast of the 


and so coffee was discovered. 
United States each year. We are specially 

In 800 A. D. coffee berries were used as food equipped to handle your products too, bulk or 

in 1200 A.D. as medicine. First in Cairo and packaged, with care and dispatch. 

Mecca, then in London and all Europe, and 


later in the American Colonies, houses selling 
coffee became the clubs of fashion. Daniel C 
Webster called the Green Dragon coffee house AMI lf STEAMSHIP 


of Boston the ‘headquarters of the Revolution. F : 
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‘Something for Ametica 
to think about 


HE brilliant part played by the American rail- 
roads in building the nation is a story known to 
every schoolboy. 


But how many people realize the part which the 
railroads continue to play in the nation’s welfare? 


The vast empire of the west, opened by rail trans- 
portation, still lives and thrives by the flow of its 
crops and manufactured products to a nation-wide 
market. No other form of transportation could do 


this job. 


Over the country as a whole, the railroads handled 
13% tons of freight for every man, woman and child 
in the United States in 1936—and did it so smoothly 
that few people realized what it would be to have 


this vital service impaired. 


Within the past four years, the cost of railroad opera- 
tion has skyrocketed, due to increases in wages and 
taxes and in the prices of fuel and materials. 


Revenue has steadily declined, to a point where the 
railroads receive an average of less than 1¢ for haul- 
ing a ton of freight a mile. 


eee 
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“I consider this among the most important acts of my life; second only to 

my signing the Declaration of Independence, if even it be second to that.” 

Charles Carroli of Carrollton, at the laying of tle “first stone”’ of the first 
commercial railroad in the United States, July 4, 1828. 


Rail service, of course, will continue. But to maintain 


its present high level of excellence, the railroads must 
have additional revenue. 


The Interstate Commerce Commission, in its rate 
decision of October 22, 1937, recognized this situa- 
tion by such statements as this: 


“From the facts of record no other conclusion is 
possible than that the net earnings of the railroads 
are now inconsistent. ..with the conditions neces- 
sary for the proper conduct of the public service 
of railroad transportation by private enterprise.” 


This is something for America to think about. The 
record of railroad enterprise in recent years, in face 
of lean times, amply demonstrates the ability of the 


railroads to go ahead, if given a fair opportunity to 
earn a living. 


WASHINGTON, D.C. 
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PORT 
ALBANY 


Under the decision of the Interstate 
Commerce Commission in Docket 
26860, Export, Import, Coastwise and 
Intercoastal Class Rates to and from 
the Port of Albany, N. Y., are lower 
than to and from any other North 
Atlantic Port to New York State Points 
in Trunk Line Territory, and lower or 
on a parity with Baltimore, to the State 
of Michigan, and certain points in Ohio, 
Illinois and Wisconsin, in C. F. A. 
Territory, and lower to Northern, 
Western Trunk Line Territory. 


Terminal charges are absorbed as 
provided in D&H I. C. C. 13870 and 
NYC I. C. C. 16688 and 16914. 


For further information, 


Address: 


Albany Port District Commission 


ADMINISTRATION BUILDING 
PORT OF ALBANY 
ALBANY, N. Y. 
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Last August in Traffic World we de- 
scribed the movement of a 129-ton 
contact oven from Texas to California. 
Well, here’s one that tops them all. 


JOB OF THE 
MONTH 





GIVEN: 10 carloads of refinery equipment the largest 
chunk of which was another contact oven—a big boy 
weighing all of 146% tons and, when loaded on two flat- 
cars, reaching to a height of 19 feet, 3% inches. 


PROBLEM: to transport this giant and eight other carloads 
from the A. O. Smith plant in Milwaukee to Port Arthur, 
Texas. A first class railroad was wanted—a railroad hav- 
ing ample clearances along the right-of-way and com- 
pletely efficient freight service. 

SOLUTION: shipment moved via St. Louis, Cotton Belt 
and Southern Pacific lines. It moved rapidly, was capa- 


bly handled along the way, and arrived in Port Arthur in 
top shape, ready to go to work. 


A Coast to Coast Transportation Service 
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Big Boy Goes South 


Here’s the giant contact oven that moved from Milwaukee to Port Arthur, Texas, via St. Louis, Cotton Belt,and S.P. lines 
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Contact ovens, oranges, lumber, automobiles, shirts, 
thimbles—whatever your shipment may be—Southern 
Pacific offers you a competent freight service, geared 
up and ready to meet your shipping needs. Call an S.P. 
representative when you have a freight problem. He’s 
an expert, will probably save you money in the long run. 


The height and reach of the Big Boy 
dominates even that of the locomotive 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 


Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help thems?lves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 


Non-discriminatory and reasonable rates for shippers. 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





A TRANSPORTATION CONFERENCE 
RESIDENT ROOSEVELT has announced his in- 
tention to hold a transportation conference. It 

is a good idea—provided it is a real conference and not 
just an occasion for him to tell the railroads what he 
thinks they ought to do. Perhaps he is not just the one 
to take the initiative, but no one else has done it and, 
certainly, a threshing out of railroad problems by those 
concerned in them, either as operators, customers, or 
legislators, is sadly needed. 

Of course, the railroads will be represented at the 
conference, when and if held. We hope they will not 
attend just as spectators and go away wagging their 





heads, telling themselves and others: “Well, that 
seems to be what the President wants; what can we do 
about it?” That is altogether too common an attitude 
on the part of business and one, we don’t mind saying, 
that gives us an exceedingly tired feeling. 


There is probably not time for the railroads to 
agree formally on a program to be presented at the 
conference, but certainly it would be proper for a 
group of leaders to frame one and present it with the 
promise that they, so far as it depends on the railroads, 
will do their best to effectuate it. 


Such a program should, of course, and doubtless 
would, suggest the best possible assurance against 
harmful legislation, such as the “make work’’ bills; a 
national policy that would take the government out of 
competition with the railroads, free them from subsi- 
dized competition, direct and indirect, and promise 
them some sort of machinery that would operate to 
permit them to earn the revenue they need. It should 
also include a revision of the regulatory system so that 
it would be less burdensome, and it might suggest the 
abolition of land grant rates. 


But those are things that the railroads would be 
asking others to do for them. What are the railroads 
willing to do for themselves? They should come for- 
ward with a plan for consolidation that would hold 
water and effect needed economies in operation. The 
railroad plant is too big for the business offered. Such 
a plan involves much of sacrifice and “give and take,” 
but railroad management cannot expect, in view of the 
present day situation, to keep on its present cumber- 
some, wasteful way and, at the same time, that others 
will make that way pleasant and profitable for them. 

We realize, in making this suggestion, that, even 
if the railroads agreed on some such plan, it would be 
likely to meet opposition from shippers, whose position 
is always as anomalous as that of the railroads. They 
want lower rates—or, at least, not higher ones—but 
they oppose curtailment of service through unifications 
or consolidations that would, as they say, “‘affect com- 
petition.” The spirit of competition ought not to be 
interfered with, to be sure, but there must be some 
reduction in the amount and kind of it if we are to 
have an efficient railroad machine able to operate at a 
profit under private ownership. Shippers, no doubt, 
will be represented at the President’s conference; at 
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least, they should be. They will do well, if opportunity 
offers, to “go along’? with some sensible plan such as 
we have suggested—or even to put it forward them- 
selves. . 

If the President carries out his plan for a con- 
ference and it proves to be a meeting of the right sort 
and not just a lecture or an attempt to deal with mere 
financial details such as have concerned Senator 
Wheeler in the investigation by his committee, now 
would seem to be the time for a thorough revision of 
our national transportation policy and of top-heavy 
railroad structures and wasteful practices. The good 
old days have gone—which is not to say that just any- 
thing the demagogues suggest should meet with 
acquiescence, but, rather, that those best qualified to 
understand and deal with the situation should show 
that they understand it and are ready to deal with it. 


FREIGHT RATES AND COST OF LIVING 


HERE is probably no greater misapprehension on 

the part of the ordinary citizen who thinks at all 
of the effect of freight rates on him than as to the 
measure of that effect. He supposes higher freight 
rates contribute greatly to his increased cost of living. 
Perhaps they do contribute more than they should, for 
they are sometimes used as an excuse for raising prices 
when they should not be. For instance, a pencil sales- 
man explained to our purchasing department several 
years ago that his increased price was due to an ad- 
vance in the freight rate on lumber. Then, too, the 
increased freight rate, as reflected in prices, is some- 
times duplicated in the progress of a commodity from 
the producer to the user, but, even so, the necessary 
and justifiable increase in price to the consumer by 
reason of an increase in freight rates is usually in- 
finitesimal. 

The Association of American Railroads has put 
out a pamphlet on this theme directed chiefly to the 
effect of freight rates on the cost of housing. Building 
a home, it says, is the largest single expenditure most 
of us make in our whole lives. An impression has been 
created that the proposed increase in railroad freight 
rates would add so much to the cost of building as to 
kill the prospects of a wide development of low-cost 
housing. But the truth is that no one who is thinking 
about building a home need hesitate because of any 
fear of the effect of increased freight rates. 

The increases proposed would amount to only $43 
on all the materials going into the average $5,000 house 
built in the United States, and forty-three dollars, up 
or down, is not enough to stop any one from building a 
five thousand dollar house or to cause him to build one. 

So E. P. Palmer, vice-president-at-large of the As- 
sociated General Contractors, told the Interstate Com- 
merce Commission, testifying in favor of the application 
of the railroads for increased rates to meet the mount- 
ing prices of the things they must buy, rising wages, 
and increasing taxes. 

The association represented by Mr. Palmer, with 
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branch offices in 104 cities, includes the 2,400 general 
contractors who actually do most of the construction 
and building in the country and who have the widest 
experience and knowledge of the subject. Of the total 
construction work done by members of the association, 
only about seven per cent is done for railroads. 


He told the Commission that the freight rate 
increase proposed by the railroads, if granted, would 
increase the cost of a finished structure by an average 
of only .86 of one per cent. “In other words,” he said, 
“a house that would cost $5,000 under existing freight 
rates would cost only $43 more if this increase be 
granted. Needless to say, variations from this figure 
will exist for particular structures and in particular 
districts, but the figure represents our best opinion, as 
an average. 


“Tt is believed that an increase so small is negligi- 
ble when compared with other conditions affecting con- 
struction and it will have little or no effect on the vol- 
ume of construction. Before reaching this conclusion, 
studies were made to determine whether the increased 
freight rates put into effect in the second quarter of 
1935 and terminated in the fourth quarter of 1936 pro- 
duced any effect. We did not find that these changes in 
freight rates had any influence on construction volume.” 

The position of the Associated General Contrac- 
tors is disputed, however, by the Structural Clay Prod- 
ucts Institute and the National Lumber Manufacturers 
Association. The Clay Products Institute has issued 
a pamphlet declaring: 

If freight rates are increased on building materials the new 
government drive for low-cost housing is dead before it starts. 

The reason given for this statement is that ‘‘one- 
third of the consumer cost of brick and tile consists of 
transportation charges.” No supporting figures are 
given in the pamphlet. The Bureau of Statistics of the 
Interstate Commerce Commission in its Statement No. 
3747, October, 1937, shows, however, that the average 
wholesale value at destination of building tile and brick 
of all classes was $14.58 a ton; the average railroad 
freight, $2.66 a ton—or 18.3 per cent, not 33.3 per cent. 
And that, it should be noted, is not a percentage of the 
consumer cost but of the wholesale value. 


In a brick veneer house costing ten thousand dol- 
lars there are approximately seventy tons of brick. The 
average freight rate a ton on brick, as found by the 
Commission, was $2.66 in 1936. The total freight on 
the brick in a ten thousand dollar house amounts to 
about $186.20 and the proposed increase to about 
$27.93. 

Of course, ten thousand dollar houses are not low- 
cost housing but the same proportions, generally 
speaking, apply. For example, the Federal Housing 
Administration, in its Technical Bulletin No. 4, de- 
scribes a six-room house, with 910 square feet of floor 
space, designed to be built for a construction cost of 
about $2,500 (1936 prices), exclusive of the cost of lot, 

(Continued on page 314) 
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Current Topics in 
Washington 





A writer in the Washington 
Post has discovered that in Jan- 
uary, 1837, James I. Roosevelt, 
Jr., of the State Assembly, 
completed a series of lectures on 
the subject of “Commerce, Ex- 
changes and Excessive Production.” According to the news- 
paper of the day from which he got the material, the series 
was “very interesting and enlightening” and the audiences 
were “large and appreciative.” There were seven in the series. 

The lecturing assemblyman was not identified in relation 
to the presidents of his name, nor, of course, could the obser- 
vation be made in the 1837 newspaper that the Roosevelt 
family was on the way to becoming as noted in public affairs 
as the Adams family, which had contributed two presidents 
and a large number of not so prominently placed Adamses, 
but prominent enough to stand out among the public men of 
their days. 

The Roosevelt who lectured a century ago was not identi- 
fied in the notice about him as to his relationship, if any, to 
either of the President Roosevelts. 


For a Long Time the 
Roosevelts Have Been 
Advisers in Public Affairs 





A breath-stealing thing took 
place this week when Represen- 
tative Snell, Republican leader 
in the House, suggested there 
should be a stenographic record 
of the twice-a-week chats Presi- 
dent Roosevelt holds with newspaper correspondents. His sug- 
gestion was that every utterance the President might feel had 
been misinterpreted might be critically and objectively exam- 
ined im an official record by the accredited members of the 
press galleries of Congress. Snell was suggesting things to 
help recovery through national stability and calm thinking. 

“Possibly,” he said, “a great deal might be accomplished 
in the direction of national stability and calm thinking by an 
immediate revision of the White House press conference 
method, with a view particularly to avoiding official pronounce- 
ment based upon inadequate or erroneous statistical mate- 
rials prepared by the President’s more volatile economic 
advisers.” 

In the last month, Mr. Snell said, the President had con- 
tributed to a general feeling of uncertainty through a series 
of official observations indicating great confusion of counsel. 

Repeated shocks of fright and alarm that come from the 
White House press conferences had served, said he, to aggra- 
vate the difficulties of the business situation. 

It was the few who could recall the exceedingly modest 
press conferences President Theodore Roosevelt held every 
once in a while who had their breath stolen. In those days 
the Capitol was the place where important Washington news 
originated. That was where the heads of Washington news 
bureaus went for their daily inspiration and news. Men who 
“covered” the state, war, and navy departments as their daily 
assignment had also the White House on their “run.” It was 
not until the time of President McKinley that any Washing- 
ton newspaper thought it worth while to have a reporter sta- 
tioned at the White House alone. All news from it was run 
by one Washington newspaper under the head, “At the White 
House.”” The Washington story of the shooting of McKinley 
at Buffalo was run under that head; also information about 
arrangements for the funeral. 

In every way the White House was secondary in news 
importance to the Capitol, where Congress met. There is a 
suspicion that Theodore Roosevelt, because he had come into 
contact with the news men at the Navy Department and at 
the Capitol while he was Vice-President, became lonesome in 
the White House and irked because he had to depend for 
publicity on speeches and messages to Congress. It came 
about that men who covered the state, war, and navy depart- 
ments dropped in to see their friend ‘Teddy,’ confined in his 
gilded cage—men such as “Dick” Oulahan, “Eddie” Hood, and 
“Cal” O’Laughlin, who later became Assistant Secretary of 
State, and, as Samuel G. Blythe or some other friend said, 
was Acting Secretary of State for a quarter of an hour. 

No one then regarded the gatherings as serious things. 


White House Press Con- 
ferences Appear to Cause 
Political Earthquakes 
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“Teddy” frequently sent up trial balloons at those talks. It 
was tacitly understood that, if the reaction at the Capitol 
or in the country was unfavorable, no one would hold it 
against him if he disavowed the tale. A few Ohioans who had 
covered the state house at Columbus, O., while McKinley was 
governor, occasionally talked with him. But such talks were 
not conferences. 

And now Snell takes the talks so seriously, perhaps be- 
cause Congress for a while was merely a rubber stamp for 
the White House, that he suggests a stenographic record of 
the conferences! 





Men familiar with the law as it 
relates to the work of the Commis- 
sion are forced to smile when the 
Supreme Court has to deal with 
anything pertaining to the National 
Labor Relations Board. They smile 
on account of the lack of knowledge shown in cases arising in 
connection with the Wagner act by the lawyers and the news- 
paper men handling them. Federal judges dealing with such 
cases, at least some of them, also appear to be in a fog. 

Three such cases were disposed of by the Supreme Court 
this week in two opinions written by Justice Brandeis. That 
amiable man, as patiently as a loving father, laid down the 
law that is familiar to those acquainted with proceedings be- 
fore the Commission. The law as again laid down by Mr. 
Brandeis is this: 

A federal district court is without power to enjoin the 
National Labor Relations Board from holding a hearing on a 
complaint alleging violation of the Wagner act, even if it 
alleges that the board is without jurisdiction because the thing 
sought to be done would violate the Constitution. 

The object of the litigation before the district courts was 
to prevent hearings on complaints against the Bethlehem Ship- 
building Corporation, Ltd., and the Newport News Shipbuilding 
and Dry Dock Company. A district court in Massachusetts 
enjoined the board in the Bethlehem case and the Circuit Court 
of Appeals for the first circuit upheld the injunction. A dis- 
trict court in Virginia refused to enjoin the board in the New- 
port News case. 


The Supreme Court, therefore, reversed the Circuit Court 
of Appeals and affirmed the refusal of the court in Virginia to 
enjoin the hearing. In neither case was the N.L.R.B. per- 
mitted to hold the hearing enjoined by the Wagner act, without 
court interference or attempted court interference. In neither 
case did it have an opportunity to pass on questions of law 
and procedure that had been raised by the shipbuilding com- 
panies. There was, therefore, nothing on which any court 
could act for the correction of errors had the board made 
any. But the Massachusetts courts said there was. 


In other words, the shipbuilding companies would have 
been advised by old Commission practitioners, had they been 
consulted, that there was nothing for any court to consider. 
The complaining companies had not ascertained that the board 
would not have upheld the points they made and thereby made 
it unnecessary to go to a court. Another way to say the same 
thing is that the shipbuilding companies had not exhausted 
the prescribed administrative remedy. 


In the Bethlehem case it was contended that, since the 
corporation denied that interstate or foreign commerce was 
involved, it would be subjected to irreparable damage and 
rights guaranteed by the Constitution would be denied unless 
it was held that the district court had jurisidiction to enjoin 
the hearing. Justice Brandeis said that contention was “at 
war with the long settled rule of judicial administration that 
no one is entitled to judicial relief for a supposed or threat- 
ened injury until the prescribed administrative remedy has 
been exhausted. . . Obviously, the rule requiring exhaustion 
of the administrative remedy cannot be circumvented by assert- 
ing that the charge on which the complaint rests is groundless 
and that the mere holding of the prescribed administrative 
hearing would result in irreparable damage. 

“Lawsuits also often prove to have been groundless; but 
no way has been discovered of relieving a defendant from 
the necessity of a trial to establish the fact.” 

No well versed practitioner before the Commission would 
think of going to court unless and until he had done everything 
possible to persuade the Commission to correct what he deemed 
its error. A refusal by the Commission to reopen a case and 
change its ruling is the foundation needed to start a proceed- 
ing in a court that will stay there until the court makes a 
disposition thereof. 

The fact that Henry Ford recently asked the N.L.R.B. 
to reopen a case against him and change its decision did not 
mean to practitioners before the Commission that he was 
kneeling before that body. It meant to them that he was 
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making ready, through his lawyer, to deal the board an upper- 
cut with his right, if possible, with the least possible delay, 
or, to revert to the language of the Supreme Court, “exhaust 
his administrative remedy.” That cannot be the fact until a 
body such as the Commission or the N. L. R. B. has chased the 
litigant out of its office by a denial of rehearing. 

The decisions shed no new light on the points made by 
the two shipbuilding companies. They merely restate the law 
that a body authorized to hold hearings and make decisions 
cannot be deprived by the courts of that power by injunction. 





Makers of comment on 
political affairs are giving the 
creditor blame—to Senator 
Borah for shaming southern 
Democrats in the Senate into 
making the filibuster that re- 
sulted in sidetracking, if not finally ditching, the anti-lynching 
bill. That is counted, by many, as a states’ rights fight. 

Nearly fifty years ago, it is recalled, Republican Senator 
Quay, of Pennsylvania, led a filibuster that shelved the “force 
bill.” That bill, according to its enemies, would have put 
federal officers around polling booths in southern states, as in 
reconstruction days when federal bayonets were used to assure 
the “colored brother” his right to vote. A leader of the fight 
for the “force bill” was Senator Henry Cabot Lodge, of Massa- 
chusetts, grandfather of the present senator of that name from 
that commonwealth.—A. E. H. 


FREIGHT RATES AND COST OF LIVING 
(Continued from page 312) 
landscaping, utilities connections, paving, financing, 
and other related costs. 


Such a house, it is estimated, would contain about 
ten tons of brick, on which the present total freight 
would average about $18.70 and the increase would be 
about $2.80—on a home that, finished, would repre- 


sent an investment of about five thousand dollars for 
lot, building, etc. 


Dr. Wilson Compton, representing the National 
Lumber Manufacturers Association, testifying in oppo- 
sition to the increase in freight rates on lumber, pre- 
sented figures showing that small houses, costing 
$5,000 or less, constituted 71 per cent of those built, 


and that 87.4 per cent of such houses were built of 
lumber. 


Northern Republicans Lead 
Southern Democrats in 
Fights for States’ Rights 


Such houses, he estimated, contained an average 
of fifteen thousand board feet of lumber, weighing, at 
an average of 2,600 pounds a thousand board feet, 
eighteen and a half tons. Interstate Commerce :Com- 
mission figures show that the average rail freight a 
ton of lumber, shingles, and lath was $6.89 in 1936. 
Freight on lumber in the average lumber-built “small 
house,” therefore, was about $133.46 in 1936, and the 
proposed increase, as estimated by Dr. Compton, would 
be, on the average of all lumber shipped by rail, $17.55 


a house—which is not enough to stop the building of a 
five thousand dollar home. 


The fact is, as stated by the representative of the 
general contractors who actually build houses in large 
numbers, that the proposed increase in freight rates, 
which would average less than one per cent on the 
cost of building a house of almost any type or class, is 
too insignificant a part of the total cost of building to 
make any difference, one way or the other, in any pro- 
gram of housing that may be developed. 

While building a house is usually the largest single 
expenditure we make, it is rarely done more than once 
or twice in a lifetime. What is the effect of the pro- 
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posed increased freight rates on our every-day lives? 
On all the things we buy and use—everything we eat, 
everything we wear, the fuel we burn, the houses we 
live in, the machinery we use, everything—the in- 
creases proposed would amount to less than one cent 


a day to each person in the United States, the A. A. R. 
figures. 


But, while the proposed increased freight rates 
would cost the average American less than one cent 
a day, they would make it possible for the railroads to 
increase employment, enlarge purchases, and stimu- 
late business everywhere and in all lines. ‘And that 
is the real meaning of increased freight rates to you— 
more prosperous railroads for a more prosperous coun- 
try,” says the Association of American Railroads. 


ROOSEVELT RAIL CONFERENCE 


The Traffic World Washington Bureau 


President Roosevelt said February 1 at his press confer- 
ence, in answer to a question as to whether he was going to 
confer with Senator Wheeler on railroad legislation, that there 
would be a meeting held soon in his office on the subject at 
the suggestion of Chairman Splawn, of the Commission. He 
said Chairman Splawn was getting up the list of those who 
would attend. When asked whether Senator Wheeler would 
attend, he said he had not received the list from Chairman 
Splawn. He said, in answer to a question, however, that rates 
would not be among the things considered. 

Chairman Splawn refused to give any information with 
respect to the railroad conference President Roosevelt said 
would be held soon in his office. He took the position that he 
was not authorized to talk about the matter. 

Asked about the proposed conference, Senator Wheeler 
said he had no information about it. 

President Roosevelt said at his press conference Feb- 
ruary 4 that he would not dignify the meeting by calling 
it a conference—that it was merely a preliminary meeting to 
talk things over. He said there would be eight or ten invited 
and the meeting would be very informal. 

The President was asked what he thought of the proposal 
that, if the Commission granted an increase in rates, the rev- 
enues accruing therefrom should be pooled. He said he had no 
thought about that and asked if such a proposal was not made 
about fifteen years ago. There was no further comment. It 
was believed, however, that the pooling question might be 
discussed, particularly with reference to need for legislation 
to make such a plan effective. The date for the meeting had 
not been fixed, said the President. 

The White House in the afternoon announced that Chair- 
man Splawn had sent invitations to the following to attend 
the meeting: Commissioners Eastman and Mahaffie; Senators 
Wheeler and Truman; Chairman Lea, of the House interstate 
commerce committee; George H. Harrison, chairman of the 
Railway Labor Executives’ Association; Carl Gray, of the Union 
Pacific; Henry Bruere, president of the Bowery Savings Bank; 
E. G. Draper, Assistant Secretary of Commerce; Chairman 
Jones, of the RFC; Chairman Douglas, of the Securities and 
Exchange Commission, and Will W. Alexander, Farm Security 
Administrator. It was stated that it was not known whether 
all invited would attend. 


FACTS ABOUT RAILROADS 


“Railroads in 1937 bought materials and supplies and fuel 
in more than 12,000 localities located in every state and 2,637 
out of a total of 3,072 counties throughout the United States,” 
says the Association of American Railroads. 

“To build one modern locomotive, employment is pro- 
vided equivalent to the work of fifty men for one year. 

“Class I railroads installed 75,058 new freight cars in 1937. 

“New freight cars on order by the railroads of this country 
at the beginning of 1938 totaled 7,947 compared with 25,592 
one year ago. 

“In the last six years, 9,500 miles of railway lines have 
been abondoned in this country. 

“Railroads of the United States use approximately ninety 
million tons of coal annually, or 22 per cent of the nation’s 
total production. 

“Class I railroads in 1936 expended more than $25,000,000 
for water for locomotives and in maintaining water stations.” 
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Decisions of Interstate Commerce Commission 





STOCKER RATES TO MARKETS 


HE Commission, in No. 27018, Belt Railroad and Stock 

Yards Co. et al. vs. Alton et al., has found rates charged on 
stocker and feeder live stock to what may be termed the big 
stockyards, from points in the western district to points east of 
the Mississippi River, unduly prejudicial to the big yards and 
unduly preferential of smaller competitors. This report also 
embraces No. 27149, Chicago Live Stock Exchange vs. Alton; 
No. 27216, Louisville Live Stock Exchange vs. Same; No. 27228, 
Nashville Live Stock Exchange, Tennessee Producers Live 
Stock Marketing Association vs. Same. 

The undue preference found by the Commission is to the 
extent that the rates charged on stocker and feeder live stock, 
differ from those prescribed in Live Stock-Western District 
Rates, 176 I. C. C. 1, as modified by the finding therein in 190 
I. C. C. 611. Reparation has been denied. 

Complainants in the title case operate public live stock 
yards at Indianapolis, Evansville, and Lafayette, Ind.; Cincin- 
nati, Cleveland, and Dayton, O.; Nashville, Tenn.; Louisville, 
Ky.; Peoria, Ill.; and Montgomery, Ala. In that case they 
alleged that the rates charged on stocker and feeder live stock 
from points in the western district to the markets operated by 
them, were unjustly discriminatory, unduly prejudicial, and in 
violation of the long-and-short-haul part of section 4. Com- 
plaints, in the other cases, are agencies of public live stock mar- 
kets, at Chicago, Ill., Louisville, Ky., and Nashville, Tenn. 
There complainants make similar allegations. The prayers ,were 
for non-discriminatory and non-prejudicial rates for the future. 
In Nos. 21216 and 27228, reparation was also sought. The Mun- 
sey National Stockyards, Inc., operating a public live stock 
yard at Muncie, Ind., intervened, asking for the same relief as 
that sought in the title case. Various organizations of live stock 
associations and the Nebraska State Railway Commission also 
intervened. 

Rates on live stock from the western district to Ch‘cago 
and Peoria, points which are in that district so far as these 
rates are concerned, are those prescribed in the western district 
live stock case, supra. To the other complaining markets, re- 
ferred to by the Commission as the eastern markets, because 
they are east of the western district, the rates are based on 
proportionals to and beyond the Mississippi River crossings 
or Chicago. Those to the Mississippi crossings or Chicago were 
prescribed in the western live stock case. The prevailing basis 
of rates in the east, according to the report, was prescribed in 
Eastern Live Stock Case, 36 I. C. C. 675, and Eastern Live Stock 
Cases of 1926, 144 I. C. C. 731 and 165 I. C. C. 277. 

To the Mississippi River crossings or Chicago, says the 
report, the proportional rate prescribed on edible live stock 
ready for slaughter, called fat live stock, is generally 4 cents 
lower than the local or flat rate to the gateway. The eastern 
proportional on all edible live stock, says the report, is uni- 
formly 2 cents lower than the flat or local rate beyond the 
gateway. Stocker and feeder live stock, the report defines, 
are edible animals, the former being immature and intended for 
further growth, while the latter are mature animals intended 
for feeding for fattening before slaughter. 

In the western live stock case, the Commission prescribed 
rates on fat live stock between points in the western district 
and said that reasonable rates to apply on stocker and feeder 
live stock between all points in the western district, “except to 
points at which are located recognized public live stock mar- 
kets . . . should be not in excess of 85 per cent of the rates 
herein prescribed on the same kind of live stock when fit for 
slaughter.” 

The Secretary of Agriculture, in the administration of the 
so-called stockyards act, define htde term “Stockyard” as mean- 
ing any place, establishment, or facility commonly known as 
stockyards, conducted or operated for compensation or profit 
as a public market. He said that the title should not apply to 
a stockyard of which the area normally available for handling 
live stock, exclusive of runs, alleys, or passage ways, was less 
than twenty thousand square feet. 


With respect to proportional rates on stockers and feeders 
to the Mississippi River crossings and Chicago, the Commission 
said three cents should be deducted from the rates on fat live 
stock for application on stockers and feeders. In the eastern 
territory, the report said, the rates on stockers and feeders 
were the same as those on fat live stock to all markets. 

All the complaining markets, the report said, were “public” 
as defined in western live stock case. From the western dis- 





trict to Chicago and Peoria, the applicable rates on stockers 
and feeders, the report said, were the same as those on fat 
live stock. To other destinations in the western district at which 
there are no recognized public markets, including those in the 
vicinity of Chicago and Peoria, the rates on stockers and feeders 
are 85 per cent of those on fat live stock. From the western 
district to the eastern complaining markets the rates on stock- 
ers and feeders, the report says, are the sums of the propor- 
tional rates on fat live stock, while to other points in this terri- 
tory, including non-public markets that is the small yards ex- 
empted by the definition of the Secretary of Agriculture, the 
rates charged are generally on a lower basis, being based on 
the sums of the proportional rates on stockers and feeders to 
the Mississippi River or Chicago (85 per cent of the local 
rates on fat live stock minus 3 cents) and proportional rates, 
which are as indicated also applicable on fat live stock, beyond. 


The proportional rates on stockers and feeders to the gate- 
ways, depending on distance, range from 1 cent to 14 cents 
less than those charged on fat live stock, according to the 
report. Based on a difference of 14 cents and a weight of 22,000 
pounds, the car charges on a shipment of stockers and feeders 
to a non-public market in the east would be $30.80 less than 
to a public market in the same distance block. 


Complainants, according to the report, are engaged in the 
business of operating public live stock markets and stockyards 
and buying or selling live stock, including stockers and feeders 


at the public markets. In disposing of the case, the Commission 
said: 


We find that the rates complained of are unduly prejudicial to 
the complaining public markets and that the rates to the non-public 
markets such as Bowling Green, Ky., Lebanon, Tenn., Fostoria, Ohio, 
East Peoria, Ill., and Cammack, Ind., are unduly preferential, to the 
extent that the western factors differ from those prescribed in the 
original report in Livestock-Western District Rates, supra, as modi- 
fied by our finding in the report on further hearing in that proceed- 
ing. Under this finding the maintenance of feeder rates to public 
markets and public feed yards is not required; but if they are vol- 
untarily maintained to the public feed yards herein found to be unduly 
preferred, they must be likewise maintained, under similar restrictions, 
if any, to the public markets herein found to be unduly prejudiced. 
The evidence herein is not specific enough to enable us to designate 
all the unduly preferred points which are public feed yards. To 
slaughtering points and points in close proximity thereto, where situa- 
tions have arisen like those described at page 649 of the report on 
further hearing in Livestock-Western District Rates, supra, this find- 
nig permits defendants to require proof of a further haul by rail as 
a condition precedent to the gapplication of the feeder rates. This is 
not blanket authority to require proof of a further rail movement in 
connection with all stocker and feeder rates, but our statement in 
connection with the finding in the report on further hearing that the 
carriers ‘‘will be expected to use this permission with discretion, and 
not require proof of outbound movements at points adjacent to slaugh- 
tering points where there is little or no likelihood of live stock being 
unloaded for slaughter’’ is applicable here. The evidence is not specific 
enough to enable us to name all the points at which slaughter of live 
stock delivered at feeder rates occur. Complainants state that there 
are 655 points at which slaughtering permits have been issued in the 
six states in which the complaining markets are located. In brief, it 
will be seen that situations exist in this destination territory which 
give rise to violations of section 3; but to make an order naming all 
the points at which such violations occur would require more specific 
evidence than is here available. Upon such a state of facts, no further 
hearing and no order should be necessary, but defendants should them- 
selves take prompt action to correct the situation. This we shall expect 
them to do. No problems are presented by the correction of the situa- 
tion which could not be solved by a joint conference of defendants, 
complainants, and the shippers and receivers of live stock. If action 
to remove the undue prejudice and preference herein found to exist 
is not taken within 60 days, complainants may again bring the matter 
to our attention with a view to the ultimate entry of an order. 

There is no proof of damage such as is required to support an 
order of reparation under a finding of undue prejudice. Reparation 
will, therefore, be denied. 


Chairman Splawn, dissenting in part, said that on the facts 
stated in this report, undue preference and undue prejudice 
had not been shown. If the complainants had a grievance, 
said he, their remedy appeared to be under section 1. 


Commissioner Porter, also dissenting in part, said that the 
appropriate means for initiating a rule dealing with this situa- 
tion would be a section 1 finding and order. He pointed out 
that section 1 was not invoked in this proceeding. He said 
he was authorized to state that Commissioner Lee joined in that 
expression. 
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AIR MAIL COMPENSATION 


On review of air mail rates of compensation being paid 
on route No. 13, between Salt Lake City and San Diego, Calif., 
the Commission, by division 3, in a report in air mail docket 
No. 31, Western Air Express Corporation, rate review, 1935- 
1936, has found not unreasonable profit to have been derived 
or to be accruing from the rates to the carrier for the period 
May 8, 1934, to June 30, 1936. The base rate on this route 
was fixed at 33144 cents an airplane mile from March 1, 1935, 
according to the report. The report said that, taking into 
consideration taxes assignable to operations and uncollectible 
revenues, the net result from operations became for the period 
prior to March 1, 1935, a deficit of $97,480; for the year ended 
February 29, 1936, an income of $39,626, and for the four 
months ended June 30, 1936, an income of $25,940. It said the 
income for the year ended February 29, 1936, did not, how- 
ever, reflect certain amounts arising out of the loss of a Boeing 
plane. Taking that into consideration, it said the net income 
would have been $31,811 for the period involved. 

The Commission said it appeared that the carrier’s books 
fairly reflected the results of operations over this route, and 
that the line had been operated as economically as was con- 
sistent with safety and the development of potential traffic. 
It said the “per-mile” operating cost recorded at 44.38 cents 
for the year ended February 29, 1936, compared favorably with 
other air lines operating in the same general territory with 
similar equipment. Using an average of net book values of 
real property and equipment as of July 31, 1935, and June 30, 
1936, plus a reasonable allowance for working capital, said 
the report, the carrier had a return of about 8.7 per cent. 
Pointing out that what rate of return would be fair and rea- 
sonable in case of air carriers had not been fixed by Congress 
or the courts, the Commission said it appeared well settled, 
however, that the rate of return to which owners of property 
devoted to public service were entitled depended on a con- 
sideration of all of the circumstances and hazards of the busi- 
ness, and added: 


The air-transport industry is a comparatively new field of endeavor. 
Its operations are restricted by weather conditions and other factors, 
and are subject to more violent financial uncertainties than those of 
transportation enterprises generally. Moreover, changes in operating 
conditions are frequently required by governmental regulations and the 
rapid development of the art of air navigation. Obviously, a somewhat 
higher rate of return is warranted under such circumstances than that 
for well established and stabilized public service industries. 


MIDDLE ATLANTIC MOTOR RATES 


In a report in Ex Parte No. MC 14, motor carriers rates in 
middle Atlantic states, the Commission by division 5 on further 
consideration has modified its order of December 30, 1937, to 
the extent necessary to permit the filing of rates which shall 
be no less than those set forth in an appendix, rather than no 
less than those published and maintained in the tariffs of Agent 
D. T. Waring. The commodities covered in the appendix are 
glassware, other than cut; bottles, carboys, demijohns or jars, 
one gallon or less in capacity with or without their equipment 
caps, covers, stoppers or tops, from points in New Jersey to 
points in Virginia, Maryland, District of Columbia and Pennsyl- 
vania; canned goods from points in New Jersey to points in 
Maryland and Washington, D. C.; and clams, oysters, peri- 
winkles and scallops, fresh fish, between points in Zone 2 and 
Baltimore, Md., and between points in Zone 3 and Balti- 
more, Md. 

Petitions for modification were filed by the Reich Bros. 
Long Island Motor Freight Inc., and respondent motor carriers 
parties to Agent Horwitz’s tariffs M. F. I. C. C. Nos. 1, 2 and 3. 
In effect, said the Commission, each of the petitions was based 
on the contention that the corresponding rates in the Waring 
tariff were generally on a class basis because they had never 
been revised as a result of carrier conferences; that the order 
of December 30, 1937, would require the concellation of com- 
modity rates and the substitution of the much higher Waring 
class rates; and that such elimination and substitution would 
cause a chaotic condition which would adversely affect both 
motor carriers and shippers. In its report, the Commission said: 


Although these petitions were so generally phrased as to be of little 
help to us in considering the situation, we were nevertheless impressed 
with the possibility that a strict adherence to our order of December 30, 
1937, might well bring about inequalities in respect to at least some of 
the commodities and between some of the points set forth in the peti- 
tions. As promptly as possible, therefore, we arranged that representa- 
tives of the motor carriers parties to the Waring tariffs should hold a 
conference with representatives of the petitioning carriers, in order that 
they might attempt tc agree upon the commodities which seemed to 
them to require treatment and to propose to us a modified basis of 
rates thereon. As a result of that conference Agent Waring has filed a 
reply to the petitions in which he has agreed, with one exception here- 
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inafter mentioned, to the conference basis. The proposal contained in 
Agent Waring’s reply is set forth in the appendix hereto (not repro- 
duced). This modified basis. which is designed generally to be no lower 
than that maintained by the railroads, although higher than petitioners’ 
present basis, is concurred in by the petitioners. except that Reich 
Bros. Long Island Motor Freight, Inc., had requested a revision of the 
findings as they affected fresh fruits and vegetables and the conferees 
representing the motor carriers parties to the Waring tariffs had agreed 
thereto. Agent Waring omitted fresh fruits and vegetables from his 
reply for the reason that those commodities are not moving in any 
volume at this season of the year between the teritories in question and 
therefore do not to his mind require treatment in advance of the effec- 
tiveness of our order. ... 

It will be observed that we do not modify the order in so far as 
numerous of the commodities listed in the petitions are concerned. Our 
refusal to approve such modification at this time is due to our inability 
to make a definite finding, from the meager information contained in 
the petitions, that any substantial injury to any interested party will 
result from such refusal. So far as those commodities are concerned, 
we shall merely defer action on the petitions, without prejudice to the 
filing by petitioners of supplemental petitions designed to give in more 
detail the facts as to the present basis of rates by motor and by rail, 
the rates which will be required by our order, the volume of movement, 
and other data requisite to a clear understanding of the effect of our 
order on the movement of these commodities. 


The order requires the establishment, within forty days 
from the date of service of the order of December 30, 1937, on 
not less than 10 days’ notice rates no less than those specified 
in the appendix on the commodities named therein. 


COMMISSION REPORTS 


Paper and Paper Articles 


Fourth section application No. 17043, paper and paper 
articles in western territory. By division 2. Parties to Kipp’s 
I. C. C. A2537 authorized in fourth section order No. 13028 to 
continue and to establish and maintain rates, paper and paper 
articles, points in western trunk line territory to destinations 
in that territory, and from points in the province of Ontario, 
Canada, to the same destinations without observing the long- 
and-short-haul provisions of section 4. The relief is to enable 
the indirect lines to make rates the same as over the direct 
lines. The relief is subject to the 334% and 50 per cent cir- 
cuity limitations rule. The carriers admitted, the report said, 
that no fourth section relief had been authorized with respect 
to the present rate. It was not until recently, they said, that 
any doubt was entertained as to the adequacy of the relief they 
had relied on by reason of applications filed by them in 1910 
and 1911. They said the purpose of the instant application 
was to obtain the authority to continue the present rates over 
all existing routes from and to competitive points while main- 
taining higher rates at intermediate points. 


Petroleum 


No. 26954, South Dakota Independent Oil Men’s Association 
et al. vs. A. & S. et al., and No. 27558, White Eagle Oil Cor- 
poration vs. A. T. & S. F. et al. By division 3. Dismissed. 
Rates, petroleum products, points in the midcontinent fields to 
destinations in South Dakota, not unreasonable or otherwise 
unlawful. Rates charged, petroleum distillate, points in the 
midcontinent fields to destinations in South Dakota, prior to 
April 12, 1935, found applicable. 


Scrap Iron, Etc., Reparation 


No. 22627, Sonken-Galamba Corporation vs. C. & A. et al. 
and a sub-number, Same vs. C. B. & Q. et al. By division 4. 
On further hearing, amounts of reparation due complainant, 
under findings on prior reports herein, 181 I. C. C. 229, and 
194 I. C. C. 329, shipments of scrap iron, scrap steel and waste 
materials for interstate, intraterminal and interterminal switch- 
ing movements between points in Kansas City, Mo.-Kan., 
switching district, determined to be $721.89. That sum, with 
interest, has been ordered to be paid on or before April 1. 


Lead and Lead Articles 


Fourth section application No. 17079, lead and lead ar- 
ticles to Baton Rouge, La. By division 2. Authority granted 
in fourth section order No. 13034 to establish and maintain a 
rate not lower than 48 cents on lead and lead articles, in 
straight or mixed carloads, St. Louis, Mo., and E. St. Louis, 
Ill., to Baton Rouge, La., without observing the long-and-short- 
haul part of section 4, subject to the 50 per cent circuity limi- 
tation. Relief was sought on account of water competition by 
barge. Temporary relief was authorized by fourth section or- 
der No. 12947. 

Millwork 


Fourth section application No. 16985, millwork, Pacific 
coast to central territory. By division 2. Authority granted 
in fourth section order No. 13030 to establish and maintain 
rates, sash, doors, blinds and other millwork, Pacific coast 
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territory to destinations in central territory without observing 
the long-and-short-haui part of section 4, subject to 3344 per 
cent circuity rule. Temporary relief was given in fourth sec- 
tion order No. 12895. The application was for authority to 
establish such rates on a minimum of 30,000 pounds, subject 
to Rule 34, to enable the longer lines to meet the rates, or the 
direct lines. 


Lime 


Fourth section application No. 16978, lime from Kenova, 
W. Va., to points in Kentucky. By division 2. Authority 
granted in fourth section order No. 13029 to establish and 
maintain rates on lime, Kenova, W. Va., to destinations in 
Kentucky without observing the long-and-short-haul part of 
section 4, the purpose of the relief being to enable the appli- 
cants to establish over all lines or routes from Kenova to 
the destination territory mentioned, the lowest rates that may 
be consructed over any line or route, on the basis of the south- 
ern lime scale and to maintain higher rates based on the 
same scale at intermediate points. Temporary relief was au- 
thorized in fourth section order No. 12876. 


Transit on Brewers’ Rice 


No. 27675, Henry Lauhoff Cereal Mills vs. Grand Trunk 
Western et al. By division 4. Dismissed. Defendants’ re- 
fusal to provide a transit arrangement at Detroit, Mich., for 
either storing or processing imported brewers’ rice, in_car- 
loads, from Montreal, Canada, New York, N. Y., and Balti- 
more, Md., not shown to be unreasonable or otherwise un- 
lawful 

Dry Quebracho Extract 


No. 27453, C. Findeiss Sons Co. vs. B. & O. et al. By divi- 
sion 3. Rate, imported dry quebracho extract, Baltimore, Md., 
to Zanesville, O., was, is, and for the future will be unreason- 
able to the extent it exceeded, exceeds, or may exceed 30 cents. 
Order for future effective on or before May 5. Reparation of 
$25.38 with interest awarded. Rate on like traffic from Nor- 
folk, Va., to Zanesville not shown to have been or to be unduly 
prejudicial. Commissioner Porter, dissenting in part, disagreed 
with the finding with respect to the rate from Baltimore to 
Zanesville. 

Beer 


Nb. 27663, Walter Brewing Co. vs. Union Pacific et al. By 
division 2. Dismissed. Rates, beer, Pueblo, Colo., to destina- 
tions in Idaho found not unreasonable or otherwise unlawful. 
Commissioner Caskie, dissenting in part, dissented to the find- 
ing that the assailed rates were and are not otherwise un- 
lawful. 

Lumber to Gulf Ports 


I. and S. No. 4388, lumber, Decatur, Ala., to Gulf ports. 
By division 2. Proposed reduced rates, lumber, Decatur, Ala., 
to Gulfport, Miss., Mobile, Ala., New Orleans, La., and Pensa- 
cola, Fla., for export, found not justified. Order entered re- 
quiring cancellation of suspended schedules without prejudice 
to the filing of new schedules of rates of 17 cents to Mobile 
and Pensacola, 18.5 cents to Gulfport, and 20 cents to New 
Orleans. Respondents proposed to reduce the present rate of 
21.5 cents from Decatur to 17 cents to Mobile and Pensacola 
and 20 cents to Gulfport and New Orleans. Application of 
the New Orleans rate of 20 cents to Gulfport would result in 
undue prejudice to the latter and undue preference of the 
former port, said the report. The Commission said it was of 
the opinion that a rate of 18.5 cents to Gulfport would be 
lawful. 


Shrimp 


I. and S. No. 4203, shrimp from the south to eastern cities, 
embracing also I. and S. No. 4209, fish from the south to east- 
ern cities. Supplemental report of Commission. By division 4. 
Finding No. 1 in the prior report, 219 I. C. C. 729, 733, modified 
by the elemination of the word, “actual,” before the words, 
“gross weight of the shipment.” Respondents asked for the 
elimination of ‘actual.’ They said that, literally construed, 
“actual” weight meant scale weight and that on this traffic it 
was often impossible to use scale weights, necessitating the 
use of agreed or estimated weights. Of course, said the Com- 
mission, use of the words “actual gross weight” in the finding 
was not intended to preclude agreed or estimated weights but 
rather to distinguish gross weights from minimum weights or 
weights arrived at after the deduction of weight of the ice. 
However, it said, in order to avoid possible misinterpretation 
of the finding, it now found that the word “actual’’ could be 
eliminated. 

Lumber to New Orleans 


Fourth section application No. 17129, lumber to New Or- 
leans, La. By division 2. By fourth section order No. 13035, 
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Louisiana & Arkansas and Kansas City Southern authorized 
to establish on lumber and articles taking the same rates, as 
described on pages 5 to 7, inclusive, of K. C. S. I. C. C. No. 
4849, from Trenton, Catuna, Benson, Converse, Nobile, Zwolle, 
Loring, Many, Fisher, Florien and Gandy, La., to New Orleans, 
La., for export or coastwise movement, by way of K. C. S. to 
Shreveport, La., thence L. & A., rates the same as those con- 
temporaneously in effect over the K. C. S. to DeQuinsy, La., 
thence N. O. T. M., but not lower than 14 cents a hundred 
pounds, and to maintain higher rates from intermediate points, 
provided that the rates from the higher rated intermediate 
points shall not be increased except as may be authorized by 
the Commission, and shall in no case exceed the lowest combi- 
nation of rates. The relief shall not apply over any route that 
is more than 50 per cent longer than the direct route between 
the same points. Relief was authorized temporarily by fourth 
section order No. 12970. The purpose of the relief is to enable 
the L. & A. to participate in the traffic. 


Steel Angles, Etc. 


No. 27566, Nashville Bridge Co. vs. N. C. & St. L. et al., 
embracing also a sub number, Same vs. L. & N. et al. By 
division 2. Rates, steel angles, beams, channels, plates and 
sheets, Indiana Harbor, Ind., and South Chicago, IIl., to Nash- 
ville, Tenn., there fabricated and forwarded to Coal Creek, 
Tenn., and on steel plates, from Fairfield, Ala., to Nashville, 
there fabricated and forwarded to Van Buren, Ark., found 
inapplicable. Commodity rates of 49 and 60 cents, respectively, 
from Indiana Harbor and South Chicago to Coal Creek, and 
from Fairfield to Van Buren, found inapplicable. The report 
said the issue presented was the determination of the commod- 
ity shipped from Nashville. The Commission found that the 
shipments consisted of steel girders and not steel barges. Com- 
plainant found entitled to reparation. 


Aluminum Beer Barrels 


No. 27661, Globe Brewing Co. vs. Pennsylvania et al., em- 
bracing also a sub number, Same vs. Same. By division 3. 
Charges, aluminum beer barrels (drums) from New Kensing- 
ton, Pa., to San Francisco, Cal., not unreasonable on shipment 
weighing 8,990 pounds, but on other shipments unreasonable 
to the extent that they exceeded charges computed at a rate 
of $3.57, minimum 14,000 pounds. Reparation of $594, with 
interest, awarded. Shipments moved between August 1 and 
September 30, 1933, inclusive. 


Mill Hammers 


No. 27680, Strong-Scott Manufacturing Co. vs. A. C. & Y. 
et al. By division 4. Dismissed. Rates, steel pulverizing mill 
hammers, Minneapolis, Minn., to points in western trunk line 
and official territories not unreasonable or otherwise unlawful. 
The Commission said complainant contended that defendants’ 
failure to include its commodity in the iron and steel lists was 
prejudicial to it. It said there was no evidence that its product 
was in any way competitive with the articles there listed or 
that the movement of one in any way affected the movement 
of the other. 


COMMISSION MOTOR REPORTS 


In MC 224, North Coast Transportation Co., extension of 
operations, the Commission by division 5 has granted a certifi- 
cate authorizing operations as a common carrier, passengers, 
baggage, mail, express and newspapers, over a specified route 
between Burlington and Bellingham, Wash. 

In MC 39992, C. M. Smith, contract carrier application, the 
Commission by division 5 has granted a permit authorizing 
operations as a contract carrier of washing machines from 
Newton, Ia., to points in Kansas, embracing among others 
Atchison, Clay Center, Topeka, Olathe, Leavenworth and Val- 
ley Falls. 

In MC 50348, Claude E. Jones, contract carrier application, 
the Commission by division 5 has granted a permit authorizing 
operation as a contract carrier of construction machinery and 
equipment and building stone between all points in Kansas 
and Nebraska and between Kansas City and St. Joseph, Mo., 
and points in the named states over irregular routes. 

In MC 11220, Gordons Transports, Inc., common carrier 
application, the Commission by division 5 has granted a cer- 
tificate entitling the applicant to continue operation as a com- 
mon carrier of general commodities over specified routes be- 
tween points in Arkansas, Illinois, Missouri, Oklahoma, Ten- 
nessee and Texas, because it or its predecessor in interest was 
engaged in such operation on the grandfather date. 

In MC 50710, Harvey R. Lehman, contract carrier applica- 
tion, the Commission, by division 5, has granted a permit for 
operation by applicant as a contract carrier of iron and steel 
hand tools over irregular routes from Newcomerstown, O., to 
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points in Pennsylvania, New Jersey, and New York and of 
machinery and parts in the reverse direction. Application 
denied in other respects. 

In MC 72349, Eastern Massachusetts Street Railway Co., 
self-insurance, the Commission, by division 5, has approved the 
application for authority to self-insure under the provisions of 
section 215 of the motor carrier act. 

In MC 1509, Northland Greyhound Lines, Inc., self-insur- 
ance, the Commission, by division 5, has approved the applica- 
tion for authority to self-insure under the provisions of sec- 
tion 215 of the motor carrier act. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. No. M-293 the Commission has suspended from 
January 31 until May 1 the operation of certain schedules as 
published in supplement 22 to tariff MF I. C. C. No. 95 of Agent 
W. M. Miller. The suspended schedules propose to establish 
reduced rates on cotton tire fabric and related articles from 
Gastonia, N. C., to Memphis, Tenn. A change is the reduction 
of the minimum weight in connection with a rate of 63 cents, 
from 30,000 to 10,000 pounds. 

In I. and S. No. M-294 the Commission has suspended from 
January 29 until April 29 the operation of certain schedules as 
published in supplement No. 3 to Tariff MF I. C. C. No. 3 of 
Needes’ Express, Inc. The suspended schedules propose to es- 
tablish rates resulting in reductions and changes on paper, print- 
ing other than newsprint or carbonized print, L. T. L., between 
Saugerties, N. Y., and Philadelphia, Pa., Princeton and New 
Brunswick, N. J. An illustrative change is a reduction on paper, 
printing, other than newsprint, or carbonized print, Saugerties 
to Philadelphia, from 51 to 40 cents. 

In I. and S. No. 4455 the Commission has suspended from 
January 31 until August 31 schedules in supplements Nos. 9, 14, 
and 15 to Kipp’s I. C. C. No. A-2827, and supplement No. 10 to 
Inland Waterways Corporation (Federal Barge Lines), I. C. C. 
No. 122. The suspended schedules propose to reduce the rates 
on cotton denims, in carloads, from St. Louis to Kansas City 
and St. Joseph, Mo., to meet alleged motor-truck competition. 

In I. and S. No. 4456 the Commission has suspended from 
February 1 until September 1, schedules in supplement 47 to 
Kipp’s I. C. C. A-2710, and supplement 11 to joint tariff, Kipp’s 
I. C. C. A-2822, Jones’ I. C. C. 3043, Curlett’s I. C. C. A-543, 
and Van Ummersen’s I. C. C. 319. The suspended schedules 
propose to establish a reduced classification rating of class 
55 (55 per cent of first class) on wallboards, in less than 
carloads, between points in Western Trunk Line territory, ex- 
cept southern Kansas. 


PETITIONS FOR REHEARING, ETC. 


1. & S. No. 4401, wallboard between southern and official territory. 
Johns-Manville Corporation asks that Commission enter an order va- 
cating suspension of Iitem 535, Supplement No. 5 to W. S. Curlett’s 
Tariff, I. C. C. No. A-533, and Item 2535, Supplement No. 47, to R. 
A. Sperry’s Tariff, I. C. C. No. 343, in so far as the rates from trunk 
line, New England and Central Freight Association territories to south- 
ern territory are involved. 

No. 27637, Grinnell Co. et al. vs. B. & O. et al. Complianants ask 
reconsideration. 

1. & S. No. 4367, fresh meats, Iowa and Minnesota to the east. 
Wilson & Co., Inc., protestant, asks reopening, rehearing and post- 
ponement of date for filing exceptions. 

MC 2473, application of Billings Transfer Corp., Inc., Lexington, 
N. C. Applicant asks reopening, reconsideration, postponement 
of effective date and modification of order of division 5 of December 
23,1937. 

MC 10951, application of McFarland & Stample Trucking Co., New 
Haven, Conn. Applicant asks that effective date of order of December 
30, 1937, be deferred for such period of time as may permit applicant 
to submit to Commission facts and evidence in further support of its 
application. 

MC-F 475, Dave Redman, purchase, J. A. Dennis. Fred A. Her- 
mann, receiver of properties of applicant, asks dismissal of applica- 
tion. 

MC 436, application of Gordon Nichols, Fairmont, Neb. Chicago, 
Burlington & Quincy; Missouri Pacific and Missouri Pacific Railroad 
Corporation in Nebraska ask staying of order and withholding issu- 
jance of permit. 

MC 3151, application of Henry G. Bender and Clair C. Loudon, 
dba Bender & Loudon Motor Freight, Akron, O. Rail carriers in Cen- 
tral Freight Association territory ask permission to withdraw petition 
for stay of order dated September 23, 1937. 

MC 47840, application of Richard J. Hinsch, Jr., dba R. J. Hinsch, 
Jr., Trucking Co., Woodhaven, Long Island, N. Y. Applicant asks 
staying and setting aside of order and rehearing. 

Petitions for stay of order have been filed in the following pro- 
ceedings: MC 5711, application of P. H. Atkinson and J. W. Ray, 
dba Granite City Transfer Co., Elberton, Ga.; MC 18857, application 
of Russell J. Dietz, dba Dietz Freight Line, Bethlehem, Pa.; MC 
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72420, application of Ace Motor Transport Co., Sandusky, O.; MC 
38431, application of George Hincks, dba Hincks Motor Freight, Mid- 
dletown, O.; MC 2965, application of Elkhart Cartage Co., Inc., EIk- 
hart, Ind.; MC 10951, application of Mc!arland & Stample Trucking 
Co., New Haven, Conn.; MC 4197, application of W. A. Godby, dba 
Logan Transfer Co., Logan, W. Va.; MC 41064, application of O. J. 
Kent, Aurora, Ind.; MC 1878, application of B. L. Anderson, Elberton, 
Ga.; MC 3460, application of Thomas Michael Dailey, dba Dailey Truck- 
ing Co., Westernport, Md.; MC 55218, application of Boston-New York 
Transportation Co., Inc., Chelsea, Mass.; MC 8330, application of Cas- 
per O. Herrmann, dba Herrmann Moving and Storage, Cincinnati, O.; 
MC 13252. application of C. H. Stradling, dba Walter G. Wilson & Co., 
Philadelphia, Pa.; MC 2473, application of Billings Transfer Corp., 
Inc., Lexington, N. C.: MC 18330, application of Mahoney Trucking 
Co., Boston, Mass.; MC 51138, application of Three States Express, 
Dorchester, Mass.; MC 1936, application of Baltimore & Pittsburgh 
Motor Express Company, Pittsburgh, Pa.; MC 1273, application of G. 
C. Hammond. dba G. C. Hammond Transfer, Parkersburg, W. Va.; MC 
14154, application of Wm. J. Beattie, dba Beattie’s Express, Wilder, 
Vt. 

Petitions for stay of orders have been filed in the following pro- 
ceedings: MC 1425, application of Overland Freight Lines, Inc., 
Indianapolis, Ind.; MC 29743, application of Fred W. Stoddard, dba 
Fred’s Motor Transportation, Somerville, Mass.; MC 1762, application 
of Framingham Motor Transportation Co., Inc., Framingham, Mass.; 
MC 51006, application of Shawmut Transportation Co., Boston, Mass.; 
MC 18202, application of R. C. Barstow, Hadley, Mass.; MC 20917, ap- 
plication of Curran’s Express, Inc., Milford, Mass.; MC 32585, applica- 
tion of Nathan F. Smith & John F. Partelo, dba N. F. Smith & Co., 
Lowell, Mass.; MC 18560, application of E. J. Redouty and Arthur 
Friess, dba Perrysburg Truck Line, Perrysburg, O.; MC 30476, ap- 
plication of John D. Herlihy, dba Herlihy Tire & Transportation Co., 
Chillicothe, O.; MC 16502, application of Clay Robinson, dba Clay 
Robinson Truck Line, West Point, Miss.; MC 35428, application of 
F. W. Myers, dba F. W. Myers Driveaway System, Springfield, O.; 
MC 19192, application of Oscar Lampert, Philadelphia, Pa.; MC 18229, 
application of G. O. Bolin, dba Bolin Driveaway Co., Cleveland, O. 

MC 43038, application of Commercial Carriers, Inc., Pontiac, Mich. 
Applicant asks stay and postponement of effective date of order. 

MC 59100, application of Sie Ralston, dba Ralston’s Truck Line, 
Ravenwood, Mo. Applicant asks Commission to amend and modify 
order issued October 23. 

MC 18229, application of G. O. Bolin, dba Bolin Driveaway Co. 
Applicant asks stay and setting aside of order dated January 8. 

MC 87392, Mike Hansen, contract carrier application. Applicant asks 
reopening of hearing. 

MC 67059, Ross Truck Line, common carrier application. Archie 
Tyler, successor in interest to Ross Truck Line, asks stay of order. 

MC 86687 and Sub Nos. 1 through 17, MC 28983 and MC 28984, 
applications of receivers of Seaboard Air Line Railway, Norfolk, Va. 
Southern Motor Carriers Rate Conference, intervener, asks consolidation 
of these proceedings. 

MC 40296, application of Eatonville Transportation Co., formerly 
Eatonville Transfer Co. Applicant asks reconsideration of order dated 
January 8. 

MC 87909, application of William Weighley, dba Weighley Trans- 
fer Co., Waterloo, Ia. Applicant asks that Commission reopen case 
for further formal hearing. 

MC 47840, application of Richard J. Hinsch, Jr., dba R. J. Hinsch, 
Jr., Trucking Co., Woodhaven, L. I., N. Y. Trunk line and New 
England rail carriers ask stay of issuance of certificate. 

Petitions for stay of orders have been filed in the following pro- 
ceedings: MC 43038, application of Commercial Carriers, Inc., Pontiac, 
Mich.; MC 22454, application of Nu Car Carriers, Inc., Chester, Pa.; 
MC 84609, application of Raymond Slocum, dba Slocum Motor Freight, 


Osceola, Pa.; MC 18253. application of Eastern Motor Dispatch, Inc., 
Columbus, O. 


DEPRECIATION RATES PRESCRIBED 


_ The Commission, in No. 19200, depreciation charges of pipe 

line companies, by sub-orders Nos. p-38 to p-41, has prescribed 
depreciation rates applicable to pipe-line property for the Em- 
pire Pipeline Co. (except valuation sections 3-G and 2-T, Okla- 
homa); Middlesex Pipe Line Co.; Oklahoma Pipe Line cat 
and Tidal Pipe Line Co. 

The Commission, in No. 15100, depreciation charges of 
steam railroad companies, by sub-orders Nos. 676, 677, 678, 
168-A, 52-A, 21-A, 280-A, and 215-A, has prescribed depreci- 
ation rates, applicable to equipment, for the Chesapeake & 
Ohio, State Belt Railroad of California, Wyoming Railway Co., 
Algers, Winslow & Western, Bessemer & Lake Erie, Chicago 
& North Western, Chicago Short Line and the Indiana Harbor 
Belt. _ The orders, except those pertaining to the Chesapeake 
& Ohio and the State Belt of California, are modifications of 
earlier orders. 

The Commission, in No. 19450, depreciation charges of ex- 
press companies, on application of the Railway Express Agency, 
Inc., for permission to apply component depreciation rates 
instead of composite rates prescribed in sub-order No. E-1, has 
ordered that effective with accounts of the applicant for March, 
that company shall account for depreciation charges under the 
order of May 19, 1936, by applying to the ledger values of the 
sub-classes of property used in its operations, component per- 
centage rates on which the annual composite rates named in 
the order, but not herein reproduced, are based, the component 
rates being those reported to the Commission by the carrier 
in compliance with paragraph 7 of that order. 
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Proposed Reports in I. C. C. Cases 





PETROLEUM TRUCK RAIL CASE 


RESCRIPTION of minimum rates for the future on petro- 

leum products from Oakland, Richmond, Oleum, Martinez, 
Avon, Stockton and Sacramento, Cal., to Wendover, Nev., has 
been recommended by joint board No. 78 in a report in MC 
C-21, Bamberger Electric Railroad Co. et al. vs. Lang Trans- 
portation Corporation, served February 2. Exceptions must be 
filed within 25 days from date of service. 

The board found that the rates assailed were unreasonable 
the extent that they were lower than 56.5 cents from Sacra- 
ramento, and 59.5 cents from Oakland, Richmond, Oleum, Mar- 
tinez, Avon and Stockton. The assailed rates are 52.5 cents 
and 57.5 cents, respectively. 

Complainants, common carriers by rail and oil refining 
companies, alleged that defendant’s rates on petroleum and 
petroleum products were and for the future would be unjust 
and unreasonably low in violation of section 216 (b) and 216 
(i) of the motor carrier act, and otherwise unlawful in that 
they contravened and were inconsistent with the policy of 
Congress declared in section 202 (a) of the act. 

The board reviewed the rate situation with respect to the 
territory involved in Gasoline from San Francisco Bay Points 
to Ogden, 198 I. C. C. 683, and a rail rate of 73 cents between 
those points. It said complainants contended that any action 
which forced a reduction in the present rail rates of 73 cents 
from California to Utah common points would break down the 
Mountain Pacific scale but it said it would be unnecessary to 
consider this issue in view of its conclusion herein. 

Defendant exclusively hauls gasoline for the Associated 
Oil Co. to Wendover, Nev. 

The board said that the 73-cent rate from San Francisco 
Bay points to Ogden, Utah, was restored effective April 10, 
1934. Continuing, it said: 


Thereafter, the Associated Oil Company negotiated with defendant 
for tank truck service from San Francisco Bay points and Sacramento 
to Utah and particularly to Salt Lake City. Defendant, however, was 
not willing to operate beyond Wendover, a point 0.4 of a mile west of 
the Nevada-Utah state line. Its objection to entering Utah was due 
to the additional license fees, load taxes, and probably most of all 
to the necessity of splitting up its loads at the Utah state line to comply 
with the Utah maximum load regulations. 

Defendant states it was told that Associated Oil Company, in order 
to meet existing competition, must reach Salt Lake City at a trans- 
portation cost not to exceed 6Q@ cents and as it must allow its con- 
signees at Salt Lake City 13.5 cents to cover the cost of plant facility 
transportation from Wendover could not pay defendant more than 
46.5 cents from Sacramento. This rate was accepted* and as part of 
its service defendant, at its own expense, installed and now maintains 
at Wendover, two 20,000 gallon single compartment storage tanks for 
the exclusive use of this shipper. These tanks are constantly attended 
by a caretaker who checks the arriving loads into the tanks and the 
withdrawals by consignees’ trucks. The tanks are so located on slop- 
ing ground that both the loading and unloading is accomplished by 
gravity. 

In 1935 defendant hauled for the Associated Oil Company from 
Sacramento to Wendover 3,177,999 gallons of gasoline, or approximately 
317 tank carloads. 

The Southern Pacific, alarmed at the loss of this traffic, on March 
18, 1936, filed a petition for vacation of the minimum rate order pre- 
viously entered in docket 26210 so that it might be free to reduce its 
rates to meet the competition of defendant. 

This petition was denied, as was a supplemental petition filed on 
May 14, 1936, requesting the same relief. However, on July 6, 1936, 
the proceeding was reopened for further hearing. 

On October 1, 1936, the original complaint in this proceeding was 
filed. The two matters, though not consolidated, were heard on suc- 
cessive days and the record in each proceeding physically incorpo- 
rated in the record of the other. Before a report was issued in this 
proceeding defendant, because of increasing costs, prevailed upon 
the Associated Oil Company to increase the 46.5-cent and 51.5-cent 
rates to 52.5 cents and 57.5 cents respectively. These rates became 
effective July 6 1937, over the protests of complainants. Complainants 
being unsuccessful in their efforts to have the increased rates sus- 
pended, filed a petition for leave to file an amended complaint in 
this proceeding and a petition requesting that Docket 26210 upon which 
an examiner’s proposed report had heretofore been issued, be reopened 
and further hearing held in that proceeding. Both petitions were 
granted. 

The amended complaint was jointly heard with the reopened in- 
vestigation in Docket 26210. 

The fundamental issue before us in this proceeding is whether 
or not the present rates from San Francisco Bay points and Sac- 
ramento to Wendover are unjust and unreasonably low and if so what 
rates should defendant then be permitted to maintain as minimum 





without such rates being in violation of Sections 216 (b) and 216 (i) 
of the motor carrier act of 1935. 


The board reached a conclusion that it could reasonably 
approve a minimum rate of 56.5 cents from Sacramento. It 
said the 56.5 cent minimum rate plus the 13.5 cent allowance 


to the consignee for the haul beyond Wendover would produce 
a through rate of 70 cents. 


“A rate on this level,” said the board, “will place defend- 
ant and the rail carriers on a substantial rate equality, leaving 
them free to compete on the merits of their respective services, 
providing the Commission modifies its outstanding order against 
the Southern Pacific Company and permits it, its connections, 
and its competitive rail carriers the right to establish a through 
rate of 70 cents from Sacramento to Utah common points.” 

_ The board said the 70 cent rate was based on the Moun- 
tain Pacific scale, using the actual mileage from Sacramento 
to Salt Lake City of 727 miles. Continuing, the board said: 


This will disrupt the parity of rates heretofore maintained from 
San Francisco Bay points and Sacramento to Utah common points. 
However, the use of the actual mileage from Sacramento is not with- 
out precedent as the Commission in Associated Oil Co. vs. The Atchi- 
son, T. & S. F. Railway et al., 220 I. C. C. 295, found that rates on 
gasoline from Sacramento to Carson City, Elko, Fallon, Lovelock, 
Reno, and Winnemucca, Nev., all points intermediate to Wendover, 
were unreasonable to the extent they exceeded the Mountain Pacific 
scale rates based on the actual distance between the points involved, 
and awarded reparation accordingly. 


If the Mountain Pacific scale rates are maintained from San Fran- 
cisco Bay points to Utah common points, the rate will be 73 cents, or 
3 cents over the rate from Sacramento to Utah common points. We 
will, accordingly, prescribe a minimum rate from San Francisco Bay 
points to Wendover, Nev., of 59.5 cents, 3 cents over the Sacramento- 
Wendover rate, although defendant will be free to continue the present 
5-cent differential, if it so desires. 


In reaching our conclusion we have, in effect, indulged defendant 
in its added-traffic theory of rate making. That theory, while fre- 
quently put forward by rail carriers and others in justification of low 
competitive rates, becomes a dangerous principle to follow unless 
there are compelling reasons for its adoption. In its most appealing 
aspects, it is largely inapplicable to motor vehicle transportation, par- 
ticularly where the traffic moves in bulk in truckloads or truck-and- 
trailer loads for the obvious reason that more or added traffic cannot 
be handled in truckload quantities without additional equipment with 


a corresponding and exactly proportional increase in all direct operat- 
ing costs. ' 


Moreover, the added traffic theory even as applied to the rails, 
which may frequently be able to handle a certain amount of added 
traffic without any appreciable increase in operating costs, is subject 
to severe criticism. Commissioner Eastman, in his dissent in Pick-up 
and Delivery in Official Territory, 218 I. C. C. 441, at page 489, et seq., 
threat to the establishment and maintenance in this country of a 
sound, stable, and well coordinated sysiem of national transportation 
which will use each type of transportation agency to the best economic 
advantage.’’ Briefly, the weaknesses which he pointed out are these: 
(1) The injustice to competitors forced to meet subnormal rates; (2) 
the possibility that traffic may be held to transportation agencies least 
fitted to handle it; (3) the tendency to subnormal rates throughout 
the industry due to the undeniable right of competing carriers, both 
of the same and other types, to pursue a like practice as to either 
the same or other traffic; (4) the difficulty, particularly with the rail 
carriers, of definitely determining the out-of-pocket costs which even 
the lowest rate must be expected to produce and the probability of 
a burden being cast upon other traffic in many instances. 

Nor is it enough to say that the public will be benefited by the 
resulting low level of rates. Whatever apparent immediate benefit 
is obtained, is limited to the shippers of a particular commodity or 
class of commodities and one which is purely fictitious to the extent 
that it merely transfers to other traffic the collective burden of all 
traffic of producing enough revenue to develop and support an ade- 
quate transportation system. 


*Contemporaneously a rate of 52.5 cents was established from 
San Francisco Bay points. 
analyzes it and expressed the view that in it lies ‘‘the greatest present 


PRACTICES AFFECTING D. & S. 


In a proposed report in No. 27745, practices affecting the 
Dillonvale & Smithfield’ Railway Co., Homer C. King, special 
examiner, has recommended that the Commission find the 
Dillonvale & Smithfield Railway to be a mine spur plant facility 
of the United States Coal Co.; that payments made by the New 
York Central for the use of such plant facility be found to be 
unlawful and that appropriate orders should be issued. This 
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report also embraces I. and S. No. 4327, allowances to Dillon- 
vale & Smithfield Railway. 

The examiner said this was an investigation on the Com- 
mission’s own motion into and concerning the rates, charges, 
rules, regulations, and practices affecting and incident to pay- 
ments made by the New York Central to the D. & S., under 
tariff provision by which the former agreed to pay an allow- 
ance of 15 cents a net ton on bituminous coal shipped to vari- 
ous destinations, to cover the cost of maintenance and a 
reasonable return on the value of the property of the D. & S. 
He said the investigation for the purpose of determining 
whether the tariff rates, charges, rules, regulations and prac- 
tices were in any respect in violation of any provisions of the 
interstate commerce act was instituted following the filing by 
the New York Central of a tariff providing for payments, as 
specified, on coal to destinations other than those embraced in 
the tariff previously mentioned. The later tariff was sus- 
pended until November 15, 1937, and subsequently voluntarily 
suspended by the New York Central. The investigation on 
the Commission’s own motion and the investigation and sus- 
pension proceeding were heard on a consolidated record. 

The examiner said the primary question for determination 
was whether the D. & S. Railway was operated as a mine spur 
plant facility or as an instrumentality of transportation by a 
common carrier in interstate commerce. 

The examiner said the predecessor of the D. & S. Railway 
was the Dillonvale & Smithfield Railroad, referred to as the 
D. & S. Railroad, which was incorporated in 1901. He said 
while the articles of incorporation would have permitted the 
D. & S. Railroad’s construction for a distance of about 22 
miles, and its operation as a common carrier, the primary 
purpose in building it was to permit the marketing of coal 
deposits in a region comprising about 20,000 acres of land 
owned by the incorporators, located in Jefferson County, O., 
in the Ohio No. 8 coal district. He said those incorporators 
formed the United States Coal Co., called the Coal Co., which 
acquired the coal land and all the stock of the D. & S. Railroad 
with the exception of the directors’ qualifying shares. 

After tracing the history of the property the examiner said 
that the trackage consisted at present of approximately 442 
miles of main track and 5% miles of siding. He said the road 
was built on a continuous ascending grade, averaging about 2 
per cent, from Dillonvale to Smithfield, O. He said there was 
now in effect a contract made between the D. & S. Railway and 
the New York Central by which the latter was granted the ex- 
clusive right to operate the former, and agreed to pay the allow- 
ance of 15 cents a ton of coal shipped thereover, the D. & S. 
to maintain its track, pay taxes, and maintain its corporate 
existence. The examiner said that at the hearing and on 
briefs the N. Y. C. and the D. & S. urged that the latter was 
a common carrier corporation with its properties devoted to 
public use. He said the record did not sustain that contention. 

The examiner said the practice under the existing con- 
tract reduced the line haul rates on coal shipped in interstate 
commerce in the amount of 15 cents a ton. He said the Com- 
mission should find this practice unjust and unreasonable and 
therefore unlawful in violation of section 1 of the act. He also 
found unjust discrimination in violation of section 2 of the act 
by reason of special rates charged and rebates paid to the 
United States Coal Co. He also recommended a finding of 
violation of section 3 of the act as to competing coal companies 
on the D. & S. in the Ohio No. 8 coal district. He said the 
Commission should find that the payment by the N. Y. C. of an 
allowance to the coal company through its incorporated mine 
spur plant facility was a device by which a portion of the line- 
haul rates and charges was refunded or remitted to the coal 
company, in violation of section 6(7) of the act. He said the 
Commission should find that no allowance to the D. & S. could 
be made under the provisions of section 15(13) of the act 
because said railway was not the owner of the property trans- 
ported; and that under that section no allowance could be 
made to the coal company because it did not furnish directly 
or indirectly any service connected with transportation as that 
term was defined in the act. After pointing out that section 1 
of the Elkins act made it unlawful for any person, persons, or 
corporation to offer, grant, or give, or to solicit, accept or 
receive any rebate, concession or discrimination in respect to 
the transportation of any property in interstate or foreign com- 
merce, by any common carrier subject to the interstate com- 
merce act, whereby any such property should by any device 
whatever be transported at a less rate than that named in the 
tariffs published and filed by such carrier, or whereby any 
other advantage was given or discrimination was practiced, the 
examiner said the Commission should find that there was rea- 
sonable ground for belief that provisions of the Elkins act had 
been and were being violated. He said the Commission should 
by order require the New York Central to cease and desist 
from the unlawful practice of paying an allowance for the 
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use of the tracks of the D. & S. Railway, and should order that 
the suspended tariff be cancelled. 


WOOLEN JACKETS 


No. 27756, Champion Pants Manufacturing Co., Inc., vs. 
Lehigh Valley et al. By Examiner John McChord. Dismissal 
proposed. Rates, windbreakers or lumber jackets, 1. c. 1., from 
Baltimore, Md., Shenandoah, Pa., and Perth Amboy, N. J., to 
Fort Mason, San Francisco, Calif. found not unreasonable. 


GULF TRANSPORT MOTOR LINES 


Despite opposition by other railroads and motor lines, Ex- 
aminer Richard Yardley, in MC 86761, Gulf Transport Co., 
common carrier application, has recommended that the Com- 
mission grant a certificate authorizing the Gulf Company, the 
stock of which is owned by the Gulf, Mobile & Northern Rail- 
road, to operate as a common carrier of general commodities, 
with exceptions, between Mobile, Ala., and Dyersburg, Tenn., 
and between New Orleans, La., and points in Mississippi, over 
specified routes. The recommended certificate would permit 
the Gulf company to operate over specified routes serving all 
intermediate points ‘except those points which are exclusively 
served by a rail line other than that of the Gulf, Mobile & 
—— Railroad Company.” The report was served Janu- 
ary 28. 

The Southern Motor Carriers Rate Conference, Illinois 
Central, Yazoo & Mississippi Valley, Gulf & Ship Island, Mo- 
bile & Ohio, Southern, New Orleans & Northeastern, Southern 
Motor Express, Griffith Freight Lines, Inc., Okolona, Houston 
& Calhoun County Railway Co., Louisiana Motor Carriers Rate 
Conference, and Luters Truck Lines, Inc., opposed granting 
of the application. 

Examiner Yardley said he believed it appropriate at this 
time to refer to applications Nos. 87653 and Sub. No. 1, Gulf, 
Mobile & Northern Railroad Co., for a certificate as a common 
carrier under the grandfather clause, and extension of opera- 
tions, respectively, and application No. 86592, Gulf Transport 
Co., for a permit as a contract carrier. The routes covered 
by those applications, the examiner said, were practically the 
same as those covered by this application, and for that reason 
protestants moved that the application be denied. The exami- 
ner said the record in those cases was not a part of the record 
in this proceeding. He said this application was for a certifi- 
cate, and the motion was denied. Nevertheless, said the ex- 
aminer, in the final disposition of these applications, applicants 
should make their position clear as to whether in fact a cer- 
tificate for the Gulf, Mobile and Northern Railroad Co. and 
both a certificate and permit for the Gulf Transport Co. was 
desired. Assuming that the Gulf Transport Co. was entitled 
to either a certificate or permit, the examiner said, there was 
absolutely no proof, as required under section 210 of the motor 
carrier act, that it was entitled to both. 


At the present time, the examiner said, the applicant 
owned eight busses operated in Louisiana and Mississippi, and 
was also operating seven trucks in the transportation of gen- 
eral commodities in intrastate commerce as a common carrier 
in Alabama, Mississippi, Tennessee and Louisiana. 


Applicant, the examiner said, was not seeking authority 
to puck up or deliver or interchange freight at any point which 
was served by another railroad and which was not served by 
the G. M. & N. Applicant’s officials, he said, were agreeable 
for any certificate which might be issued to be limited and re- 
stricted to points along the routes involved which were served 
by the G. M. & N. or which were not served by any railroad. 

Applicant, with a capital stock of $10,000,000, the examiner 
said, was backed financially by the G. M. & N., and had avail- 
able the railroad freight, legal, claim, accounting and operating 
departments. The applicant’s president said that in addition 
to applicant serving the public as a truck line operating inde- 
pendently of the railroad, it would also perform a service for 
the railroad company in coordinating highway with the rail 
operations. 

If applicant carried out its proposed plan of operation, 
there was no question, said the examiner, but that it could 
supply a service to the public which no other truck line oper- 
ating this territory could render. 

A witness for the Illinois Central System, the report said, 
asserted that under the proposed operation, the Gulf com- 
pany would invade through its truck operations certain terri- 
tory traversed by the Illinois Central System. That witness 
said that his company had no objection whatever to the opera- 
tion of motor trucks by any railroad, if such operation be con- 
fined to the territory already served by that railroad, but that 
it felt entirely justified in the effort to protest the large in- 
vestment which it had in the territory it had developed and to 
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make certain that the traffic flowing from that territory right- 
fully continued to move over the line responsible for the devel- 
opment of that traffic. 

The report said the Gulf, Mobile & Northern was not at 
present the service route between New Orleans, La., and Laurel 
and Meridian, Miss. However, by substituting truck for rail 
service under proposed operations of the Gulf Transport Co., 
as a common carrier, it would become the service line and 
invade territory and traffic of other lines. The Illinois Central 
witness, according to the report, stated that his company could 
not but construe this application other than the application of 
the Gulf, Mobile and Northern through a subsidiary, a truck 
line, seeking authority to extend its rails in a manner and by 
a procedure under which they would avoid the necessity to 
determine available traffic and other data required in the 
extension of ‘a railroad rail,’ and in this instance they were 
seeking to establish a direct route as between New Orleans, 
Laurel, and Meridian, and the intermediate territory where 
the Commission’s orders prohibit them from participating in 
the traffic. 

The Mobile and Ohio, according to the report, said it did 
not object to the G. M. & N., through the agency of the Gulf 
company, performing a trucking service, provided that service 
was confined to a service that was merely supplementary to 
or auxiliary to that of the G. M. & N. It did, however, accord- 
ing to the report, object to the G. M. & N. setting up new and 
short routes which invaded the territory of other rail carriers 
already performing an adequate service. It further objected 
to the proposed operation of common carrier truck service by 
the Gulf Transport Co., since it proposed a hook-up with other 
truck companies at junctions reached by the Gulf, Mobile and 
Northern and establishment of through truck or through truck- 
rail rates. 

The motor lines operating in the territory testified as to 
the services performed by them and a witness for the Steph- 
ens Express said that that company was financially able to 
add any equipment needed and had never been approached by 
a witness for applicant for service; that its equipment was not 
always fully loaded and that six other truck lines were oper- 
ating between New Orleans and Laurel and two other lines 
to Meridian. A witness for Luters Truck Line, Inc., operat- 
ing between Mobile, Ala., and Jackson, Miss., and other points, 
the report said, submitted figures showing that its many trucks 
operating out of Mobile to Meridian were only partially 
loaded. 

The examiner’s recommendation is that the applicant be 
authorized to operate as a common carrier of general com- 
modities, except high explosives, articles of unusual value, live- 
stock, bulk commodities, and those injurious or contaminative 
to other lading, between the points and over routes 1, 2, 10, 
11, 12, 13, 14, and 15, shown in the appendix to the report, but 
not herein reproduced, serving all intermediate points, with 
the exceptions hereinbefore noted. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be- 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission.) 


MC 86019, Olen Vernell Thornton, contract carrier appli- 
cation. By joint board No. 135. Served January 28. Permit 
to operate as a contract carrier of building materials between 
points in Illinois and Missouri denied for want of prosecution. 

MC 86198, B. M. Stewart, common carrier application. By 
joint board No. 5. Served January 28. Certificate authorizing 
seasonal operation as a common carrier of fresh fruits and 
vegetables and lumber between points in Californa, Oregon 
and Washington, over regular and irregular routes, denied 
for want of prosecution. Exceptions, if any, must be filed 
within 25 days from date of service in this case. 

MC 94533, Sallie Bell Randol, contract carrier application. 
By joint board No. 108. Served January 28. Permit granted 
to continue operation as a contract carrier of passengers and 
their baggage, in Staunton, Va., between railway station of 
the B. & O. and railway station of the C. & O. 

MC 75617, V. & M. Truck Line, common carrier applica- 
tion. By joint board No. 170. Served January 28. Certifi- 
cate denied on finding that applicant had failed to establish the 
right to a certificate as a common carrier of general com- 
modities between points in Kansas, Oklahoma and Texas, un- 
der the grandfather clause. 

MC 72884, Sub. No. 1, Henry Williams Irvan, contract car- 
rier application. By joint board No. 217. Served January 28. 
Permit granted to operate as a contract carrier, lumber and 
lumber-mill products, Horatio, Ark., to destinations in Okla- 
homa over irregular routes. 


The Trafic World 


PAGE 321 


MC 68857, Salt Lake Transfer Co., contract carrier appli- 
cation. By Examiner R. J. Olentine. Served January 28. Per- 
mit granted to continue operating as a contract carrier of 
general commodities in interstate or foreign commerce within 
Salt Lake City, Utah, under the grandfather clause. Excep- 
tions, if any, must be filed within 25 days from the date of 
service of this report. 

MC 34172, Sub. No. 1, O. T. Nelson, extension of opera- 
tions. By joint board No. 43. Served January 28. Permit 
granted to operate as a contract carrier, petroleum products, 
in bulk in tank-truck loads, over specified routes, refining points 
in Kansas to points in Colorado. 

MC 25603, E. B. Britt, common carrier application. By 
joint board No. 7. Served January 28. Certificate granted to 
operate as a common carrier, general commodities over regu- 
lar routes between Rocky Mount, N. C., and Norfolk, Va.; 
between Rocky Mount, N. C., and Richmond, Va., and from 
Rocky Mount, N. C., to Danville, Va., under the grandfather 
clause. 

MC 15661, Sub. No. 1, James M. Dunn, contract carrier 
application. By joint board No. 228. Served January 28. Per- 
mit to operate as a contract carrier, drugs and articles usual 
to retail drug stores between points in Pennsylvania, New Jer- 
sey and Maryland over irregular routes, denied for want of 
prosecution. 

MC 33608, Walter L. Boyd, contract carrier application. 
By Examiner R. J. Olentine. Served January 28. Exceptions, 
if any, must be filed within 25 days from the service of this 
report. Applicant, as successor in interest to John F. Soward 
doing business as Soward Truck Line granted permit to con- 
tinue operation as a contract carrier, gasoline over specified 
route, Linnton, Ore., to Boise, Ida., and intermediate Idaho 
points on such route under the grandfather clause. 

MC 50577, Penn-Continent Corporation, contract carrier 
application, embracing also a sub-number, same, extension of 
operations. By joint board No. 19. Served January 28. Per- 
mit granted authorizing operation as a contract carrier, liquid 
petroleum products, in bulk, McPherson and Argentine, Kan., 
to destinations in Nebraska over specified routes. 

MC 12022, L. E. Hanks, broker application. By Examiner 
W. W. McCaslin. Served January 28. Exceptions, if any, must 
be filed within 25 days from the service of this report. Appli- 
cation for brokerage license authorizing applicant to arrange 
for the transportation of furniture, glass, veneer, hardware, 
varnish and glue, at Lenoir, N. C., denied, no appearance hav- 
ing been made at the hearing. 

MC 12007, Lyon Van & Storage Co., broker application. 
By Examiner W. T. Croft. Served January 28. Exceptions, 
if any, must be filed within 25 days from the service of this 
report. License granted to act as broker for transportation, 
new and used household goods; office, store and hospital furni- 
ture and equipment; and specified similar and related com- 
modities between points in California and points in other states 
and the District of Columbia. 


MC 8128, Sub. No. 1, David T. Hamilton and C. L. McCal- 
lum, extension of operations. By joint board No. 47. Served 
January 28. Exceptions, if any, must be filed within 25 days 
from the service of this report. Permit granted for proposed 
operation as a contract carrier, assembled automobiles, Ver- 
non, Cal., to Los Angeles Harbor points over irregular routes 
and to Douglas and Holbrook, Ariz., over specified routes. 


MC 8128, David T. Hamilton and C. L. McCallum, contract 
carrier application. By joint board No. 47. Served January 
28. Exceptions, if any, must be served within 25 days from 
the service of this report. Permit granted entitling applicants 
to continue operation as contract carriers, assembled automo- 
biles, Vernon, Cal., to points in Arizona, over specified routes 
under the grandfather clause. 


MC 1504, Sup. No. 1, Atlantic Greyhound Corporation, ex- 
tension of operations. By joint board No. 103. Served Janu- 
ary 29. Certificate granted, authorizing continuance of opera- 
tion as a common carrier of passengers, express, mail and news- 
papers, between Reidsville and Winston-Salem, N. C., over a 
specified route. 

MC 1509, Sub. No. 2, Northland Greyhound Lines, Inc., 
extension of operations. By joint board No. 13. Served Janu- 
ary 29. Certificate granted, authorizing operations as a com- 
mon carrier of passengers, express, mail and newspapers over 
a specified route, between Milwaukee, Wis., and Evanston, Il. 

MC 61616, Sub. No. 3, Missouri Pacific Transportation Co., 
extension of operations. By joint board No. 215. Served Janu- 
ary 29. Certificate granted to operate as a common carrier of 
passengers, their baggage, mail, express and newspapers over a 
specified route between Dardanelle and Russellville, Ark. 
Charter service authorized. 

MC 74465, Sub. No. 1, Don Frank, common carrier appli- 
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cation. By joint board No. 57. Served January 29. Applicant 
for a certificate authorizing operations as a common carrier 
of sheet steel, plates, bars, angles, coils and steel shapes, be- 
tween points in Michigan and Ohio, denied for want of pros- 
ecution. Operations ordered discontinued. 

MC 86629, Carl Franklin Warner, contract carrier appli- 
cation. By Examiner W. W. McCaslin. Served January 29. 
Permit granted authorizing applicant to operate as a contract 
carrier of paper and paperboard between Hartsville, S. C., on 
the one hand, and points and places in Alabama, Florida, Geor- 
gia, the Carolinas, Tennessee, Vorginia and West Virginia, on 
the other, over irregular routes. 

MC 88185, Waldorf Distributing Co., contract carrier appli- 
cation. By joint board No. 59. Served January 29. Permit 
denied to operate as a contract carrier of beer, Cleveland, O., 
to Wheeling, W. Va., and of empty beer containers from the 
latter point to Cleveland over a regular route. 

MC 86895, Henry D. Suydam, common carrier application. 
By Examiner G. E. Proudley. Served February 1. Applica- 
tion for authority to continue seasonal operation as a common 
carrier of farm produce, fertilizer and potatoes, between points 
in New York, New Jersey, Pennsylvania and Maryland, dis- 
missed on motion of applicant. 

MC 86845, Robert D. Pritchett, common carrier applica- 
tion. By Examiner Ernest H. Oliver. Served February 1. 
Application for a certificate of public convenience and necessity 
to operate as a common carrier of general commodities between 
points in Maryland, Virginia, Delaware, Pennsylvania and New 
Jersey, over regular and irregular routes, denied for want of 
prosecution. 

MC 86640, James A. Averill, common carrier application. 
By Examiner A. J. Sullivan. Served February 1. Food prod- 
ucts from Berwick, Pa. to Binghamton, N. Y. and Sayre, Pa., 
and empty containers from Kingston and Scranton, Pa., and 
Binghamton and Sayre to Berwick over a specified route. 
Permit granted. 

MC 86579, Peter Harry Pespeni, contract carrier applica- 
tion. By joint board No. 18. Served February 1. Application 
for a permit to operate as a contract carrier of petroleum 
and petroleum products over regular routes in Massachusetts 
and Rhode Island denied for want of prosecution. 

MC 86461, Thomas F. Dempsey, common carrier applica- 
tion. By Examiner Ernest H. Oliver. Served February 1. 
Application for a certificate to operate as a common carrier of 
general commodities between points in Connecticut, New York, 
New Jersey, Delaware, Maryland, District of Columbia, Penn- 
sylvania, Virginia, North Carolina, South Carolina, and Georgia, 
denied for want of prosecution. 

MC 86452, Margaret E. Smith, common carrier application. 
By Examiner Ernest H. Oliver. Served February 1. Applica- 
tion for a certificate of public convenience ang necessity to 
operate as a common carrier of general commodities between 
points in Maryland, Virginia, North Carolina, Pennsylvania, 
New York, Massachusetts, Ohio, Georgia, South Carolina, Dela- 
ware, New Jersey, and the District of Columbia, denied for 
want of prosecution. 


MC 86448, Elmer F. Ulrich, common carrier application. 
By Examiner Ernest H. Oliver. Served February 1. Applica- 
tion for a certificate of public convenience and necessity to 
operate as a common carrier of general commodities between 
points in Maryland, New York, New Jersey, Delaware, Penn- 
sylvania, Virginia, North Carolina, South Carolina, Georgia, 
West Virginia, Ohio, Massachusetts, Connecticut and the Dis- 
trict of Columbia, denied for want of prosecution. 

MC 86437, Arthur La Fond, contract carrier application. 
By joint board No. 18. Served February 1. Application for a 
permit to operate as a contract carrier of special commodities 
over regular routes in Massachusetts and Rhode Island denied 
for want of prosecution. 


MC 86159, Ira White, contract carrier application. By 
joint board No. 187. Served February 1. Application for a 
permit to operate as a contract carrier of slate and slate prod- 
ucts over regular routes between points in Massachusetts, New 
York and Vermont, denied for want of prosecution. 

MC 80380, Palmetto Truck Lines, Inc., common carrier ap- 
plication. By Examiner W. W. McCaslin. Served February 1. 
Applicant found entitled to continue operation as a common 
carrier of specified commodities over irregular routes between 
specified points in South Carolina, North Carolina, Georgia, 
Florida, Tennessee, Kentucky, Ohio and Virginia, under the 
grandfather clause. Certificate granted. 

MC 61856, Sub. No. 1, Charles L. Cross, Jr., common car- 
rier application. By Examiner Ernest H. Oliver. Served Feb- 
ruary 1. Application for a certificate of public convenience 
and necessity, authorizing extension of operations as a com- 
mon carrier of sugar, paperboard, paper cuttings, and scrap, 
between points in Maryland, New York, Pennsylvania, North 
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Carolina, Virginia, Delaware, New Jersey and the District of 
Columbia, denied for want of prosecution. 

MC 50981, Henry Clinton Warner, contract carrier applica- 
tion. By Examiner A. J. Sullivan. Served February 1. Farm 
supplies from Buffalo, N. Y. to the townships of Wayne, Con- 
cérd, Amity and Sparta, Pa., over regular routes. Permit 
granted and application denied in all other respects. 

MC 29509, Sub. No. 1, L. & R. Transportation Co., con- 
tract carrier application. By Examiner P. R. Naefe. Served 
February 1. Application for a permit to operate as a contract 
carrier of sheet metal products between points in Massachu- 
setts, New Hampshire, Vermont, Connecticut and Rhode Island 
denied for want of prosecution. 

MC 12047, Fidelity Van and Storage Co., broker applica- 
tion. By Examiner W. T. Croft. Served February 1. Opera- 
tion of storage and warehouse company as broker of trans- 
portation of used household goods, personal effects and used 
office, store, and hospital fixtures and furniture between points 
in California and points in other states and the District of Co- 
lumbia. License granted. Exceptions, if any, must be filed 
within 25 days from date of service in this case. 

MC 8395, Sub. No. 1, Clarence B. King, common carrier 
application. By Examiner Paul A. Colvin. Served February 
1. Application for a certificate of public convenience and 
necessity to operate as a common carrier of general commodi- 
ties, with exceptions, between Nichols, Ia., and other points in 
the same stata and between Nichols and St. Louis, Mo., Chi- 
cago, Ill., St. Paul, Minn., and Madison, Wis., and other points 
in those states, over regular and irregular routes, denied for 
want of prosecution. 

MC 1648, Fidelity Van and Storage Co., common carrier 
application. By Examiner W. T. Croft. Served February 1. 
Certificate granted applicant to continue operation as a com- 
mon carrier of used household goods, personal effects, and 
used office, store, and hospital, fixtures and furniture, over 
irregular routes, between points within a radius of 150 miles 
of Los Angeles, Calif., under the grandfather clause. Excep- 
tions, if any, must be filed within 25 days from date of service 
in this case. 

MC 7450, Abram Jerome Novick, common carrier appli- 
cation and MC 7450, Sub. No. 1, Abram Jerome Novick, exten- 
sion of operations. By Examiner Mack Myers. Served 
February 1. Applicant found entitled to continue operations as 
a common carrier of general commodities, with exceptions, 
over specified routes in Virginia, West Virginia, Maryland, 
Delaware, Pennsylvania, New Jersey, New York and District 
of Columbia, serving certain intermediate and off-route points, 
also public convenience and necessity found to require opera- 
tion by applicant as a common carrier of rayon yarn over 
specified routes between Wawynesboro, Va., and points in 
Pennsylvania. Certificate granted. Applications denied in all 
other respects. 

MC 8300, Hutchinson Transportation Co., common carrier 
application and MC 8300, Sub. No. 1, Hutchinson Transporta- 
tion Co., extension of operations. By Examiner W. T. Croft. 
Served February 1. Certificate granted applicant to continue 
operation as a common carrier of petroleum and petroleum 
products, mining and contractors’ equipment and supplies, and 
other specified commodities over regular and irregular routes 
between points in California and Arizona, under the grand- 
father clause. Public convenience and necessity found not 
to require extension of operations as a carrier of special com- 
modities, namely petroleum and petroleum products, mining 
and contractors’ machinery, equipment, and supplies, to and 
between all points in California, Arizona, Nevada and New 
Mexico. Certificate denied. 

MC 10629 (sub No. 1), George H. Zahrt, extension of oper- 
ations. By Examiner M. B. Driscoll. Served February 1. 
Canned goods from Rochester, Ind., to Chicago, Ill., and of 
lumber and building materials from Riverdale, Ill., to Wina- 
mac, Knox, and Monterey, Ind., over specified routes. Permit 
granted. Operation, general commodities between Chicago, 
Riverdale, Blue Island, Morton, and Washington, Ill., on the 
one hand, and points in Illinois, Indiana, Kentucky, Missouri, 
and Ohio, on the other, over specified routes, found not con- 
sistent with the public interest. Permit denied. 

MC 16912, George F. Betz, common carrier application. 
By Examiner Ernest H. Oliver. Served February 2. Appli- 
cation for a certificate of public convenience and necessity, 
or a permit, authorizing operation as a common or contract 
carrier by motor vehicle of general commodities between points 
in Maryland, Pennsylvania, Ohio, New York, New Jersey, 
Delaware, and the District of Columbia, denied for want of 
prosecution. 

MC 12038, William E. Albrecht, broker application. By 
Examiner Ernest H. Oliver. Served February 2. Application 
for a license authorizing operation as a broker at Baltimore, 
Md., for the purpose of arranging transportation of general 
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commodities, in interstate or foreign commerce, by motor 
vehicle, denied for want of prosecution. 

MC 7450, Sub. No. 2, Abram Jerome Novick, extension of 
operations. By joint board No. 108. Served February 2. 
Public convenience and necessity found to require continuance 
of operation by applicant, as a common carrier by motor 
vehicle, of mail order catalogues in interstate or foreign com- 
merce, from Winchester, Va., to various points in the state of 
Virginia, over irregular routes. Certificate granted. 

MC 86091, Joseph G. Daley, contract carrier application. 
By joint board No. 132. Served February 2. Application for 
a permit as a contract carrier by motor vehicle of pulpwood, 
cord wood and logs between points in New Hampshire and 
Vermont over specified routes, denied for want of prosecution. 

MC 86557, Michael P. Gerst, common carrier application. 
By Examiner Ernest H. Oliver. Served February 2. Applica- 
tion for a certificate to operate as a common carrier by motor 
vehicle of general commodities, between points in Maryland, 
New York, New Jersey, Delaware, Pennsylvania, Virginia, 
West Virginia, Ohio, North Carolina, South Carolina, Georgia, 
Florida, and the District of Columbia, denied for want of 
prosecution. 

MC 86591, N. R. Love, common carrier application. By 
Examiner Ernest H. Oliver. Served February 2. Application 
for a certificate of public convenience and necessity authorizing 
operation as a common carrier by motor vehicle of general 
commodities, between points in Maryland, Delaware, Pennsyl- 
vania, New Jersey, New York, Virginia, North Carolina, and 
the District of Columbia, denied for want of prosecution. 

MC 77596, Jack Gorum, common carrier application. By 
Examiner P. S. Peyser. Served February 2. Examiner finds 
that on June 1, 1935, applicant was, and continuously since 
that time has been, in bona fide operation as a common car- 
rier by motor vehicle in truckloads (but including peddler 
service) of meat and packing-house products from Kansas 
City, Mo.-Kan., and dairy products, including butter, * cheese, 
and frozen eggs and poultry, from Kansas City, Springfield, 
Carthage, and Fayetteville to points in Arkansas and Louisiana 
on and west of U. S. highway 65, from the Missouri-Arkansas 
line to Little Rock, and on and south of U. S. highway 70, 
from Little Rock to the Tennessee-Arkansas line, and Mem- 
phis, Tenn., and Greenville and Greenwood, Miss.; and 
bananas from New Orleans to Hot Springs, rice from Stutt- 
gart and Carlisle to Kansas City, sugar from Little Rock to 
Rogers, Bentonville, Siloam Springs, Fayetteville, Aurora, and 
Bolivar, and dried apples from Bentonville to Memphis, over 
irregular routes, in interstate or foreign commerce, and is 
entitled to a certificate of public convenience and necessity 
authorizing continuance of such operations. In all other re- 
spects, the application should be denied, and operations ordered 
discontinued. 


MILWAUKEE REORGANIZATION 


The Milwaukee has submitted, in Finance No. 10882, C. M. 
St. P. & P. reorganization, modifications it thinks should be 
made in the plan of reorganization presented by a group of 
institutional investors on January 10. That group of institu- 
tional investors, holders of Milwaukee securities, has also filed 
amendments it thinks should be made in the plan it submitted 
January 10 in the same proceeding. 

The board of directors of the Milwaukee, in an introductory 
statement to the suggestions it made for changes in the plan 
of the institutional investors, refers to its futile efforts, made in 
June and September, 1937, to have the reorganization deferred 
on account of the unsatisfactory conditions then prevailing. 
In connection with that reference, the board said it was of the 
opinion that the uncertainties to which reference was made in 
its efforts to obtain deferment of the reorganization proceed- 
ings, had been aggravated since that time and that it was today 
even more clear than it was then that “no plan should be 
adopted until the basic factors upon which it must be predicated 
can be more certainly determined than is now possible.” Par- 
ticularly, the board said, it was of the opinion that it was not 
possible in the light of the present conditions to feel any assur- 
ance that a capital structure involving the fixed and contingent 
charges contemplated by the institutional investors’ plan would 
prove to be sound. On the one hand, if, as the debtor’s board 
hopes, say the modifications, there is material improvement, 
that capital structure may result in serious injustice to junior 
creditors and stockholders. On the other hand, adds the board, 
if there is not material improvement, it may be doubtful that 
the earnings will be adequate to support the capital structure 
proposed. 

The Milwaukee suggests modification of the institutional 
investors’ plan in thirteen particulars. The expression of the 
suggested modifications in this form, says the Milwaukee, must 
not be considered in any sense as the plan proposed by the 
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debtor or as approval of the institutional investors’ plan, even 
as so modified. Specifically, says the document filed by the 
Milwaukee, it must not be understood as indicating the con- 
clusion of the board of directors of the debtor, either that the 
proposed capitalization is sound, in the light of conditions exist- 
ing February 1, 1938, or that the contemplated distribution of 
securities is fair. 

In commenting on the plan of reorganization, presented by 
them on July 1, 1935, the directors of the Milwaukee said: 


While both gross earnings and net earnings of the debtor have been 
more favorable than the estimates on which the 1935 plan was pred- 
icated, the rising rate of the debtor’s expenses in comparison with its 
gross revenues, and the narrowing percentage margin between gross 
revenues and expenses, have been such as to destroy any confidence 
that the 1935 plan will provide a capital structure within the earnings 
of, and otherwise adequate for, the debtor’s property in the future. 


The directors of the Milwaukee said that in view of the 
insistence of the Commission on consideration of a reorganiza- 
tion plan at this time, and on the assumptions and with the 
reservations hereinbefore noted, they proposed that the institu- 
tional investors’ plan be modified to the extent provided for in 
the thirteen suggestions made by them. 

The suggested modifications, the Milwaukee says, extend 
to all the debtors’ creditors, the principal stated by the institu- 
tional investors’ plan with reference to holders of collaterally 
secured obligations, that creditors should be “limited to a real- 
ization of the principal and interest of their debt” and accord- 
ingly eliminates the common stock in excess of such principal 
and interest, which the institutional investors’ plan allots to 
certain of the present bonds. 

Another suggestion is that in view of the drastic sacrifices 
contemplated of all the bonds secured by mortgage on the 
debtor’s directly owned lines, and in view also of the uncertainty 
as to the value which the Chicago, Terre Haute & Southeast- 
ern properties may have when the bonds now outstanding 
thereon mature, that the problem of refunding those bonds in 
accordance with the provisions of the present lease should now 
be obviated by terminating the lease and funding those bonds 
into the bonds of the reorganized company. 

The committee of institutional investors’ expresses the belief 
in suggestions made for modification of its own plan that the 
general mortgage convertible income bonds, series B, to be 
issued at reorganization in exchange for old securities in accord- 
ance with its plan of reorganization should bear interest, con- 
tingent on earnings as previously provided, at the rate of 5 
per cent instead of 4.5 per annum. The committee further 
said it believed that provisions of its plan should be amended 
to permit the reorganized company more adequately to meet 
emergencies through the use of first mortgage bonds, and to 
provide for refunding first mortgage bonds outstanding and 
liens on the system prior to or on a parity with the lien of such 
first mortgage bonds. 

Hearings in Finance No. 10882, Chicago, Milwaukee, St. 
Paul & Pacific reorganization, were resumed before Director 
Sweet of the Commission’s Bureau of Finance February 1, 
with Frederick W. Walker, chairman of the institutional bond- 
holders’ committee, as the witness. He explained the amended 
plan submitted by that organization in answer to the insistence 
of Commissioner Porter, at a prior hearing that those in- 
terested parties go ahead with plans for reorganization, not- 
withstanding their contention that conditions were such that 
planning then was futile. 

After Mr. Walker had been on the witness stand for 
nearly two days, a motion was filed on behalf of William 
Church Osborn, a director of the Milwaukee and a holder of 
its securities for an adjournment of the hearing. The motion 
was based on the ground that the plan presented by the insti- 
tutional bondholders was an entirely new one, which was in 
effect a substitute for the plan of 1935. It was contended that 
the amended plan would, if adopted, make the holdings of those 
represented by the institutional committee a first lien on the 
entire Milwaukee system instead of, as at present, only a 
part of the system. 





FINANCE APPLICATIONS 


Finance No. 11919. Visalia Electric Railroad Co., asks authority 
to abandon operation by it of the railroad of the Fresno Traction Co. 
in Fresno, Calif., and suburban territory adjacent thereto. The line 
proposed to be abandoned is a little more than 17,000 feet long. The 
application also covers sidings and spur tracks. The application is 
for the Commission to abandon freight operations, the city authorities 
of Fresno maintaining that such operations constitute franchise vio- 
lations. 

Finance No. 11920. Pittsburgh & West Virginia Railway Co. 
asks authority to issue, reissue, extend or renew its unsecured note 
or notes in an aggregate amount not to exceed $250,000, maturing 
not more than 2 years from date and bearing 6 per cent interest. 
The purpose of applicant is to increase its cash-working capital. Ap- 
plicant has outstanding a total of $2,601,314,53 of short term notes 
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which is in excess of the amount of notes it may issue under section 
20a(9) of the interstate commerce act without first obtaining the ap- 
proval of the Commission, and therefore asks authority to issue the 
additional notes. Applicant said it had reason to believe it could 
borrow $250,000 for a short period or periods if authority therefor 
were granted by the Commission. 

MC-F 497. The Valley Public Service Co., Columbus, O., asks 
authority to purchase Ohio operation of C. M. & S. Transit, Inc., 
covered by Ohio certificate of public convenience and necessity No. 
1671. 

MC-F 498. The Valley Public Service Co., Columbus, O., asks 
authority to purchase Ohio operation of Everett Burnside, covering 
Ohio certificate of public convenience and necessity No. 5179. 

MC-F 499. R. G. Spitzer, Albuquerque, N. M., asks authority to 
acquire 50 per cent of the capital stock of the Hedrick Truck Lines, 
Inc. Applicant does business under name of Rio Grande Truck Line 
and Denver-Albuqueraque Express and has controlling interest in the 
Inter-City Transit Lines, Inc., and the Penn Trucking Co., Inc., ac- 
cording to the application. 

Finance No. 9777. Petition of Denver & Rio Grande Western Rail- 
road Co. for further modification of existing requirements with respect 
to collateral pledged for loan from RFC. Asks that Commission approve 
and RFC consent to the investment of $21,200 of dividend paid to it 
by Denver Motor Way in 1937, in subscription and payment for 212 
shares of par value of $100 a share of capital stock of the Rio Grande 
Motor Way, at par, the certificate or certificates for which additional 
stock so received by the railroad company to be forthwith pledged 
to RFC as further security for its loan or loans to applicant in the 
same manner and to the same extent as the now issued and outstand- 
ing stocks of the Motor Way companies owned by the railroad com- 
pany are so pledged. The proceeds from the issue of the stock are 
to be applied by the Rio Grande Motor Way on the purchase of four 
trucks, costing $32,432.96. 

Finance No. 11921. Illinois Terminal Railroad Co. asks authority 
to abandon its “Edwardsville Line,’’ 2.39 miles, and its ‘‘Champaign 
Line,”’ 0.95 of a mile, in Madison and Champaign counties, IIl. 

MC F-501. Washington Motor Coach Co., Inc., Seattle, Wash., asks 
authority to issue 6.36624 shares common stock and 2,429 11/12 shares 
preferred stock for the purpose of retiring certain outstanding indebted- 
ness and provide additional working capital. 

MC.F-502. Washington Motor Coach Co., Inc., Seattle, Wash., asks 
authority to issue its note or notes in amounts not to exceed $60,000, 
in total, payable in 48 equal monthly installments with interest at 5 
per cent, for the purpose of purchasing four new General Motors 
super coaches. 

No. 11117. Second supplemental application by Bangor & Aroostook 
Railroad Co. for authority to sell $117,000 of its stamped convertible 
consolidated refunding mortgage four per cent bonds, heretofore au- 
thorized for issuance by the Commission. 


UNCONTESTED FINANCE CASES 

Report and certificate in F. D. No. 11841, Fort Smith, Subiaco & 
Rock Island Railroad Company abandonment, permitting abandon- 
ment by the Fort Smith. Subiaco & Rock Island Railroad Company 
of part of its line of railroad in Logan and Yell counties, Ark., ap- 
proved. 

Report and certificate in F. D. No. 9694. Texas & New Orleans 
Railroad Company et al. abandonment, permitting abandonment by 
Morgan’s Louisiana & Texas Railroad & Steamship Company, and 
abandonment of operation by the Texas & New Orleans Railroad Com- 
pany, lessee, of part of a branch line of railroad between Atchafalaya 
and Cleon, in St. Martin Parish, La., approved. 

Report and order in F. D. Nos. 11767. Perkiomen Railroad Co. 
bonds, and 11767 (Sub-No. 1) Reading Co. assumption of obligation 
and liability, modifying so as to authorize the Reading Co. to sell at 
par and accrued interest not exceeding $285,400 of first-series mortgage 
bonds and $96,000 of second-series mortgage bonds of the Perkiomen 
Railroad Co., the proceeds to be used to reimburse its treasury for 
expenditures made and to be made in acquiring the bonds, approved. 


COMMISSION ORDERS 

MC 4589, C. K. Thomas, common carrier application. Proceeding 
reopened on Commission’s own motion for further hearing at a time 
and place to be fixed by Commission. 

MC C-52. Merchants and Manufacturers Traffic Bureau vs. Frank- 
line Motor Lines et al. Complaint dismissed on request of complaint. 

MC 14305, application of Boulevard Fireproof Warehouse Co., Inc., 
Milwaukee, Wis. Proceeding reopened for further consideration. 

No. 27494, E. Rauh & Sons Fertilizer Co. vs. A. & E. et al. and 
a subnumber thereunder, American Agricultural Chemical Co. vs. 
Same. Order entered September 8, as subsequently modified to be- 
come effective February 14, on not less than 15 days’ notice, further 
modified to become effective on March 25, on not less than 15 days’ 
notice. 

No. 27766, Alden Coal Co. et al. vs. C. of N. J. et al. Providence 
Gas Co. permitted to intervene. 

No. 27938, Minneapolis Traffic Association vs. C. & N. W. et al. 
Board of Trade of the City of Chicago permitted to intervene. 

MC-F 267, Red Arrow Freight Lines, Inc., purchase, Archie Tyler; 
lease Willie O. Brown. Applicant’s motion to postpone effective date 
of recommended order ‘‘until final action and determination of the 
motion for rehearing under Docket No. MC 67059,”’ denied. 

No. 27682, Tankar Gas, Inc., vs. A. & S. et al. Texas Co. and 
Indiana Refining Co. permitted to intervene. 

No. 27822, Indiana Independent Petroleum Association, Inc., et al. 
vs. A. & S. et al. Texas Co. and Indian Refining Co. permitted to 
intervene. ; 

No. 27858, Anderson-Prichard Oil Corporation et al. vs. A. & S. 
et al. Texas Co. permitted to intervene. 
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No. 27868, Illinois Petroleum Marketers Association et al. vs. A. 
& S. et al. Texas Co. and Indian Refining Co. permitted to intervene. 

No. 27907, Wisconsin Petroleum Association et al. vs. A. & S. et al. 
Texas Co. and Indian Refining Co. permitted to intervene. 

1. & S. No. 4281, petroleum between Washington and Oregon points. 
Petition filed by respondents denied. Report issued November 30 
amended by adding the following footnote on sheet 6 in connection 
with the third sentence in the last paragraph which makes reference 
to a report of the Railroad Commission of California: *This statement 
was questioned in a petition filed by respondents. The statement re- 
flects the substance of the record before us. Our findings are not based 
upon or controlled by the report of the state commission cited. 

MC 86216, Philip Shansky, common carrier application. Proceed- 
ing reopened for further hearing at a time and place to be hereafter 
fixed by Commission. 

MC-F 376, Rohweder Truck Lines, Inc., purchase, Walter Fischer. 
Portion of order of August 27, referring proceeding to Examiner Bruce 
W. Card for recommendation of an appropriate order thereon, vacated. 
Petition filed by applicant requesting dismissal of its application 
granted. 


No. 27746, State of Alabama et al. vs. N. Y. C. et al. Wilmington 
Port-Traffic Association, Inc., permitted to intervene. 

No. 27917, Aderhold & Ellison, Inc., et al. vs. A. & S. et al. Stand- 
ard Oil Co. (Nebraska) permitted to intervene. 

No. 27926, Miller-Johns Co. et al. vs. A. C. & Y. et al. California 
Farm Bureau Federation permitted to intervene. 

MC 36692, Truman E. Baulos. So much of order of November 7, 
1936, as referred proceeding to joint board No. 135, for hearing and 
for recommendation of an appropriate order thereon, to be accom- 
panied by reasons therefor, vacated. Proceeding referred to Examiner 
W. A. Maidens for hearing and for recommendation of an appropriate 
order thereon to be accompanied by reasons therefor. 

Ex Parte 115, increased rates in. Petition filed by W. S. Curlett, 
agent, for further modification of fourth-section order No. 12700, en- 
tered in fourth-section application No. 16710 and in fourth-section appli- 
cation No. 16805, which applications, order and petition are made a 
part hereof, denied, sufficient justification for the relief prayed not 
having been shown. 


MC 34830, application of Charles F. Russell, dba Russell Transfer 
~ Storage, Williston, N. D. Proceeding reopened for further considera- 
ions. 





NEW HAVEN REORGANIZATION 


The Providence, Warren & Bristol Railroad Co., debtor, 
has filed with the Commission a plan of reorganization in the 
New Haven reorganization proceeding. The line extends from 
Providence to Bristol, R. I., approximately 14 miles. The prop- 
erty was leased to the Old Colony Railroad Co. On February 
11, 1937, the trustees of the property of the Old Colony and 
of the New Haven gave notice to the P. W. & B. of their 
disaffirmance and rejection of the lease. The P. W. & B. 
said its plan contemplated only such minor modification of the 
New Haven plan as might be necessary to provide for treat- 
ment of the stockholders of the P. W. & B. other than the 
New Haven and Old Colony with respect to (a) the considera- 
tion to be received for their equity in the P. W. & B. prop- 
erties, assets and franchises and (b) the disposition of the 
claims of the trustees of the property of the P. W. & B. against 
the estate of the principal debtor and against the estate of 
Old Colony Railroad Co. for damages for breach and rejection 
of the covenants contained in the lease and for rent. 


c. |. & L. REORGANIZATION 


In a supplemental report in Finance No. 10294, Chicago, 
Indianapolis & Louisville Railway Co. reorganization, the 
Commission by division 4, has authorized Reese D. Alsop, 
Lemuel H. McHenry, Elmer W. Stout, and Westmore Willcox 
to solicit orally deposits of C. I. & L. first and general mort- 
gage bonds, due May 1, 1966, and powers of attorney to rep- 
resent holders of such bonds. It has provided, however, that 
no power of attorney given to the committee should authorize 
it to accept a plan of reorganization for or on behalf of the 
signer. The Commission said it also concluded and found that 
amendments of the deposit agreement proposed by the appli- 
cant, and as stated in its application, were reasonable, fair, and 
in the public interest and should be approved. 


FRISCO REORGANIZATION 


In Finance No. 10008, St. Louis-San Francisco Railway Co. 
reorganization, the Commission, by division 4, has issued an 
order fixing for the time being $20,000 as a maximum allow- 
ance of compensation for all legal service performed by Frank 
A. Thompson, Ivan H. Light, Robert G.- Starr and Edward S. 
Seidman and Achilles H. Kohn as special counsel to the trus- 
tees of the Frisco prior to November 1, 1937, in the suits based 
on the acquisitions by the debtor of common stock of the 
Chicago, Rock Island & Pacific Railway Co. and the Gulf, 
Mobile & Northern Railroad Co. This is in addition to the 
maximum interim allowance of $20,000 heretofore fixed. 
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FREIGHT RATE INCREASES 


The Traffic World Washington Bureau 


Asserting that the need of the carriers would not continue 
forever, the traffic bureau of the Lynchburg, Va., Chamber of 
Commerce, by brief in Ex Parte 123, has suggested to the 
Commission that increases should not be made permanent. 
The bureau also went on record as not opposing the carriers’ 
petition with the following exceptions: That no increase on 
coal should be allowed; that the increases should not be made 
permanent; and that an additional increase of 15 per cent should 
not be allowed on the commodities on which an increase was 
authorized in Ex Parte 115, 223 I. C. C. 657, and on the com- 
modities on which an increase was published, effective Decem- 
ber 20, 1937. 

“The increases should not be made permanent,” says the 
brief. “This is true for the obvious reason that all of the 
increases are subject to complaint and furthermore the need 
of the carriers will not continue forever. Therefore, it is rea- 
sonable to assume that every rate on every commodity which 
moves in any volume will be faced with a complaint. More- 
over, it means that litigation will follow if the increases are 
made permanent. This should be avoided if possible.” 

The predicament in which many of the carriers find them- 
selves, declares the bureau, is not due directly to changes and 
conditions or increased costs and material and taxes but rather 
to omission. It is asserted there are many rates published to 
meet competition when no competition actually exists; also 
that many rates are published by the rail carriers to meet truck 
competition and many rates published by motor trucks to 
meet rail competition. This, the bureau says, is waste of trans- 
portation for which the entire public must pay to satisfy those 
so favored. The carriers, further says the bureau, spend many 
dollars in useless propaganda which should be stopped. Finally, 
says the bureau, it hopes that the Commission will require the 
carriers to correct the useless spending and waste in transporta- 
tion. 

Rates on Glue 


James B. Zink, representing companies in Philadelphia and 
New York that ship glue, in the hearing in Ex Parte 123 at 
Washington, said that some of those companies had been in 
business more than sixty years. He said that they, knowing the 
important part the railroads would play in time of war to save 
the country, not to say anything of the transporting of commodi- 
ties that went to make up our life, were in favor of the Com- 
mission granting the carriers an increase that would help them 
to operate on reasonable and profitable basis. However, said 
he, certainly the Commission, in its wise and fair judgment, 
would not permit the advance in rates which the carriers so 
badly needed, to be applied on glue, in the carryover from the 
emergency in Ex Parte 115, and also in Ex Parte 123 as con- 
templated. 

Mr. Zink said it took 300,000 pounds of glue stock to make 
a 30,000-pound car of glue. He said very little of glue tonnage 
was shipped by truck, rail movement being preferred. 

The glue industry, said Mr. Zink, like many other manu- 
facturing industries, was badly affected by this depression, and 
that if a double advance was added to its commodity, it would 
have a tendency to decrease sales and to be very hurtful to 
it as a whole, and, in his opinion, would violate sections 1 and 
2 of the interstate commerce act, especially when some of the 
other commodities were only considered in the light of one 
advance. Mr. Zink said that if the Commission handed down 
a decision for an advance, he trusted it would take into con- 
sideration the advances already made in the glue rates and 
absorb the advances accorded carriers under Ex Parte 115. 


In a brief in Ex Parte 123, counsel for the Tanners’ Council 
of the United States of America, Keystone Glue Co. and Eastern 
Tanners’ Glue Co. assert that glue stock is economically inca- 
pable of sustaining increased transportation costs. They declare 
that inasmuch as the application for increased rates is predi- 
cated on revenue requirements, such increases as may be author- 
ized on glue should be for a limited period only, preferably 
until December 31, 1938. 

The rates on glue stock, the brief says, are of much greater 
importance to the glue companies than the rates on manu- 
factured glue, because of the adverse economic condition of the 
glue companies, which, it says, has heretofore been recognized 
by the carriers. The brief declares that it takes 300,000 pounds 
yt glue stock to produce a 30,000-pound car of manufactured 
glue. 


Opposition to Coal Increases 


The Pennsylvania Public Utility Commission, in a brief 
written by Commissioner Beamish, says that exploitation of 
Pennsylvania by privately owned utility companies must be 
halted. Railroads, the brief says, are public utilities. 

“T have shown how by extortionate and discriminatory 
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freight charges they have dislocated Pennsylvania’s two essen- 
tial industries,” says Commissioner Beamish, “and, by so doing, 
have wrecked whole communities and hundreds of thousands of 
homes. In the name of Pennsylvania, therefore, I ask that the 
proposed freight increase of 25 cents a ton on anthracite be 
disallowed and that any increase whatever on Pennsylvania 
bituminous be refused.” 


Bituminous Rock Asphalt 


In The Traffic World, January 22, p. 201, it was erroneously 
stated that B. A. Word, Louisville, Ky., for the Kentucky Rock 
Asphalt Co., opposed increases on account of increases made 
on December 20 on the commodities in which that company 
was interested. Mr. Word testified in behalf of the Kentucky 
Asphalt Institute, of which the Kentucky Rock Asphalt Co. and 
the Ohio Valley Rock Asphalt Co. are members. The opposi- 
tion, was not predicated on the December 20 increases, as stated. 
The testimony and exhibits brought out that with the Decem- 
ber 20 increases, to which no protest was made, the rates now 
applicable on the major commodity, bituminous rock asphalt, 
were producing more ton-mile revenue than the carriers them- 
selves estimated the average ton-mile earnings would be on 
all traffic with the 15 per cent increases in effect. 

W. N. Bosler, assistant sales manager, testified on behalf 
of the Kentucky Rock Asphalt Co. He testified about the prc- 
motional work of the company, which he said had to be done a 
year in advance, and the effect of the advance in rates made 
December 20. 

The Vincennes, Ind., Chamber of Commerce, has filed 
resolutions with the Commission adopted by it in favor of 
granting the petition of the railroads for an increase in rates 
and charges. The resolutions recite that the directors of the 
chamber are of the opinion that the railroads are in a serious 
financial condition and sorely need an increase in freight rates, 
this condition being due largely to increased costs resulting 
through operation of new laws, together with increases in the 
—_ of materials, supplies and fuel with increased wage 
scales. 

Charles J. Browne, executive secretary of the Eastern 
Paper Mills Suppliers’ Association, and traffic manager of the 
New York Association of Dealers in Paper Mills’ Supplies, 
Inc., and the American Cotton Waste Exchange, on behalf of 
those organizations has filed a statement and exhibit, oppos- 
ing the’ railroads’ petition for a 15 per cent increase in freight 
rates. 

In submitting these views, Mr. Browne said, the organi- 
zations for which he was speaking, were not unmindful that 
efficient railroad service was not only desirable but also of 
paramount import to industry in general. He added that they 
were aware that railroad revenues must be adequate, if that 
efficient service was to continue. 

“However,” continued the statement, “we feel that in spite 
of the financial distress of the railroads, it would not only be 
unwise but calamitous to increase at this time rates that 
already are too high and prohibitive. We further feel that 
the financial plight of the railroads is no graver than that 
of our own industry.” 


Asks Increased Divisions 


The Hoboken Manufacturers’ Railroad Co. has filed a peti- 
tion in which it prays that if as a result of this proceeding the 
Commission shall approve or permit the establishment of in- 
creased joint through rates for transportation to which it is 
a party, its order may be conditioned on a corresponding in- 
crease in the divisions or proportions accruing to the Hoboken 
out of such increased joint through rates being granted to it 
by its trunk line connections. The Hoboken said it had been 
subjected proportionately to the same increases in taxes and 
operating expenses as the Class I railroads, and that its pres- 
ent revenues were inadequate to meet these increased ex- 
penses. 

The petition points out that the Hoboken’s divisions are 
flat amounts and not percentages of the rates. It said that 
if its divisions represented percentages of joint through rates, 
they would be automatically and proportionately increased as 
a result of any increases in the joint through rates, and thus 
the Hoboken would be in a position to benefit proportionately 
by any increases in such rates resulting from this proceeding. 

According to this petition, the Hoboken had to wait nearly 
seven years to obtain any benefit from any railroad on ac- 
count of the increases in rates allowed by the Commission in 
Ex Parte 103, and nearly three years before some of the rail- 
roads had accorded it any proportion in Ex Parte 115 in- 
creases. The Hoboken said it could not afford to wait seven 
years more to receive the benefit of any increases that might 
be authorized in this proceeding, hence this petition. 


Recapture Revival Suggested 


“If any advance is permitted, it should be materially scaled 
down and conditioned upon the application of the recapture 
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principle,” says C. R. Hillyer, in a brief on behalf of the Amer- 
ican Excelsior Corporation. 

He asked the Commission to deny the increase on excel- 
sior, excelsior pads and excelsior bolts asked for by the rail- 
roads. He said the portion of the excelsior industry dependent 
on the rail transport was in the most depressed condition of 
any period in its history, due to the very high rail rates now 
in effect. 

No competitive industry, Mr. Hillyer said, had ever yet 
solved its financial difficulties by the process of increasing 
prices. The Commission, he said, had wisely warned the rail- 
roads that the repeated attempt to increase rates was ‘a dan- 
gerous method of meeting these problems,” 208 I. C. C. 462. 

Rail executives, he said, had done little toward making 
material reductions in operating expenses through greater co- 
operation with each other and coordination of many of their 
facilities and operations. 

“The Commission has repeatedly called attention to this 
lack of initiative on the part of railroad management,” said 
the brief, “even as late as its annual report to Congress just 
published. Whole-hearted and sincere attention by the execu- 
tives to the foregoing subjects has never yet been demonstrated 
to the Commission or to the public that is called upon to sup- 
port the railroads. Other lines of competitive business have 
maintained themselves by economies of operation and by price 
reductions which is the only sound course for competitive busi- 
ness to pursue. Sooner or later the rail executives must recog- 
nize this fact, if they are to retain control of their properties. 
There is no other way.” 

The brief points out that in addition to the weaknesses 
in the position of the railroads indicated by lack of action on 
their part, the whole basis of the present case rests on a dis- 
ingenuousness that challenges attention. It points out that the 
evidence of need of added revenue is presented for all the rail 
carriers as one group when the fact is that in every transporta- 
tion region of the country there are important carriers that 
were wisely conceived in the first place, honestly financed and 
efficiently managed, that could not justify an increase in rates 
under present conditions. 

Pointing out that in 1920 that fact was recognized in the 
transportation act and the recapture clause was enacted to 
deal with it; that the Supreme Court sustained the clause 
and that it had been repealed after years of opposition of the 
railroads, the brief said no better justification of the wisdom 
of the recapture provision could be found than the predicament 
in which the railroads found themselves on this record. The 
demand of the carriers for a 15 per cent increase in the rates 
of all carriers, it said, had not and could not be justified for 
many of the petitioning carriers. 

In bringing the discussion in that part of the brief devoted 
to the lack cf initiative and opposition to the recapture prin- 
ciple to a conclusion, Mr. Hillyer says: 


The recapture principle should not be confused with the so-called 
pooling suggestions made upon the record. While both recapture and 
pooling strike at the same evil, there is a marked difference between 
them and in their treatment by Congress. Pooling of revenues between 
earriers has always been looked upon with disfavor, and for many 
years was prohibited by Congress. Recapture of excess revenues by 
the government was actually commanded by Congress and was ap- 
proved with words of praise by the Supreme Court as a wise solution 
of the very problem presented in the instant case. 

Unless the Commission dismisses this petition, there is no escape 
from a finding that all of the petitioners do not need the relief they 
are seeking. These roads are important ones in the amount of tonnage 
handled, and necessarily a heavy proportion of the proposed burden 
therefore will accrue to them. The petitioners have presented a re- 
capture case and nothing else. That is all they haave proved, if they 
have proved anything. If any advance is permitted, it should be ma- 
terially scaled down and conditioned upon the application of the re- 
capture principle. 


Argument 


Arguments scheduled to last about a week and a half 
were begun January 31, assignments of time totaled more than 
400 hours. The schedule ran to February 9. Assignments of 
time were made to the following: 


R. V. Fletcher, J. M. Souby, J. Aronson and E. H. Burgess 
for the applicant railroads; Douglas Smith, Railroad Security 
Owners’ Association; Luther M. Walter, qua trustee of Chiacgo 
Great Western; N. D. Belnap, Federal Barge Lines et al.; 
Charles E. Cotterill, Middle Atlantic States Motor Carrier 
Conference. 

State commissions—John E. Benton, National Association 
of Railroad and Utilities Commissioners; H. L. Bode, state of 
South Dakota; Neal E. Williams and J. C. Winter, state of 
North Dakota; John W. Bonner, Montana Board of Railroad 
Commissioners; J. G. Bruce, Idaho Public Utilities Commission; 
Charles A. Root, Utah Public Service Commission; R. L. Nor- 
gaard, Minnesota Railroad & Warehouse Commission; P. H. 
Porter, Wisconsin Public Service Commission; Byron M. Gray, 
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Kansas State Corporation Commission; Stanley Winborne, 
North Carolina Utilities Commission; Raymond E. Sullivan, 
Commonwealth of Massachusetts. 

Lumber—R. C. Fulbright, Southern Pine Association; W. C. 
McCulloch, West Coast Lumbermen’s Association; J. V. Nor- 
man, Southern Hardwood Traffic Association et al. 

Iron ore—Harry W. Oehler, state of Minnesota, Depart- 
ment of Conservation; John C. Holten, Minnesota iron ore 
producers; John B. Putnam, Lake Superior Iron Ore Associa- 
tion; W. W. Collin, Jr., Jones & Laughlin Steel Corporation 
et al., and T. H. Burgess, Republic Steel Corp. et al. 

Fresh fruits and vegetables—Karl D. Loos, California 
Citrus League et al.; C. B. Moore, Western Growers’ Protec- 
tive Association; J. Richard Townsend, California Growers’ 
& Shippers’ Protective League; ........ , Idaho Shippers’ Traf- 
fic Association; Irving F. Lyons, Canners’ League of California; 
Thomas J. Burke, South Carolina agricultural interests; M. W. 
Wells, Florida Growers’ & Shippers’ League; J. R. Van Arnum, 
National League of Wholesale Fresh Fruit and Vegetable 
Distributors; H. S. Elkins, Joint Council, ete. 

Coal—E. C. Calhoun, National Bituminous Coal Commis- 
sion; John Carson, Consumers’ Counsel; Karl D. Loos, Na- 
tional Coal Association; August G. Gutheim, Western Pennsy]l- 
vania Coal Traffic Bureau; J. V. Norman, Property Owners’ 
Committee; J. J. Hickey, Anthracite coal operators; J. B. 
Keeler and A. A. Mattson, Koppers Company et al.; Charles E. 
Elmquist, Algoma Steel Corporation; H. A. Hollopeter, Central 
territory coke producers; Edgar Watkins, Atlanta, Ga., coal 
consumers; R. F. Wood, St. Louis, Mo., Coal Exchange. 

Petroleum—J. F. Lawrence, Midcontinent refiners; H. S. 
Elkins, Western Pennsylvania refiners. 

Cotton, etc.—I. M. Bailey, American Cotton Manufacturers’ 
Association; John C. White, American Cotton Shippers’ Asso- 
ciation et al.; V. Alexander, Memphis, Tenn., Cotton Exchange; 
John H. Todd, Union Compress & Warehouse Co.; E. H. Thorn- 
ton, New Orleans, La., Joint Traffic Bureau; C. B. Callaway, 
Southwestern Compress & Warehouse Association; N. D. Bel- 
nap, H. T. Barringer & Co.; D. C. Callon, Mississippi Cotton 
Seed Crushers’ Association. 

Fertilizers—John T. Money, National Fertilizer Associa- 
tion. 

Brick, sewer pipe, etc.—John T. Money, Structural Clay 
Products Institute; Charles Donley, manufacturers of pottery, 
sewer pipe, etc.; Edgar Watkins and J. Raymond Hoover, pro- 
ducers of marble, granite, limestone, etc.; F. M. Grady, south- 
ern brick manufacturers; T. L. Phillips, Clay Products Assn. 
et al.; L. F. Orr, Kentucky-Tennessee clay producers; A. J. 
Ribe, sand and gravel producers et al.; M. S. Allison, Federal 
American Cement Tile Co.; R. O. Youngerman, Mason City 
Brick & Tile Co.; Homer J. Conley, Southwestern quarriers et 
al.; F. E. Harrison, Florida State Road Dept. et al. 


Paper, etc.—Wilbur LaRoe, Jr., American Paper & Pulp 
Association; Sheldon E. Wardwell, Newsprint Manufacturers 
and Consumers; J. F. Dougherty, Michigan Paper Mills Traffic 
Association; N. D. Belnap, Paperboard manufacturers; G. H. 
Shafer, west coast wood pulp producers; F. E. Brown, Amer- 
ican Pulpwood Association. 

Live stock and products—Charles E. Blaine, R. D. Rynder. 
Paul E. Blanchard et al., various interests; Arthur M. Geary, 
Northwestern Live Stock Shippers’ Traffic League et al.; S. J. 
Wettrick, Midwestern live stock associations; A. S. Clay, South- 
ern live stock producers; B. F. McKibben, F. A. Donnelly, 
Pacific States Butter, Egg, Cheese and Poultry Association; 
C. R. Hillyer, Live Poultry Shippers’ Association et al. 


Miscellaneous—B. C. Marsh, Peoples’ Lobby; H. A. Hollo- 
peter, Indiana State Chamber of Commerce; J. C. Murray, 
Little Rock, Ark., Chamber of Commerce; F. S. Keiser, Du- 
luth, Minn., Chamber of Commerce; F. C. Hillyer, Jackson- 
ville, Fla., Chamber of Commerce; J. George Mann, American 
Seed Trade Association; M. P. Bauman, Tanners’ Council of 
U. S.; Parker McCollester and M. P. Bauman, Alkali con- 
sumers’ traffic committee; R. E. Quirk, Utah Canners’ Asso- 
ciation; E. S. DePass and L. F. Orr, Evaporated Milk Assn. et 
al.; Fred Esch, steel barrel manufacturers; J. F. Finerty, Glass 
Container Assn.; A. G. Linnemann, American Brewers’ Asso- 
ciation et al.; C. J. Fagg, Eastern Brewers’ Traffic Association; 
R. D. Lytle, Tacoma, Wash., millers; Geo. F. Graham, Myles 
Salt Co. et al.; F. E. Brown, Blue Ridge Glass Corporation; 
H. E. Manghum, Heywood-Wakefield Co. 


Argument by Souby 


What he called a broad outline of the case for the carriers 
was presented by Mr. Souby. An emphatic point made by him 
was that the railroads did not bring this proceeding, or pre- 
sent it, on the theory that the financial condition of the carriers 
constituted an emergency in the technical sense in which he 
said the Commission seemed to have used that term, as mean- 
ing something sudden and perhaps unforeseen, of a temporary 
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character, and therefore calling for temporary relief. He re- 


viewed the figures presented in support of the application, in 
detail. 


In answer to a question by Commissioner Eastman as to 
what the railroads had done about the Commission’s suggestion 
that the surcharge revenue loss be recouped by permanent 
increases in rates where a study indicated that that was pos- 
sible, Mr. Souby said that was what the carriers sought to 
do in Ex Parte 115. That, he said, was a rate case. He said 
that although the railroads did not find it expedient to raise 
all the low spots they did attempt to take care of some of 
them. 


As to the present case, Mr. Souby said it would not put 
the railroads “into the clear” and that what he was urging the 
Commission to do now was not to temporize with the situation 
again and give the railroads only part of what they: were ask- 
ing, in the hope that the increase in tonnage would correct 
the situation. 


The railroads, Mr. Souby added, were entitled to what 
they asked “without restrictions.” In part, he said: 


This is one of those familiar but nevertheless extraordinary pro- 
ceedings which have come to be known as general revenue cases, be- 
cause they have their basis in a need of all the railroads in the country, 
or all the roads in a given section of the country, for increased reve- 
nue. In this instance the case is nationwide because the need for 
increased railroad revenue is nationwide, although, to be sure, the 
exact measure of the need is not the same in each of the three dis- 
tricts. 

This need of the railroad for increased revenue is ascribable to 
two distinct influences that have been developing more or less steadily 
over quite a period of years, namely, increasing costs of operation 
on the one hand and declining unit revenues on the other. Although 
diametrically opposite in character, both of these influences obviously 
work toward precisely the same end, and their combined result has 
been to bring about a narrowing of the spread between railroad 
revenues and railroad operating costs practically to the vanishing point 
in the case of many roads, and far beyond the safety point in the 
case of the roads as a whole. 

These increased operating costs, in turn, are the result of increases 
in the prices of railroad fuel, other supplies and materials, in fact, 
in practically everything that railroads buy—and increases in taxes 
and in rates of pay for railroad labor. 

The decline in unit revenue is due to the thousand and one things 
that seem to be always operating to bring about that result: Volun- 
tary reductions in rates to meet the competition of other forms of 
transportation; voluntary reductions to aid some depressed industry, 
usually intended to be only temporary, but rarely canceled; temporary 
reductions made for drought relief; downward readjustments made 
to remove claimed discriminations. It would be impossible to name 
all the various causes tending constantly toward rate reductions. 
There have also been some reductions required by orders of the 
Commission. In part, of course, the declining ton-mile earnings over 
the last twelve years or more may be due to shifts in tonnage of the 
various classes of traffic handled, increasing length of haul on the 
same traffic, etc., but there is no room for doubt that the general 
rate level has been declining since 1923 and particularly since 1929. 
The decline in ton-mile earnings since the latter date has been 12.8 
per cent. The proposed increases would not restore all that decline, 
but would put the level back where it was in 1930, one year later. 
That, by the way, is just about where wholesale commodity prices 
stood at the close of 1937. 


The proposed increase in passenger fares would put the passenger- 
mile earnings back to the level of 1933. 


One of the things which it is desired particularly to emphasize 
at the outset is that the railroads did not bring this case, and have 
not presented it, on the theory that the financial condition in which 
they now find themselves, critical though it is, constitutes an emer- 
gency in the rather technical sense in which the Commission seems 
to have used that term in considering various proposed general rate 
increases heretofore, that is, as connoting something of sudden and 
perhaps unforeseen occurrence, of temporary character, and conse- 
quently cailing for only temporary relief. The present condition of 
the railroads is far too deep-seated and the circumstances that have 
induced it far too enduring to bring the situation within that defini- 
tion. Their trouble has lasted too long to be regarded as other than 
chronic. Recent developments have merely served to bring it to a crisis 
and make immediate relief imperative. They have not changed either 
the fundamental nature of the trouble or the enduring quality of the 
relief which it requires. 

This recession in business which has recently hit the railroads 
along with the rest of industry is unfortunate at best. It will be still 
more unfortunate, however, if it is permitted to obscure the real, 
fundamental trouble which lies at the bottom of the present railroad 
situation and to influence the Commission again to deal with this 
trouble on the theory that it is only a temporary condition that can 
be expected to right itself with a resumption of improvement in gen- 
eral business activity. 

The gravity of the present financial situation of the railroads 
is such as hardly to be susceptible of overstatement. But that would 
be true even if they had not just been subjected to the most precipitate 
decline in traffic that they have ever experienced in an equal period 
of time. So far as it was possible to do so, therefore, with a matter 
carrying such momentous consequenecs, the railroads ignored this 
recent recession in the presentation of their case. They took that 
course for two reasons: First, because it had nothing whatever to do 
with the filing of their application herein «© the measure of relief 
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for which they are asking; second, because their executives regard 
the recent slump as reflecting only a temporary slackening of business 
activity, which they hope to see revived by the latter part of this year. 
It may be a case of wishful thinking on their part, but, in any event, 
it is the theory on which they have proceeded with their case. We 
refrain from comment on what the situation of the railroads will be 
if their guess proves wrong. 

The fundamental theory underlying the case as presented by the 
railroads is that their present trouble is due to an unduly narrow 
spread between their operating revenues and operating costs that can 
be adequately widened only by a substantial increase in the compensa- 
tion received by them for their services. 

The proposed increases in freight rates and charges are expected 
to yield increased revenue of about $437,000,000, on a volume of business 
equal to that of 1936. The proposed increase in eastern passenger 
fares is supposed to yield those lines a little short of $30,000,000 in 
added revenue on the same basis of calculation. With all the proposed 
increases in effect it is estimated that the railroads would realize a net 
railway operating income of about $783,000,000 on the 1936 volume of 
both freight and passenger business. That would represent a return 
of 3.01 per cent on their property investment, and 3.915 per cent on 
a valuation of $20,000,000,000. I mention the latter figure because as I 
have said before, I do not believe anyone could seriously contend for a 
value lower than that on the basis of the figures that have been put into 
the record by the Commission. The estimated cost of reproduction, less 
depreciation for Class I roads, plus the amount found as the present 
value of their lands, plus the amount reported for working capital, in- 
cluding materials and supplies, is $20,700,000,000. The amount shown 
as the original cost of property, other than land and rights, when added 
to the reported value of the latter and to the amount allowed for work- 
ing capital, gives a total of $24,312,000,000, which compares with $25,- 
153,000,000 carried on the books of the Class I roads as their invest- 
ment in road and equipment (Accounts 701 and 702 as of December 31, 
1936. Their cash and materials and supplies on hand at that date ag- 
gregated $835,280,000, as compared with the $289,597,000 allowed by 
the Commission Bureau of Valuation for those two items. We feel 
confident, in the light of these various figures, that the Commission will 
not feel called upon to make any definite determination of the value of 
the properties of these railroads in disposing of this application. 


Commissioner Porter asked Mr. Souby whether it was 
necessary for the Commission to make a finding as to the 
reasonableness of the rates. Mr. Souby said he did not think 
so. The railroads, he said, were not asking the Commission 
to make a specific finding as to any rate. He said that all the 
railroads were asking, on that point, was that the Commission 
make a finding that the rates as a whole would not be unrea- 
sonable. Thereby, said he, any resulting rate would be sub- 
ject to investigation as to its reasonableness. 


Special Plea for Anthracite 


E. H. Burgess made a special presentation in behalf of nine 
anthracite carrying roads, not including the Pennsylvania. 
That road, he said, although an originator of heavy anthracite 
tonnage, was not dependent on revenue therefrom, anthracite 
constituting only four per cent of its tonnage while anthracite 
constituted thirty-five per cent of the tonnage of the other 
roads. 

Everything said by Mr. Souby, Mr. Burgess asserted, ap- 
plied to the anthracite carriers. Due, however, to the des- 
perate needs of the nine anthracite carriers, he said, they felt 
impelled to make a separate presentation to show that anthra- 
cite coal, on which he said no increase was placed in Ex Parte 
115, could stand an increase in its rates. 

Mr. Burgess said that, although the proposal, in terms, was 
for an increase of fifteen per cent with a maximum of twenty- 
five cents a ton, the effect of that hold-down was to make the 
proposal to increase the rates on anthracite 9.5 per cent. The 
reason for separate treatment, Mr. Burgess said, was to the 
end that the anthracite roads would not be given separate 
treatment in a form of a denial of their application. 

Needs of the anthracite roads, he said, were desperate and 
exceptional. The plan for an increase, he said, would work 
and would produce the revenue for which the anthracite car- 
riers were in “dire need.” 

Seven anthracite roads, Mr. Burgess said, were deficit 
roads, and the whole constituted a “disheartening record,” 
with respect to deficits since 1929. Mr. Burgess pointed out 
that the expense ratios of the anthracite carriers were higher 
than those of other railroads in the eastern district, while their 
ton-mile revenue was about the same as tht of other rail- 
roads in the eastern district. Mr. Burgess said that in recent 
years the anthracite carriers had been able to spend for main- 
tenance of ways and structures only about half as much as 
the other railroads in the eastern district. 

Mr. Burgess referred to some of the things that had trou- 
bled the anthracite industry as “normal competition.” He said 
he did not want to be understood as criticizing the industry but 
he said it had not bestirred itself, adding that it had not met 
modern conditions. But he said it was beginning to promote 
automatic stokers and that therein lay a remedy for the indus- 
try’s troubles. The public, he said, wanted automatic heat, not 
sizes in coal, his reference being to the industry’s practice of 
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selling coal, as prepared sizes, buckwheat, etc. The avenue of 
escape, he said, was modernization in production and in use. 
Small sizes adapted to use in automatic stokers, he said, had 
increased in production and in price. 

Commissioner Eastman asked whether the railroads had 
not been pretty close to the industry. Mr. Burgess said that 
prior to 1920, the industry and the railroads had been very 
close to each other, but that at present they were at arm’s 
length. Answering another question by Commissioner East- 
man, Mr. Burgess said he did not know about an investment 
by the Baltimore & Ohio in the bonds of the Philadelphia & 
Reading Coal Co. Mr. Eastman said that that was not long ago. 


Increase in Passenger Fares 


Mr. Aronson, of the New York Central, argued the case 
of the eastern railroads in support of their application for an 
increase in the basic passenger fare, in coaches, from two to 
two and a half cents a mile. He was subjected to much cross 
examination from the bench. Eastern railroads, he said, had 
something in excess of 55 per cent of the passenger revenue 
of the country. It was not, said he, a by-product, but consti- 
tuted one of the important traffic elements. 

Commissioner Eastman wanted to know whether the rail- 
roads had made any attempt to find out whether they had lost 
money as a result of the passenger fare reduction made by 
the Commission. Mr. Aronson said that the railroads were 
depending on the exhibits on that subject that were placed in 
the record. 

Commissioner Atchison asked whether the railroads didn’t 
bring a suit against the Commission about the passenger fare 
report and order. He wanted to know what steps the rail- 
roads had taken to find out whether the order was confisca- 
tory. Mr. Aronson thought the Commission’s report and 
order were sufficient. 


Commissioner Porter suggested that the passenger busi- 
ness of the railroads went up after the Commission had made 
its support and order. Mr. Aronson reported that it was a 
non sequitur to assume that the increase should be attributed 
entirely to the fare cut order. Mr. Aronson wound up the 
exchange on that subject by saying he did not intend to reargue 
the passenger fare case of 1936. He suggested assumption that 
the wisdom and foresight of the Commission were sound, add- 
ing that much had happened on the railroads since that time. 
He suggested that if a two cent fare was right in the depth of 
the depression something more than two cents would be right 
now. 

It was argued by Mr. Aronson that the public generally 
was not against the application of the railroads, else it would 
have appeared at the hearing in greater numbers to testify 
against the proposal. When he referred to there being only 
one witness against the proposal, Commissioner Porter re- 
minded him that there were two witnesses, not to mention 
letters that had been sent to the Commission. Mr. Aronson, 
in answer to questions, said he did not think that letters should 
be taken into consideration. When Commissioner Eastman said 
that a question he had asked about letters implied that they 
had been inspired by the.railroads, Mr. Aronson said that cer- 
tainly nothing of that sort was done by any practitioner before 
the Commission, or by any responsible officer of a railroad. 
He said that if anything of the sort had been done throuch 
excess of zeal the Commission would certainly not hold that 
against the railroads. 


Commissioner Porter and Mr. Aronson could not asree as 
to what President Willard of the Baltimore & Ohio said in his 
testimony on the passenger fare phase of the case, Mr. Aron- 
son winding up with the declaration that Mr. Willard did say 
he did not expect the increase to reduce revenues. 


Apologetically, Mr. Aronson said, he would like to refer 
to that almost forgotten thing known as managerial judgment 
or managerial discretion. The testimony here of the passen- 
ger managers, said he, was almost unanimously to the effect 
that the increase would bring in more revenue. Who was 
wise enough, he asked, to fix with accuracy the point at 
which the patronage would produce the most revenue and the 
point where the resistance of the public would result in a 
reduction in revenue? The men who worked at this business 
day after day. he said, agreed on a basic passenger fare of 
2.5 cents a mile. 

Commissioner Rogers asked whether the passenger men 
were able to reason out the matter or whether it was just their 
judgment. Mr. Aronson said he assumed all expert opinion 
was reasoned judgment. He called attention to the fact. he 
said, that costs were higher but that service was better than 
when the basic fare was 3.6 cents. He said that if it was an 
error to establish a basic fare of 2.5 cents. the blood would 
be on the heads of the passenger men, not on the Commission. 
He asked if it wasn’t reasonable to assume that if the passen- 
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ger men found they were not getting the business at 2.5 cents 
they would reduce the fare? 


Arguments for Security Owners 


Mr. Smith, speaking for the Railroad Security Owners’ 
Association in support of the application, in answer to questions 
from Chairman Splawn, said he thought the conditions pre- 
vailing now made it impossible to carry out plans for the reor- 
ganization of railroads in acute financial difficulties. 

Mr. Smith based his argument about the necessity for 
increasing revenues of the railroads on exhibits submitted in 
behalf of security owners, showing the condition of twenty-one 
Class I railroads, deemed representative. One division of those 
roads, he said, would fail this year to earn their fixed charges 
by $70,000,000. That, he said, meant bankruptcy. 

Comrgissioner Aitchison inquired as to how increased reve- 
nue resulting from this case would be used by the railroads 
not earning their fixed charges. Mr. Smith said he assumed 
that such roads would use the revenue to pay fixed charges. 
He suggested, however, that use of the additional revenue 
would depend on the condition of each railroad. Mr. Smith 
agreed that to the extent the increased revenue was used for 
paying fixed charges, it would not be such a business stimu- 
lant as would be money used to hire men and buy materials. 


Walter Argument 


Mr. Walter, in his argument pointed to methods whereby 
his plan to pool and distribute the revenue to be derived from 
the increases in rates proposed by the railroads could be made 
effective and added a suggestion that the nation needed some 
agency for preventing the use of brute force as he called it, in 
demands for increases in wages, with the alternative of destruc- 
tion of the property if the demands were not met. 

Specifically he said there was need of a more persuasive 
method for protecting the railroads from such demands. There 
should, said he, be some body to prevent the use of brute force 
in support of such demands. The demand on railroads in wage 
negotiations, he said, was “give us what we demand or we will 
tie up your railroad.” 

Commissioner Eastman suggested that the railroad labor 
board created in 1920 was such a body but that the railroads 
had rejected that solution. Mr. Walter said that that was an 
instance where railroad management fell down. Mr. Walter 
was asked whether the Chicago Great Western did not resist 
decisions as to employes’ right to money awards made under 
existing law. Mr. Walter admitted that the carrier of which 
he was one of the trustees took the matter to the courts. But 
he said the attitude of labor was that of saying “no”; that 
that was not the way it did business. On the contrary, he said 
the attitude of labor was “you pay or you get tied uv.” His 
proposition was that there should be lodged some where the 
power to prevent abuses by management and the destruction 
of property by the labor power. 

As to his pooling plan he said that here was a plan, until 
there was compulsory consolidation of railroads, that would 
work. He expressed the opinion that the public would pay the 
bill for adequate transportation at a reasonable price and that 
his plan was one to protect railroad security owners. 

Speaking about wage increases, Mr. Walter said that in 
August last, there was some justification for increases in wages 
because the country seemed to be on the up-grade. In Octo- 
ber he said there was no justification for an increase. He 
expressed the hope that the Commission would have something 
to say on the subject in its report to Congress. 

Having expressed approval of the proposal of the railroads 
for a 15 per cent increase in rates, Mr. Walter said, he sug- 
gested that what increases the Commission might allow should 
be granted with strings attached with regard to the disposi- 
tion of the revenue resulting from those increases, meaning 
his plan to pool the increases and distribution so that the 
increases would not go to the railroads not in need of revenue 
to the full extent received by such railroads from the public. 

“T don’t want to make the fat pig fatter so as to give the 
hungry runt enough to live on,” said Mr. Walter. 

Answering a question by Commissioner Eastman, Mr. 
Walter said that his plan for distributing the money derived 
from the proposed increase in rates would improve the situ- 
ation of the railroads so that there would be no more red fis- 
ures. He admitted that there would have to be provision in 
the pooling plan so as to restrain the inclination of the pros- 
perous roads to use much money in maintenance and thereby 
leave only a little to be put into the pool. 

Mr. Walter said he believed that railroad onerators were 
under obligation to take every step they could to lighten the 
load of transportation costs to be borne by the nublic. He 
said he didn’t believe that they had done that. The managers 
of the pool he proposed, he said, should have power to come 
to the Commission for authority to meet unusual situations 
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such as he said would be found when it came to the adminis- 
tration of the pool. 

Commissioner Eastman wanted to know how Mr. Walter 
was going to compel pooling. His answer was that the Com- 
mission had the pooling section of the interstate commerce act 
and the power to make division of joint rates, such as it exer- 
cised in the New England case. Commissioner Eastman wanted 
to know how about compelling the Chesapeake and Ohio to 
come into the pool. 

Mr. Walter said he thought he knew something about the 
Chesapeake and Ohio situation, and expressed the belief that 
it would not stand up to say “I won’t go into the pool; you can 
all go to hell in a hand basket.” Moreover, he said, the ship- 
pers would soon find out what road was blocking the pooling 
of revenues, resulting from the increases, so that a recalcitrant 
road would not get as much freight as formerly through the 
exercise of the shipper’s right to route his freight. Mr. Walter 
said that he knew that in 1931 a number of railroads blocked 
the Commission’s efforts to bring about a pool by saying they 
were threatened with suits by stockholders to enjoin any such 
plan. He said he knew that the cry of socialism was raised at 
that time and that a majority of the Commission had backed 
down from that plan. Mr. Walter answering his own question 
as to what was socialism, said that it was having a regard for 
the interest of the whole, requiring sacrifice on the part of the 
individual. 

Mr. Walter said that he knew, of course, that the pooling 
section required the assent of those asked to participate in it, 
but his suggestion was that there had been a great change in 
opinion since 1931 and his expressions concerning the Chesa- 
peake and Ohio were in connection with the requirement of 
assent. Saying that he had read Professor Ripley’s writings 
about early pools arranged and managed by railroad overators, 
he pointed out that there was not then such a horror of pooling 
as seemed to exist in 1931 and believed by some to exist now. 

It was on account of that change in opinion, that he sug- 
gested assent to the pooling plan would be given by the rail- 
roads, but he said, if it was necessary to use the power to 
prescribe divisions which would be limited to joint rates, it 
would be better to take revenue from the more prosperous 
roads in the form of divisions than to allow them to get 100 
per cent of the money derived from the increased rates. 

After saying he believed the public would pay the bill 
caused by this proposed increase, he asked why the executives 
didn’t say something; why they didn’t suggest a plan. He 
said he believed this case presented an opportunity for the 
Commission to do something and he expressed the hone that 
the Commission would accept it and make the executives do 
something. 

Views of State Commissions 


Arguing for the commissions of Arizona, Arkansas. Georgia, 
Tdaho. Iowa, Kansas, Louisiana, Nebraska. New Hampshire, 
New Jersey, North Dakota. Ohio, Oregon, South Dakota, Vir- 
ginia. Utah and Wyoming, Mr. Benton said as he understood 
Mr. Souby’s argument, there was reallv nothing for the Com- 
mission to determine, and no function for it to perform except 
to let these proposed increases go into effect at once and with- 
out limitation as to time. 

The question for the Commission, said he, was not whether 
rail revenues were equal to a fair return on a constitutional 
rate base, or whether the carriers needed more money for anv 
purpose or purposes. It was. he said, whether the rates which 
the carriers were asking the Commission to sanction were 
“just and reasonable rates” to be imposed on those who de- 
manded transportation service. 


To raise rates at this critical time, said Mr. Benton, would 
be to give industry another push down hill. He said it was 
the height of folly to consider the raising rates on raw mate- 
rials particularly logs and lumber. He asked whether the 
proposal would be here today but for the stranve feeline 
existent in this country that railroad bondholders had the richt 
to dictate what rates they wished if they did not receive their 
interest. These recurring rate increases, said Mr. Benton, were 
straws which the railroad managements grasped at to keen 
themselves for the moment from being driven by economic 
forces to effect consolidations and to abandon the wasteful 
practices which were in large part responsible for their beine 
now unprepared to weather the economic storm in which the 
country found itself. 

“More than once before I have said to this Commission.” 
said Mr. Benton, “that the railroads will continue to come to 
this Commission just as long as they can continue to get what 
they come for. 

“T say now that the only way the wastes, which you have 
criticized and asked them to abandon. can be stopped. is for 
this Commission to say to them: ‘You shall not unjustly tax the 
people of America to enable you to continue your wasteful 
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practices and live. If you continue them, you must take the 
consequences when you get to the end of your rope.’ 

“When the Commission takes that course, consolidation 
will come. I know that it will not be altogether easy for 
the Commission to say that.” 

Mr. Benton said there was a publication called The Traffic 
World “edited by a man of very substantial ability. It is by 
no means an anti-railroad publication. I have been practicing 
before this Commission for more than 20 years, and I do not 
remember a single rate increase it did not favor. It favors 
rate increases now asked for; but after these are granted it 
thinks you should adopt exactly the same course which I say 
you should adopt now.’’* 

Because it so completely accorded with his view, except as 
to the time of the action suggested to the Commission, said Mr. 
Benton, he wanted to read a part of an editorial from The 
Traffic World of January 15, in which the Walter plan for 
pooling was commented on. He read part of the editorial, in 
closing his argument. 


Barge Lines 


Mr. Belnap, speaking for the federal barge line and the 
Mississippi Valley Barge Line Co., said that the paragraph in 
the rules and regulations presented by the railroads for the 
application of rates they expected the Commission to permit 
them to publish, did not correctly state the position of the 
government’s barge lines or the Mississippi Valley Barge Line 
Co. He said the position of the barge lines was as follows: 


As to rates so increased which reflect differentials on what may 
be termed the standard basis, i. e., differentials determined by taking 
a specific percentage of the corresponding rail rate between the ports 
from and to which the barge lines handle the traffic, such differentials 
and the percentage basis therefor having resulted either from volun- 
tary agreements or from findings of this Commission, the federal 
barge lines and the Mississippi Valley Barge Line Co. propose to con- 
tinue the differentials which result from the above stated method of 
increasing the joint differential rates. 

There are in effect joint differential rates which reflect differentials 
which the barge lines and the rail lines have agreed to in specific 
amounts and which are not determined by the usual percentage method. 
As to such differential rates the federal barge lines and the Mississippi 
Valley Barge Line Company now agree, after the rates are initially 
published, to revise such rates so as to restore the differentials in the 
amounts as presently in effect for the period in which the participating 
carriers have agreed to maintain the differentials which depart from 
the standard basis. 


Live Poultry 


A brief filed on behalf of the Live Poultry Shippers’ Asso- 
ciation, in Ex Parte 123, asks that the Commission deny the 
petition in so far as it seeks to apply increased rates on car- 
load shipments of live poultry. 

“When the Commission, in the emergency charge case. 
granted the charges as an experiment to aid rail revenues, the 
railroads promptly discovered that as to the carload shipments 
of live poultry, the experiment resulted in a disastrous failure.” 
said the association. ‘The rail carriers abandoned the collec- 
tion of emergency charges upon this traffic. Unless something 
is done to stem the tide of diversion to trucks, a regular profit- 
able rail movement of live poultry is doomed to extinction. 
In former years when the rails had this movement, there was 
a tonnage of over 20,000 cars per annum yielding a regular gross 
rail revenue of over $6,000,000 per year. Today, three-fourths 
of this tonnage has gone to the trucks and the losses in rail 
revenue have been appalling. In addition to the foregoing 
losses, the poultry terminals at New York and other markets 
provided by the delivering railroads at an expense of over 
a million dollars stand largely idle and thus add to the losses 
of the rail carriers by non-use.” 


Rising Costs 


The question of the rising costs of the railroads, including 
wage increases and taxes came up when Mr. Smith was clos- 
ing his argument for security owners. He advised the Com- 
mission to grant the increases requested by the railroads, in 
full, saying that the grant would do more than anything else 
in the long run to reduce the cost of transportation. He said 
the Commission did not have power to make a contribution to 
the solution of the railroad problem by controlling costs, but 
he said that if the rising costs could not be stopped, private 
operation could not continue. He said the Commission could 
aid the public understanding about the rise in costs of trans- 
portation by letting the public know about them. 





*The Traffic World was quoting some one else in that part of the 
editorial here referred to by Mr. Benton. It was the view of the rail- 
road executive quoted that the Commission ought to grant the present 
petition of the railroads and then tell them it never wanted to hear 


from them again in a request for a general increase in rates.—Editor 
The Traffic World. 
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So long as these increases in costs were absorbed by cut- 
ting down the returns of the railroads, or by borrowing, a 
public understanding of the matter, he said, could not be had. 
A grant of the increases in full, he suggested, would let the 
public know that the Commission had neither the power nor 
the inclination to insulate the public from the effect of the 
increases. Since 1914, he said, the increase in costs had been 
49.6 per cent, while the increase in rates was only about 30 
per cent. 

Commissioner Aitchison wanted to know whether there 
weren’t many freight rates that had been increased more than 
50 per cent and some rates, on non-competitive traffic, as high 
as 90 per cent. Mr. Smith answered that he was speaking 
of averages and that, of course, some were greater and some 
less than the average figure. 

What was needed, Mr. Smith said, was a public under- 
standing that increased costs for the railroads meant increased 
rates for the public and suggested that the rates should be in- 
creased before costs were increased. He said that while the 
Commission had no mandate to hold down the costs of trans- 
portation to the lowest level, it had a mandate to maintain 
adequate transportation. In answer to a question by Com- 
missioner Aitchison, Mr. Smith said that the thing to do, Mr. 
Aitchison having mentioned valuation, was to save values in 
railroad properties by stopping the rise of costs. 

Commissioner Eastman, referring to about $130,000,000 
increased costs due to increased wages, asked what compul- 
sion there was on the railroads to grant such increases. Mr. 
Smith said it was the understanding of railroad management 
that if it didn’t the cost to the railroads would be greater 
than the demand for more wages. 

“They had the power to say no, didn’t they?” asked Com- 
missioner Eastman. 

“Theoretically, yes,” said Mr. Smith. 

Mr. Smith pointed out that in Ex Parte 74, the Commis- 
sion granted increases greater than had been suggested, but 
since that time, that had not been the fact, the carriers hav- 
ing asked for less than they needed and received less than 
they had asked. He said that continuance in the rise of trans- 
portation costs produced the risk of railroads ending in general 
bankruptcy. 


Position of Motor Carriers 


Approving in full the application of the railroads for a 
15 per cent increase, Mr. Cotterill for the Middle Atlantic 
Motor Conference, pointed out that the increase would be used 
for such things as fixed charges and maintenance, and that if 
there emerged a dollar for dividends on common stock of rail- 
roads then a miracle truly would have come to pass. 


Mr. Cotterill discussed several suggestions that had been 
made, such as pooling and the grant of an increase less than 
15 per cent. He said he found nothing in the pooling section 
of the interstate commerce act descriptive of anything pro- 
posed here in that connection. 


: The Middle Atlantic States Motor Conference thought, he 
said, that there was only one answer to all the suggestions. 
He said if the railroads were after a 25 per cent increase, then 
some thought might have to be given to recapture some of 
those earnings or to some of the other proposals. But, said 
Mr. Cotterill, the Commission was dealing with a proposal to 
make a 15 per cent increase, which, with the exception of the 
Pocahontas lines, would give no railroad an excessive return. 

“So what’s all the shouting about?” asked Mr. Cotterill. 

The problem with respect to the Pocahontas lines, he said, 
had never been one of high rates. He said it was the case of 
rates that were too low in relation to those of competitors— 
rates that had drained those competitors. 


In conclusion, Mr. Cotterill suggested that the Commission 
could trust motor carriers to bring their own house into order 
with respect to rates, and with the aid of the Commission, deal 
with the rate-cutting minority. 


Arguments for the States 


Asking the Commission to refuse vacation of outstanding 
rate orders on live stock, grain and grain products, packing 
house products and other foods, Mr. Bode of South Dakota, 
said that the proposed increase on agricultural products would 
bring about an increase in revenue of about $100,000,000, which 
would be a direct charge on the purchasing power of agri- 
culture. The pump might be primed with taxpayers’ money, 
said he, but until the purchasing of agriculture was restored, 
prosperity would not come again. He said that the purchasing 
power of agriculture was about 80 per cent of pre-war. 

Speaking of the legal aspects of the matter, Mr. Bode 
contended that when Congress revised section 15(a) it had 
deprived the Commission of the power to make rates for rev- 
enue purposes and left to it only the power principally in 
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section 1 to deal with rates, which related to the reasonable- 
ness and justness of rates. 

Commissioner Aitchison pointed out that there were many 
things in this proceeding other than rates on agricultural 
products and wanted to know Mr. Bode’s position in regard to 
them. Mr. Bode said that he trusted what he might say would 
not be construed as encouraging, from the railroad point of 
view, as to any part of this case. 

Mr. Bode said that the only way that the Commission 
could give the carriers any revenue was to say it would not 
suspend tariffs proposing increases. That, he contended, was 
the extent of the Commission’s power. He claimed the burden 
was on the carriers in this case to show the justness and rea- 
sonableness of these rates in accordance with section 1. 

Mr. Williams for North Dakota, speaking also for the 
Farmers’ Union in a number of western states, opposed par- 
ticularly increases on grain and potatoes on account of reduc- 
tion in the purchasing power of the farmers. 

“If farm prices go up, you reduce the purchasing power 
of those that have to pay the higher prices?” suggested Com- 
missioner Eastman. 

“You may be right,” said Mr. Williams, who added when 
the question was rephrased, “Yes, I believe you do.” 

Commissioner Aitchison asked whether Mr. Williams at- 
tached any importance to the cost of railroads performing serv- 
ice, and Mr. Williams said ‘“‘yes, the cost should be considered.” 
When he was asked how he expected the railroads to pay social 
security and railroad retirement act taxes which had been 
imposed since the present rates on grain were established, Mr. 
Williams said the state had cut railroads taxes and reduced 
the cost of state government. 

Mr. Winter, also of North Dakota, said that wasteful 
transit arrangements on grain imposed a burden on the farmer 
and asked whether farmers should be required to pay increased 
rates on grain to permit the Chicago Great Western, for in- 
stance, to maintain such transit as was wasteful. 

Mr. Bonner, speaking for the Montana commission, said 
that if the 15 per cent increase was granted, small silver mine 
operators in that state would be wiped out. He said that 
the railroads should be given consideration, but that Montana 
believed they were wrong in this case. He said that if the 
increase was granted “we know who will have to bear the 
burden.” 

Fulbright for Shippers 

Making an initial general presentation on behalf of ship- 
pers against the increases requested by the railroads, Mr. 
Fulbright said that the crux of the case was that the bankers 
d'dn’t want to give up their 4% per cent interest. They wanted 
to freeze on to their 4% and 5 per cent interest, said Mr. Ful- 
bright, in the face of the fact that the country had in prospect 
a low interest era for a long time. 

Mr. Fulbright said that while he represented the Southern 
Pine Association, he was also chairman of the steering com- 
mittee of the shippers. He said that he would speak in behalf 
of the general interest and leave a detailed presentation in 
behalf of lumber to his colleague, Mr. McCulloch. The latter’s 
specific interest was the West Coast Lumbermen’s Associa- 
tion. 

In opening his argument, Mr. Fulbright referred to what 
he called the railroad propaganda in this case and said that 
this was the first time in his years of experience in practice 
before the Commission that there had been a trial in the 
newspapers to the extent shown in this case. He said he didn’t 
know who had inspired the newspaper articles or how much 
the campaign had cost. An investigation of the campaign, he 
suggested, would be interesting. 

According to the Fulbright view, the railroad statistics 
in support of the request for higher rates were based on 
fallacious foundations. He pointed out that the statistics 
started with a low cost era and were built up to a high cost 
era to show the necessities of the railroads. His idea was 
that proper data would be from 1923, the first normal year, 
as he said, after the 1921 depression. He called attention to 
price data showing commodity prices in many instances in 
1936 lower than those in 1923. Steel, however, he said, was 
not among the low priced commodities and he deemed it sig- 
nificant that there was no protest from the steel interests 
against the proposed increase in rates. He also pointed out 
what he deemed the fallacies of the railroad statistics in the 
matter of taxes, commenting that in his opinion, income taxes 
paid by railroads on their profits were not costs to be passed 
on to shippers in rates. 

Railroads, according to Mr. Fulbright, had not supplied 
testimony on the question whether the increases would pro- 
duce additional revenue. He said that the right of the public 
to reasonable rates was paramount to the right of the carriers 
to returns on their investments. 

As to the credit of the railroads, Mr. Fulbright said their 
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testimony was conflicting but, he pointed out, the rates of 
interest on equipment obligations were very low and that 
primary railroad bonds were selling above par in December. 
Even junior securities were, he said, commanding what he 
called fancy prices. He marveled, said he, in view of the 
testimony of the railroads about the threat to their credit that 
there was any sale for junior securities. 

Inability of the railroads to earn an adequate return, he 
said, was not due to rates prescribed by the Commission but 
to reductions made to meet the competition of other forms of 
transportation. He said, in answer to his own question, that 
the railroads could not increase their rates with the hope for 
greater revenue as they had been able to do when they had 
a monopoly, although they said they could do so. He said 
that the railroads could increase their depressed rates with- 
out any authority from the Commission. 

“Would it do any good to give the railroads what they ask 
and see what would happen?” asked Commissioner Eastman. 

Mr. Fulbright said “no” and called attention to instances 
where the railroads had been permitted to increase rates and 
then had canceled the increases because shippers had gone to 
other forms of transportation. 


Railroad Wage Increases 


Among the data submitted by Mr. Fulbright were those 
pertaining to the compensation of employes of Class I railroads. 
That table showed that the average hourly wage, 1923 to 1925, 
was 62.1 cents; that the average fell, in 1932 and 1933 be- 
cause the employes had consented to a 10 per cent reduction 
which Mr. Fulbright said was to their credit because it was 
their saivation. In 1936, Mr. Fulbright’s tables showed, the 
average hourly wage was 69.1 cents and in October, 1937, it 
was 73.9 cents. 

Mr. Fulbright said that he represented an industry, lum- 
ber, which had been criticized for paying low wages, but he 
said the low wages were due to an effort on the part of the 
industry to remain alive and not because it desired to pay 
such low wages. 

“There was no compulsion of government behind that in- 
crease, I venture to say,’ said Mr. Fulbright, referring to 
the increases in wages made to two classes of railroad em- 
ployes last Fall in two agreements. 

He ventured a declaration, he said, that 90 per cent of 
the railroads of the country never heard of the demand made 
by the men for increases in their pay and that the matter 
was handled by a committee representing a few of the larger 
lines. If the railroad managers had been cool-headed, he 
said, they would have negotiated longer about the demands 
so that they would have been arbitrating the matter in De- 
cember, at which time, he suggested, the railroad employes 
could have been shown that the increases in wages should not 
be made. 

Opposition from the States 


Mr. Bruce, speaking for the Idaho commission and organi- 
zations representing, as he said, 95 per cent of the population 
of Idaho, said that the railroads seemed not to understand 
that their patrons were in fully if not worse condition than 
the carriers. Nobody, he said, was forced to buy the com- 
modities the patrons of the railroads had to sell, but the 
patrons had to use the railroads. Idaho potatoes, he said, 
were selling for 30 cents a bushel. Mr. Bruce said he did 
not believe an increase would do the railroads any good but 
would increase the use of trucks. Mr. Bruce criticized the 
salaries of railroad officials. 


Commissioner Aitchison asked whether Mr. Bruce had 
ever figured what effect it would have on the rate structure 
if there were no salaries for general officers of the railroads 
and Mr. Bruce said he had not. Commissioner Aitchison did 
not say what the effect would be. 


Mr. Root, in behalf of the Utah commission, laid down the 
propositions that the railroads were better situated as a group 
to help themselves than any other industry and that the rail- 
roads were not so badly situated as their figures indicated. 
Railroads as a group, he said, were the most extravagantly 
wasteful industry in America. 

“T am suggesting,” said Mr. Root, “that instead of a fifteen 
per cent increase, a reduction of ten per cent be tried as an 
experiment. Heretofore experiments have been with in- 
creases.” 

Mr. Root said the railroads were built for heavy tonnage 
and that they couldn’t prosper on a 50 per cent volume of 
tonnage. He said that if they could have gotten back their 
1926 tonnage they would have been half a billion dollars bet- 
ter off in 1936 than they were. 

Mr. Oehler, for Minnesota state government department 
and Minnesota organizations, said that any increases would 
defeat the purpose of the carriers. He said that Minnesota 


The Traffic World 


PAGE 331 


was opposed to increases. He was scheduled to speak par- 
ticularly about iron ore. 

E. R. Sloan, as the substitute for Byron M. Gray for the 
Kansas commission, said that the need of revenue was not 
sufficient in and of itself to warrant the grant of the increased 
rates. He raised the question whether insufficient revenues 
was due to the rise of the costs of railroads or to the loss of 
traffic. He pointed out that the railroads had shown a steady 
reduction in the cost of operation except the recent increase 
of 9 per cent plus in wages. But, the figures, he said, showed 
the tragic story of the loss of traffic. He opposed any increase 
on agricultural products, including live stock. 

Mr. Winborne, for the North Carolina commission, said the 
predicament of the railroads was due to the fact that for ten 
years they had been losing business to the trucks, the trans- 
portation offered by the trucks being cheaper than that fur- 
nished by the railroads. The carriers, he said, would lose more 
traffic if the rates were increased. True, he said, trucks were 
regulated now, but, he pointed out, that the private truck was 
not and could not be regulated. The people in the south, he 
said, were particularly interested in preventing an increase 
in the spread of rates between the south and official territory 
and said that if the Commission thought there should be an 
increase in rates, he hoped that the Commission would not 
permit the southern territory to be placed at a greater: dis- 
advantage than at present on account of percentage increases. 
He also opposed an increase in the rates on coal and C. H. 
Noah, the North Carolina commission’s rate man, devoted 
himself to an argument against increases in rates on coal into 
North Carolina. 


Lumber 


Objections to the proposed increases in freight rates on 
lumber were stated, as to the points of origin in southern and 
southwestern territories by Mr. Fulbright, and as to the far 
west by Mr. McCulloch. It was the contention of each that the 
increases would result in less than in more revenue for the 
carriers; that increases would restrict transportation of lumber 
by rail, divert tonnage to trucks and carriers by water, and 
encourage the use of substitutes for lumber. 

Mr. Fulbright said that many operations in the southern 
part of the country were shut down and that the increases in 
rates, if permitted, would restrict distribution to a still greater 
extent. The south, he said, had to find a market outside its 
territory for 50 per cent of its production and that the principal 
market for it was in official classification territory. Some mills, 
he said, had put a penalty charge of $1 a thousand board feet 
on lumber moved by trucks, the industry preferring rail trans- 
portation. Every yard, he said, had its own trucks and increases 
in freight rates would compel the larger use of them. 

Raising of truck rates, he said, would not affect the situa- 
tion on account of the operations of private trucks, in short-haul 
operations. The long-haul transportation, he said, was to cen- 
tral territory where the battle, a losing one, was with substi- 
tutes. Western lumber, he said, would move in greater 
quantities by water. Southern lumber, he said, had been ousted 
from western trunk line territory by western lumber and from 
Atlantic seaboard territory by lumber moving by water. The 
railroads, he said, could not make up prospective lumber losses 
by increases en the substitute materials. 

Speaking for the Western Pine Association, the West Coast 
Lumbermen’s Association and twelve manufacturers of fir doors, 
Mr. McCulloch said the interests he represented recognized the 
needs of the carriers but added that the idea that the railroads 
could obtain more revenue because rates by other forms of 
transportation raising their rates was not a good one. Any 
increase in rates by water carriers, he asserted, would bring 
into trade again ships that had not been in use and the effect 
of that would be to bring down the rates to the point where 
they had been when the attempt to increase rates by water 
was made. 


Much of the lumber to California ports carried by ships 
was distributed by trucks into the interior, he said. An in- 
crease in rail rates to the east, he indicated, would increase the 
water-rail movement and accelerate the drying up of lumber 
traffic by rail. The charges on lumber, he asserted, were more 
than the traffic could bear. Consumption of local lumber, he 
said, had been increased by transportation costs. 


The irony of this proposal, he said, was that the railroads 
were proposing to undo the one good thing they had done in 
recent years—the establishment of a rate of 72 cents on lumber 
from the Pacific coast territory to the east. That rate, he said, 
was raised to 78 cents but now the proposal was to bring it up 
to 84 cents, that is, to about what it was before the one good 
move was made. Prior to the establishment of the 72-cent rate, 
he said, much of the traffic moved by water to Atlantic ports 
and by rail into the interior. Sixty per cent of the rail tonnage 
would be lost, said Mr. McCulloch, if the 78-cent rate was not 
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retained. Raising prices by lumbermen, he said, would not be 
regarded as a good way to undertake to meet such a situation 
by them and raising of prices by the railroads was not the 
right way to increase lumber transportation. 


Iron Ore Increase Opposed 


Mr. Putnam and Mr. Holten argued against increases on 
upper lake iron ore, the former in behalf of the Lake Superior 
Iron Ore Association and the latter for Minnesota iron ore 
producers. 


According to Mr. Putnam there was sympathy for the car- 
riers but he said this was a financial case, pure and simple and 
not one of sympathy. He said that when the suppliants for 
increases were examined it was found that three among them, 
men with coat collars upturned and caps drawn down, were 
three of the richest of the carriers. The other carriers, inter- 
ested in the movement of ore, he admitted were not in such 
good financial condition. 


The contention in behalf of the Minnesota ore producers 
was that increasing railroad rates would tend to limit use to 
the high grade ores and the abandonment of the low grade ores 
of which Minnesota was said to possess billions of tons. 


Hardwood Lumber 


Referring to the proposal of the carriers to increase rates 
on hardwood lumber and cooperage, Mr. Norman said his own 
view was that the proposal was suicidal. He said he wouldn’t 
be so much concerned if while the railroads were committing 
suicide they were not also murdering his clients. He said 
that the railroads had been quick to reduce rates on traffic 
that was going to other forms of transportation but had done 
nothing to retain traffic that was drying up. Hardwood ton- 
nage, he said, had fallen from eleven billion board feet in 
1906 to four billion board feet in 1937. 


Answering a question by Commissioner Eastman, Mr. 
Norman said he believed a reduction in freight rates would 
have saved some of that production. Commissioner Meyer 
raised the question as to the effect of substitutes on the use of 
lumber. Mr. Norman said that substitutes had had something 
to do with decline in the use of lumber. 


Commissioner Eastman. asked whether there was a substi- 
tute for an oak cask as a whiskey container. Mr. Norman 
said, amid laughter, that there was no substitute for that sort 
of container. 


Everybody, said Mr. Norman, was being asked to do 
something to revive the building industry. The railroads, he 
said, came along with an increase in rates as their contribu- 
tion. Commissioner Splawn wanted to know if this was a 
temporary recession for the hardwood industry. The answer 
was that the industry had been in a recession for twenty-five 
years, Mr. Norman adding that the lumber industry felt that 
there should be some contribution from the railroads instead 
of an additional burden. 


Mr. Collin presented the opposition of the Jones & Laugh- 
lin’ Steel Corporation and other steel makers in the Pittsburgh 
district to an increase in the rates on ex-lake iron ore. He 
said the so-called interior furnaces, that is, those requiring a 
rail haul from lower lake ports on iron ore were not protest- 
ing against increases on their other raw materials or their 
finished products. Mr. Collin repeated some of the testimony 
of witnesses showing the decline in production of steel in Penn- 
sylvania and the financial losses suffered by the mills in west- 
ern Pennsylvania. He said that the ratio of operation to 
capacity at present was just about what it was in 1932. The 
industry, he said, felt that this was not a time for the addition 
of any increase on iron ore. In answer to a question by Com- 
missioner Porter as to whether production had increased at 
the so-called lake front plants, Mr. Collin submitted figures 
showing that there had been increases in the Chicago district 
and in the Detroit-Toledo district. 


Decline in Youngstown District 


E. H. Burgess for the Republic Steel Corporation and 
others in the Youngstown district said the production in that 
district had been greater than in the Pittsburgh. He also 
opposed the proposed increase on iron ore, and switching and 
handling charges on iron ore. In answer to a question by 
Commissioner Mahaffie as to the position of his clients in re- 
spect to increases on iron ore to the upper lake ports, Mr. 
Burgess said they were opposed to that, but were not opposed 
to increases on other raw materials and on finished products. 
It was his view that iron ore was more than paying its way. 
In support of that he recited statistics of the heavy car earn- 
ings on iron ore and used figures pertaining to the Bessemer 
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& Lake Erie to show the big return in dollars by the car to 
the railroads on ore traffic. 


Fruit and Vegetable Increases 


In behalf of the California Citrus League and the Cali- 
fornia Walnut Growers’ Association, Mr. Loos said he was here 
to plead with the Commission and the railroads against in- 
creases on the ground that the commodities for which he was 
speaking could not afford to make any contribution to the 
railroads and that if they were required to pay higher rates 
the results would be less rather than more revenue. 

The freight bill on the commodities mentioned, Mr. Loos 
said, was about $40,000,000 a year and that the addition by 
reason of the proposed increases would be about $4,500,000. He 
said the shippers could not pass on the increases to the public. 

Diversion of tonnage to the trucks and carriers by water, 
he suggested, would be one of the results of an increase in rates. 
But he said the greatest diversion would be of oranges to the 
canning industry. He said that Florida was canning 37 per 
cent of its grape fruit crop and Texas 27 per cent. If California 
oranges went into cans in that bulk, he said, the carriers would 
get but a small percentage of the revenue they were now 
deriving from shipments of the fresh fruit. 

Mr. Moore, for the Western Growers’ Protective Associa- 
tion, said there was no way for growers of vegetables and 
melons to pass on the increased rates to the public. Lettuce 
grown in the California-Arizona group was one of the commodi- 
ties for which he made a particular presentation. Among his 
declarations was that at present growers were losing as much 
as $100 a car on lettuce. Mr. Moore denied, in answer to a 
question by Commissioner Miller, that there was over-produc- 
tion, pointing out that there had been a reduction in acreage, 
but that the industry was suffering on the account of a reduc- 
tion in its purchasing power and destruction of the credit 
structure. He said the industry also had a high labor cost. 

Mr. Townsend, for the California Growers’ and Shippers’ 
League, made the argument that growers could not pass on 
to the public the increases in rates and that the increases 
would mean abandonment of orchards and vineyards. 

Mr. Quirk, for the Utah Canners’ Association, said that 90 
per cent of the production of its plants had to be shipped out 
of the state and that the industry was tied to the railroads. 

If the railroads proposed a flat increase of five or six cents 
a hundred pounds instead of increases by percentage there 
would probably be no opposition to the proposal, but he said the 
industry could not absorb any more expense due to increases 
in freight rates. His proposal for a flat increase, he said, would 
preserve rate relationships. Goods, he said, were not sold on 
percentages of freight rates. Mr. Quirk said he could not agree 
with Commissioner Eastman’s suggestion that he, Quirk, didn’t 
believe the short-haul shipper was entitled to the benefit of 
his location. He said that the short-haul shipper was entitled 
to a reasonable rate but that Utah canners were so far away 
from markets that they could not stand the increases as pro- 
posed by the railroads. Constant increases based on percent- 
ages, he said, disturbed trade practices and changed market 
conditions. Increases in cents a hundred pounds, he said, pre- 
served relationship. 

Mr. Lyon, for the Canners’ League of California and the 
Dried Fruit Association of California, said their complaint was 
against the method of proposing the increases, 15 per cent, 
without a limit on canned goods while there was a limit on 
green fruits and vegetables with which canned goods were in 
keen competition. He suggested that there might be a maximum 
increase of five cents a hundred pounds, and added that that 
would be ample. 


Mr. Burke, speaking for the agricultural interests of South 
Carolina, including what he said was a recently established in- 
dustry, that of raising hogs, declared they were asking the Com- 
mission not to allow any increases on agricultural products. 
He said that on hogs shipped to the Baltimore market one 
shipper made 56 cents on 100 pounds of live weight. Agricul- 
ture, he said, was in a worse plight than the railroads. 

Mr. Wells, representing Florida fruit and vegetable ship- 
pers and growers, opposed any increases on fresh fruits and 
vegetables. The industry, he said, was convinced that increases 
would not prove of any benefit to the railroads but would be a 
detriment by reason of diversion of traffic to trucks and car- 
riers by water. He said he adopted the views expressed by Mr. 
Loos with the addition that he believed that bad conditions 
had prevailed longer in Florida than in California. 


Fruit and Vegetable Rates 


Mr. Van Arnum of the joint council of the League of 
Wholesale Fresh Fruit and Vegetable Distributors, opposing 
increased rates, said that in 1934 thirty-eight per cent of the 
countrys fruit and vegetable traffic moved in trucks. With 
the exception of cranberries, potatoes and onions, he added, 
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about one hundred per cent of such traffic moved by truck in 
New England. 

Mr. Elkins, also speaking for the joint council, reviewed 
the economic testimony given by Samuel Fraser. In the course 
of that review, Mr. Elkins compared income of railroad labor 
and of the farm, using 1910 as the base. He said that in 1937 
the railroad labor income was 257 per cent of the income in 
1910 while the farm income in 1937 was only 128 per cent. 

Mr. Van Arnum said that another increase would tend to 
divert more traffic to the motor. He said that when fruits 
and vegetables first began moving by truck there was a ten- 
dency in cities to hostility against the truck, but that now the 
trend had turned. Instead of trying to regulate trucks out of 
the market many of the cities in the area east of the Missis- 
sippi River, he said, were taking steps to devise plans for re- 
locating the wholesale produce market with a view to handling 
a growing and permanent proportion of the city’s supply by 
truck, as well as by rail and water. 


Passenger Fares 


John A. Hastings, the advocate of “postalized” passenger 
fares, presented his views on that subject in the time allotted 
for discussion of the proposal of the eastern lines to increase 
their basic passenger fare from two cents a mile to two and a 
half cents a mile. He said that the 1920 increase in passenger 
fares was followed by a perpendicular decrease in the num- 
ber of passengers and that in a period of twelve years the 
railroads suffered a loss of 5,387,000,000 passengers and a 
revenue loss of $4,498,000,000. He claimed that the first class 
mail was operated last year at a profit of $110,000,000 and ad- 
vocated the fixing of passenger fares on the bases of 15 cents 
for any distance within a commutation area; 50 cents for a 
ride within a 125-mile radius and three sorts of fares between 
New York and Chicago of $1, $3 and $5. 


Bituminous Coal Proposals 


Mr. Calhoun, for the National Bituminous Coal Commis- 
sion, asserted that the increases in costs alleged by the rail- 
roads did not justify the proposed increases on bituminous coal. 
He made the point that the most needy roads would not obtain 
much benefit from advanced rates on coal. Commissioner 
Atkinson asked whether the same sort of an argument could 
not be made with regard to rates on grain for railroads in 
granger territory. Mr. Calhoun said perhaps that was so, but 
that he was discussing proposals with regard to coal. 

Commissioner Eastman asked whether the order of the 
coal commission increasing the prices of locomotive fuel did 
not apply to prosperous mines as well as to all others. Mr. 
Calhoun said he didn’t know of any prosperous mines, and Mr. 
Souby interjected the remark that the record showed there 
were such. Commissioner Rogers wanted to know what Mr. 
Calhoun would do if he found that there was a mine that was 
prosperous. Mr. Calhoun said that he would follow the intent 
of Congress as shown in the coal act. Mr. Calhoun commented 
that the Interstate Commerce Commission had the minimum 
rate power and Commissioner Eastman said that was so but 
that it had never required a railroad to take a maximum rate. 


Commenting on railroad wages and taxes, Mr. Calhoun 
said he understood that the wage increases were voluntary. 
Answering a auestion by Commissioner Rogers, Mr. Calhoun 
said that the Commission should take the wage increases into 
account, but should also give consideration to the conditions 
under which the wage increases were made. In conclusion, 
Mr. Calhoun, said, that the increases would result in unreason- 
able and unconscionable rates on coal. He said that the Com- 
mission should not do anything to impede or nullify the work 
of the National Bituminous Coal Commission, which he said 
had to take into account the effect of every freight rate in- 
crease on Coal. 

Commissioner Rogers inquired of Mr. Calhoun what would 
be the effect of the Commission’s allowing of increased rates 
on coal for railroads other than the Pocohontas prosnerous 
lines. Mr. Calhoun had been talking about the Pocohontas 
lines. The answer was that some rate relationships might be 
disrupted. In answer to a question along the same line by 
Commissioner Aitchison, Mr. Calhoun said it would have a 
disturbing effect. Mr. Calhoun referred to the talk about 
pooling, but insisted that there should be no increases on coal. 

Donald Gallagher in behalf of the Consumer’s Counsel of 
the National Bituminous Coal Commission, opposing any in- 
creases on coal, said that increases on coal would not greatly 
heln the deficit railroads. but would enrich the railroads which 
had net income. He said that the Consumer’s Counsel was in 
a position to know the attitude of consumers and said that in 
his opinion there would be a decided shift to other fuels if in- 
creases were allowed, with a bad effect on both the coal pro- 
ducers and the railroads. Mr. Gallagher said that consumers 
felt they were paying too much for bituminous coal now. 
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Commissioner Eastman suggested that railroads were big 
consumers of coal, and he desired to know whether the Con- 
sumer’s counsel had extended his help to the railroads. Mr. 
Gallagher said he did not know, but R. V. Fletcher, vice- 
president and general counsel of the Association of American 
Railroads, said that the Consumer’s Counsel had cooperated 
fully and generously with the railroads in that matter. 

Mr. Loos, for the National Coal Association, said that that 
organization recognized the need of the railroads for more 
revenue, saying that their prosperity was necessary to the 
prosperity of the bituminous coal industry. But, he said, he 
didn’t believe the way to make the railroads prosperous was to 
increase the rates on bituminous coal. Any increase, he said 
he believed, would tend to restrict consumption. Mr. Loos 
answered a question which Commissioner Eastman had directed 
at other counsel without obtaining an answer by saying that 
the present level of coal rates by the ton mile was much above 
the level of the 1914-1917 rates. 


M. P. REORGANIZATION 


Counsel for the debtors in Finance No. 9918 and sub. Nos. 
1 and 2, in the matter of Missouri Pacific Railroad Co., and 
others, in a brief in support of the debtors’ modified plan of 
reorganization, filed with the Commission, say it has been fully 
demonstrated that the plan more than satisfies all the require- 
ments of section 77 with respect to the treatment of creditors, 
and that it is compatible with the public interest. 

“It has further been demonstrated that there is a reason- 
able probability that the plan will secure the necessary consent 
of security holders if approved without substantial change by 
the Commission and the court and submitted to a vote,” said 
counsel. “It constitutes the only medium which furnishes a 
reasonable prospect of accomplishing reorganization of these 
properties without injurious delay contrary to the purpose and 
intent of section 77.” 

The protective committee for Missouri Pacific Railroad 
Company first and refunding mortgage bonds filed a brief in 
support of its modified plan of its reorganization. In it it re- 
quested the Commission to find, among other things, that the 
equity of the holders of Missouri Pacific preferred stock had no 
value and that the equity of the holders of the common stock 
had no value. 

Counsel for the Irving Trust Co., as trustee under first 
mortgage of New Orleans, Texas & Mexico Railway Co., said 
that any plan approved by the Commission—if based, generally, 
on the Stedman plan or the debtors’ plan—should give to the 
holders of the N. O. T. & M. bonds an increase of 10 per cent 
in fixed interest bonds to be offered to such holders. They said 
any plan approved by the Commission if not based, generally, 
on the Stedman plan or debtors’ plan should give to such hold- 
ers at least equivalent minimum treatment. 

The protective committee for holders of common stock of 
the Missouri Pacific said the debtor modified plan should be 
revised to include the changes suggested by witnesses for the 
common stockholders’ protective embodied in the Thornton plan 
which is the protective committee’s plan. 

In a brief filed on behalf of Benjamin F. Edwards, indi- 
vidual trustee under Missouri Pacific first and refunding mort- 
gage and Missouri Pacific general mortgage, it was stated that 
it was the belief of the trustee that the debtors’ modified plan 
of reorganization had gone too far in permitting the retention 
of control and management of the property by the Alleghany 
and allied interests. 

In a brief on behalf of the committee headed by G. H. 
Walker, representing holders of first mortgage bonds and in- 
come mortgage bonds of New Orleans, Texas & Mexico Railway 
Co., and Savings Banks Trust Co., representing certain mutual 
savings banks in New York who are holders of said bonds. 
counsel said the N. O. T. & M. bondholders urged (1) that the 
Commission recommend for acceptance by security holders the 
Stedman plan, or if the Commission deemed proper, the debtor’s 
plan, and (2) that if the Commission did not approve either of 
these plans, any plan recommended by the Commission provide 
for the N. O. T. & M. first mortgage and income mortgage 
bonds treatment at least as favorable as that provided by the 
Stedman modified plan. 

The Railroad Credit Corporation said that, as a fully se- 
cured creditor, it was entitled to money or money’s worth for 
the full amount of its claim. It said the only question was 
whether the securities offered it under the several plans met 
this test. It submitted that they did not. It said in the hope of 
expediting reorganization it had conditionally agreed to give its 
assent to the debtor modified plan “as a basis of compromise.” 
It said it had not so agreed with respect to either the protective 
committee plan or the stockholders’ (Thornton) plan. It sug- 
gested, unless a compromise plan acceptable to all the security 
holders affected thereby was reported by the Commission, then 
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the Commission should make provision in whatever plan might 
be reported by it for the payment in full of the claim of the 
RCC in money or money’s worth equivalent to the full amount 
of that claim, including interegt thereon to the date when such 
payment was made. . 

The New York Trust Co., as trustee of International-Great 
Northern Railroad Co. adjustment mortgage, filed a memoran- 
dum in support of debtor’s modified plan of reorganization. 

A brief on behalf of the protective committee headed by 
Edward C. Delafield, for the holders of the general mortgage 
4 per cent gold bonds due March 1, 1975, of the Missouri Pacific, 
asked approval of the debtor modified plan. 

A brief of the Commercial National Bank and Trust Com- 
pany of New York, as successor trustee under the indenture, 
dated May 1, 1929, securing the twenty-year 5% per cent con- 
vertible gold bonds, series A, of Missouri Pacific Railroad Co., 
said that any warrants which stockholders received should not 
entitle them to subscribe for new common stock at a price a 
share less than that at which the common stock would be issued 
to the holders of the convertible gold bonds. 

The Reconstruction Finance Corporation in its brief in the 
Missouri Pacific reorganization case said that the RFC, being 
fully and adequately secured, should not be compelled to gam- 
ble on taking a substantial loss on its claim, by the acceptance 
of new long term bonds and preferred stock which, on reorgani- 
zation, would sell below par and might never sell at par. The 
RFC said that if either of the debtor’s revised plan or the modi- 
fied Stedman plan was to be made the basis of the plan which 
the Commission certified to the court at least the modifications 
should be made as pointed out by Chairman Jones in his letter 
to Commissioner Meyer of September 29, 1937. Among the 
modifications set forth in that letter was the proposal for elimi- 
nation of provisions which allowed the Alleghany Corporation 
to remain in control of the property. 

The brief of the protective committee for St. Louis, Iron 
Mountain & Southern Co. River and Gulf Divisions, first mort- 
gage bonds, said that the Commission should approve one of the 
two modified plans—the debtor’s modified plan and the modified 
plan proposed by the protective committee for the holders of 
Missouri Pacific first and refunding mortgage 5 per cent gold 
bonds, with such minor amendments, if any, as the Commission 
might find to be required. It said no plan should be approved 
which made a less satisfactory offer to the holders of the River 
— Gulf Divisions bonds than was contained in the two modified 
plans. 

The Equitable Trust Co. of New York as trustee under In- 
ternational-Great Northern Railroad Co. first mortgage dated 
July 1, 1922, in a brief, urged that the debtor’s modified plan 
represented a fair compromise of the conflicting claims which 
had been advanced in these proceedings and that the interests 
of the holders of the first mortgage bonds would be _ best 
advanced by a prompt decision by the Commission approving 
the plan. In taking this position. the brief said, the first mort- 
gage trustee did not waive any right to object to any modifica- 
tions of the debtor’s modified plan which might be made by 
the Commission, or,:in such event, to demonstrate in any ap- 
propriate manner that the holders of the first mortgage bonds 
were entitled to greater percentages of new securities than 
those allotted them under the plan. 


SIGNAL SYSTEMS 


The Cincinnati, New Orleans & Texas Pacific has filed an 
application with the Commission for approval of proposed mod- 
ification of signal systems or devices under paragraph (b) sec- 
tion 26 of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission in writing 
within 15 days from January 31. 

The trustees, Chicago, Milwaukee, St. Paul & Pacific, have 
filed an application with the Commission for approval of pro- 
posed modification of signal systems or devices under para- 
graph (b) section 26 of the interstate commerce act. Any 
interested party desiring hearing should advise the Commission 
in writing within 15 days from January 28. 

The Atchison, Topeka & Santa Fe has filed various apoli- 
cations with the Commission for approval of proposed modifi- 
cation of signal systems or devices under paragraph (b) section 
26 of the interstate commerce act. Any interested party desir- 
ing hearing should advise the Commission in writing within 
15 days from January 29. 

The Union Pacific has filed an application with the Com- 
mission for approval of proposed modification of signal systems 
oer devices under paragraph (b) section 26 of the interstate 
commerce act. Any interested party desiring hearing should 
advise the Commission in writing within 15 days from Feb- 
ruary 1. 

The Wabash; Cincinnati, New Orleans & Texas Pacific; 
Norfolk & Western and Chicago, Rock Island & Pacific have 
filed applications with the Commission for approval of proposed 
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modifications of signal systems or devices under paragraph (b) 
section 26 of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission in writing with- 
in 15 days from February 2. 

The Missouri Pacific and the Atlanta Terminal Co. have 
filed applications with the Commission for approval of proposed 
modification of signal systems or devices under paragraph (b) 
section 26 of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission in writing within 
15 days from February 3. 


RATE CONCESSION INDICTMENTS 


The Commission has been advised that indictments under 
the Elkins act have been returned in the federal district court 
for the middle district of Georgia, at Macon, against the fol- 
lowing named shippers of granite located at Elberton, Ga.: 
Oglesby Granite Quarriers, 10 counts; Georgia Granite Cor- 
poration, 9 counts; J. C. Allen, president, Allen Granite Co., 
10 counts; J. C. Allen, secretary, National Granite Co., 5 
counts; J. Frank Bailey, trading as Southeastern Granite Co., 
5 counts, and J. E. Hammond, trading as Dixie Granite Co., 
3 counts. 

The indictments set forth that rates in different amounts 
apply on rough, dressed and carved granite, and that de- 
fendants, by the device of false representations as to the kind 
of granite shipped, obtained concessions from the lawful freight 
charges on their shipments. 


ATTACHMENT OF WAGES OF MASTER 


In No. 167, Charles F. Blackton, petitioner, vs. Aaron Gor- 
don, the Supreme Court of the United States, January 31, in 
an opinion by Justice Roberts, held that a master of a vessel 
was not entitled to the benefit of section 12 of the act of 
March 4, 1915, exempting wages of seamen from attachment. 
The decision of the Court of Errors and Appeals of the state 
of New Jersey was affirmed. Gordon recovered judgment 
against one Findlay, captain of the tug Waverly, and em- 
ployed by the Erie Railroad Co. The petitioner, superintend- 
ent of the marine department of the Erie, contended masters 
were exempted by the act of 1915 and that Findlay’s wages 
could not be attached. The Supreme Court said Congress 
intended to exclude masters from the exemption accorded 
seamen. 


c. S. S. & S. B. REORGANIZATION 
The Commission, by division 4, has certified in Finance 
No. 10165, Chicago South Shore & South Bend Railroad re- 
organization, that it incurred expense of $56.76 in submitting 
a plan of reorganization in this case to creditors and stock- 
holders. Under the federal bankruptcy act this expense must 
be borne by the debtor’s estate. 


EX PARTE 115 RATES 


The Idaho commission has denied the carriers’ application 
to make the Ex Parte 115 interstate rates effective on intra- 
state traffic in Idaho, according to advices received by John E. 
Benton, general solicitor of the National Association of Rail- 
road and Utilities Commissioners. The estimated amount that 
would be realized from the increases, if made, the commission 
said, was $4,118.42. 


ACCOUNTING REGULATIONS 

In an order in Ex Parte No. MC 17, uniform system of 
accounts for Class I common and contract motor carriers of 
property, the Commission, by Commissioner Eastman, has ex- 
empted the Seaboard Air Line Railway from the requirements 
of the uniform system of accounts for Class I common and con- 
tract motor carriers of property, effective January 1, 1938, until 
the further order of the Commission provided, however, that 
the accounts of the railway are maintained in conformity with 
the accounting system described in the carrier’s petition. 


CHANGES IN DOCKET 
Hearings in MC 11893, MC 88295 and MC 88466, assigned for Febru- 
ary 5, at Portland, Ore., were postponed to a date to be fixed. 
Hearing in 27739, assigned for February 4, at Washington, D. C., 
before Examiner Brennan, was canceled and reassigned for April 12, 
at Washington, D. C., before Examiner Brennan. 


NEW MEMBER I. C. COMMITTEE 
Representative James L. Quinn, of Pennsylvania, has been 
made a member of the House committee on interstate and for- 
eign commerce. 


BEYER APPOINTMENT CONFIRMED 
Reappointment by President Roosevelt of Otto S. Beyer, 
now chairman of the National Mediation Board, has been con- 
firmed by the Senate. 
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Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1938, by West Publishing Co.) 





REGULATION OF COMMON CARRIERS 


(Supreme Court of Pennsylvania.) A railroad company 
owes persons properly in or around its freight cars during 
course of transportation, its employes, and generally con- 
signee and latter’s employes, duty to inspect such cars with 
sufficient thoroughness to ascertain any fairly obvious defect 
constituting likely source of danger in their construction or 
state of repair before hauling them over its lines. (Dominices 
vs. Monongahela Connecting R. Co., 195 Atl. Rep. 747.) 

A consignee or any of his employes injured in unloading 
freight car hauled over railroad company’s lines, because of 
some defect therein which might have been discovered by 
reasonable inspection, may recover damages from such com- 
pany.—Ibid. 

A railroad company’s liability for injury to persons prop- 
erly in or around freight car hauled over its lines during 
course of transportation, its employes or consignee or latter’s 
employes, for injuries sustained in unloading it because of 
defects therein which might have been discovered by reason- 
able inspection, does not depend on such company’s owner- 
ship of car which it adopts as part of its own equipment, 
irrespective of source from which received.—Ibid. 

A railroad company hauling tank car leased to steel cor- 
poration from one plant or part of latter’s establishment to 
another and delivering it to such corporation, as consignee, in 
same condition as when received therefrom, as consignor, is 
not liable for injuries sustained by consignee’s employee in 
unloading car because of carrier’s failure to discover defects 
therein which consignee created, and to warn such employe 
of consequent danger.—Ibid. 

Under usual circumstances, consignee and his employes 
are entitled to rely on railroad carrier’s performance of duty 
to inspect freight car before delivering it to consignee for 
unloading, consignee not being obliged to make inspection 
thereof before his employes unload car.—Ibid. 

A railroad company hauling tank car supplied by steel 
corporation from one of latter’s plants to another owed such 
corporation no duty to inspect car before delivering it at latter 
plant for unloading by such corporation’s employes.—Ibid. 

A consignee’s employe injured while unloading tank car 
hauled by railroad company from one of consignee’s plants to 
another by consignee’s order, as result of defect created by 
consignee, cannot recover damages from such company be- 
cause of latter’s failure to inspect car; consignee being inter- 
vening human agency, act of which superseded any prior 
negligence of railroad company, and interrupted chain of causa- 
tion.—Ibid. 





(Superior Court of Pennsylvania.) The constitutionality 
of statutes and municipal ordinances cannot be questioned by 
a person not injuriously affected by the particular matter 
alleged to be unconstitutional. (Commonwealth vs. Kennedy, 
195 Atl. Rep. 770.) 

A city neghborhood’s steep grades which were dangerous 
to all traffic at certain seasons of year and its residential 
character warranted a reasonable discrimination in use of 
its streets by certain forms of traffic most likely to result 
in injury to life and property where other reasonably con- 
venient routes were available to excluded traffic.—Ibid. 

The right of cities to regulate and control the use of their 
streets rests upon express or implied legislative grant.—Ibid. 

An ordinance forbidding operation of busses and trucks 
transporting passengers or property for pay on certain streets 
is a valid exercise of powers conferred by ordinance authoriz- 
ing cities to designate streets upon which motor vehicles trans- 
porting passengers or property for pay could be operated (53 
P. S., Sec. 2391).—Ibid. 

A provision in third-class city law authorizing such cities 
to designate streets upon which motor vehicles transporting 
passengers or property for pay could be operated was a legis- 
lative grant of power to third-class cities to forbid by ordi- 
nance the use of certain streets by busses and trucks in 
transportation of persons or property for pay (53 P. S., Sec. 
12198-2602) .—Ibid. 

A provision in Vehicle Code authorizing local authorities 
to designate certain streets upon which could be operated 
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motor vehicles transporting passengers for compensation with- 
in limits of city or from points in city to points beyond city 
limits was not in conflict with or in limitation of powers 
granted by provision in third-class law authorizing such cities 
to designate streets upon which motor vehicles transporting 
passengers or property for pay could be operated (53 P. S., 
Sec. 12198-2602; 75 P. S., Sec. 663).—lIbid. 

A third-class city ordinance prohibiting use of certain 
streets in city’s residential neighborhood by busses and trucks 
was not an invalid exercise of power conferred by statute by 
reason of provisions securing to residents of neighborhood the 
opportunity of traveling by motor bus from their homes to 
their places of business and back again, or of having goods 
delivered to or taken from their homes by trucks, where rea- 
sonable grounds existed for regulation and classification and 
ordinance was not discriminatory in object and effect (53 P. S., 
Sec. 12198-2602) .—Ibid. 

An ordinance of third class city prohibiting use of cer- 
tain streets by busses and trucks transporting passengers and 
property for hire, but not prohibiting use of such streets by 
busses whose principal routes were within city limits and by 
trucks using streets to receive or deliver shipment of goods, 
was reasonable and not unduly discriminatory nor burden- 
some, where streets contained steep grades and were in resi- 
dential district and there were other routes available for en- 
trance and exit to the city (53 P. S., Sec. 12198-2602).—Ibid. 

In the interest of public safety, health, and welfare, a 
third-class city has power under statute authorizing such cities 
to designate streets upon which motor vehicles transporting 
passengers or property for pay can be operated, to regulate 
and prohibit through commercial traffic by trucks and busses 
on certain streets, where reasonable grounds for such regu- 
lation and prohibition exist and other avenues of entrance 
and exit are open to such through traffic, and no unreason- 
able or undue burden or discrimination is thereby imposed 
(53 P. S., Sec. 12198-2602) .—Ibid. 

_The Public Service Commission’s certificate of public con- 
venience authorizing operation of busses on designated num- 
bered route did not invalidate ordinance prohibiting use of 
street included within route by busses, where certificate did 
not authorize transportation of local passengers between city 
in which street was located and intermediate points, and re- 
served to city authorities the right to prescribe what streets 
might be used by busses.—Ibid. 

An ordinance prohibiting use of street by busses and trucks 
was valid, notwithstanding that street was improved by com- 
monwealth as state highway pursuant to statute (36 P. S., 
Secs. 101 et seq., 103, 105).—Ibid. 

The Federal Motor Carrier Act of 1935 was not intended 
to interfere with well-recognized authority of cities to regulate 
motor vehicle traffic. within their borders and to designate 
which of their streets could or could not be used for trans- 
portation of passengers and property by motor vehicles for 
pay, provided such regulations and limitations did not dis- 
criminate against or impose an undue burden on interstate 
commerce (Federal Motor Carrier Act 1935, Secs. 201-227, 49 
U. S. C. A., Secs. 301-327) .— Ibid. 

The Federal Motor Carrier Act of 1925 did not deny to 
states power to adopt reasonable regulations limiting use of 
highways by motor carriers engaged in operating vehicles in 
transportation of passengers or property for pay in both in- 
terstate and intrastate commerce, where necessary for preser- 
vation of the highways or safety, health and welfare of public 
(Federal Motor Carrier Act 1935, Secs. 202(c), 207(b), 49 
U. S. C. A., Secs. 302(c), 307(b) ).—Ibid. 

An ordinance prohibiting use of certain streets by busses 
and trucks was not void as imposing unreasonable burden on 
interstate commerce in violation of Commerce Clause of Fed- 
eral Constitution (Const. U. S., art. 1, Sec. 8, cl. 3).—Ibid. 

The delegation to federal government of power to regu- 
late commerce among the several states did not take away 
from states, in the absence of congressional legislation to the 
contrary, power to regulate matters of local concern, even 
though they also concerned interstate commerce (Const. U. S. 
art. 1, Sec. 8, cl. 3).—Ibid. 

The regulation of highways for safety and convenience of 
citizens of state is a matter of local concern for state, so far 
as regulation does not conflict with any act of Congress and 
does not discriminate against interstate commerce (Const. 
U. S., art. 1, Sec. 8, cl. 3).—Ibid. 





(District Court, W. D. Tennessee, E. D.) The Interstate 
Commerce Commission has jurisdiction to issue certificate of 
convenience and necessity permitting operation by plaintiff of 
its through freight trains over defendant’s lines under trackage 
contract of June 7, 1933, but it does not follow, in absence of 
express provision in commission’s order, that commission in- 
tended to direct that plaintiff’s trains, when run over defend- 











PAGE 336 





ant’s tracks, should be manned by plaintiff's employes 
(Interstate Commerce Act, Sec. 1 (18-20), 49 U. S. C. A., Sec. 
1 (18-20)). (Gulf, M. & N. R. Co. vs. Illinois Cent. R. Co., 
21 Fed. Supp. 282.) 

An order of the Interstate Commerce Commission, ex- 
pressly referring to its report containing its findings of fact 
and conclusions thereon and making report a part of order, 
must be read in connection with report.—Ibid. 

The lack of express findings by Interstate Commerce Com- 
mission may not be supplied by implication.—Ibid. 

A certificate of convenience and necessity issued by Inter- 
state Commerce Commission to plaintiff railroad to operate its 
trnins over defendant’s tracks, pursuant to trackage contract 
providing that plaintiff would use its own crews, did not give 
plaintiff an order, enforceable in federal courts by injunction 
and specific performance, to use its own employes regardless 
of intervening public interest in avoiding a strike, where neither 
commission’s order nor report contained language directing 
plaintiff to operate trains drawn by its own engines and 
manned by its its own employes (Interstate Commerce Act, 
Sec. 1 (18-20), 49 U. S. C. A., Sec. 1 (18-20) ).—Ibid. 

The Interstate Commerce Commission, in issuing certificate 
of convenience and necessity to plaintiff railroad to operate 
its trains over defendant’s tracks pursuant to trackage con- 
tract providing that plaintiff would use its own crews, even 
if it intended to determine finally plaintiff's right to use its 
own employes in operating trains over defendant’s tracks, did 
not have jurisdiction and power to do so (Railway Labor Act, 
Sec. 2, as amended, 45 U. S. C. A., Sec. 151a; Interstate Com- 
merce Act, Sec. 1 (18-20), 49 U. S. C. A., See. 1 (18-20) ).— 
Ibid. 

No duty has been imposed upon the federal District Court 
to adjudge contrary to its own interpretation of the scope, 
meaning, and effect of an order of the Interstate Commerce 
Commission.—Ibid. 

A bill in equity to enforce by injunction and specific per- 
formance interpretation placed by plaintiff railroad on certifi- 
cate of convenience and necessity issued by Interstate 
Commerce Commission, authorizing plaintiff to operate its 
trains over defendant railroad’s tracks pursuant to trackage 
contract, presented a “‘justiciable controversy” determinable by 
a single federal district judge in whose district the suit was 
filed (28 U. S. C. A., Sec. 47).—Ibid. 

No court should compel the specific performance of a con- 
tract if such action would be contrary to the public interest.— 
Ibid. 

The peaceable settlement of labor controversies, especially 
where they may seriously impair ability of an interstate rail 
carrier to perform its service to the public, is a matter of 
public concern, and equity courts may go much farther to give 
and withhold relief in furtherance of the public interest than 
they are accustomed to go when only private interests are 
involved.—Ibid. 


The extent to which equity will go to give relief where 
there is no adequate remedy at law is not a matter of fixed 
rule, but it rests rather in court’s sound discretion.—Ibid. 


An equity court may properly refuse to grant an injunc- 
tion whatever the pleadings, if it appears that an injunction 
would be against public policy.—Ibid. 

An equity court may withhold from plaintiff the complete 
relief to which he would otherwise be entitled if defendant is 
willing to give in its stead such substantial relief as, under 
the special circumstances of the case, satisfied the require- 
ments of equity and good conscience.—Ibid. 


Plaintiff railroad was entitled to injunction directing spe- 
cific performance of order of Interstate Commerce Commission 
authorizing plaintiff to operate trains over defendant’s tracks 
pursuant to trackage contract to extent that plaintiff be per- 
mitted to continue to operate its trains over such tracks, but 
plaintiff could not insist that trains be manned by its own 
employes, where it was apparent that a strike would be de- 
creed by membership of brotherhoods in which majority of 
plaintiff's and defendant’s employes held membership, only 12 
positions were involved, and defendant offered to bear any 
added expense resulting from placing its employes on plaintiff's 
trains, since the public interest an general welfare were con- 
cerned in avoidance of strike (Railway Labor Act, Sec. 2 (10), 
as amended, 45 U.S. C. A., Sec. 152 (10) ).—Ibid. 








(District Court of Appeal, First District, Division 2, Cali- 
fornia.) Clear proof is required before a truck owner who 
has hired out the truck with a driver of his own choice will 
be presumed to have surrendered full control to the hirer, as 
respects liability for the driver’s negligence. (Lowell vs. Har- 
ris, 74 Pac. Rep. (2d) 551.) 

A truck owner who hired out truck and driver to another 
for the purpose of hauling road materials at a specific rate 
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per ton, but retained responsibility for maintaining the trucks 
in operative condition, was liable for injuries sustained by 
pedestrian who was struck by truck at crosswalk while truck 
was engaged in hauling for such other.—Ibid. 

The drivers of truck owner who agreed to supply another 
with trucks and drivers selected by owner for use in hauling 
road materials at a specified rate per ton remained drivers 
of the owner, for whose negligence the owner and not such 
other was chargeable, in absence of relinquishment by owner 
of complete control over the drivers.—Ibid. 

While an employe is furthering the business of his general 
employer by the service rendered to another, there is no in- 
ference of a new relation unless command has been surren- 
dered, and no inference of its surrender from the mere fact of 
— as respects liability for employe’s negligence.— 

id. 

Contractor who hired truck with its driver from owner 
who retained right to discharge driver was not liable for death 
of pedestrian who was struck at crosswalk by truck while 
truck was engaged in hauling materials for contractor, not- 
withstanding contractor gave driver directions about loading 
and unloading and occasionally gave directions as to route 
to be taken.—Ibid. 





(Kansas City Court of Appeals. Missouri.) Findings of 
fact cannot be based on evidence which is not admissible. 
Ny vs. Public Service Commission 110 S. W. Rep. (2d) 

In determining on review whether order of Public Serv- 
ice Commission is within commission’s jurisdiction, appellate 
court must confine itself to construction of statute (Mo. St. 
Ann., Sec. 5167, p. 6573).—Ibid. 

Public Service Commission has authority, on its own mo- 
tion or on complaint, on a hearing to determine and fix just 
and reasonable rates, fares, and charges for common carriers 
operating in state, and to enforce such rates as maximum to 
be charged (Mo. St. Ann., Sec. 5167, p. 6573).—Ibid. 

Order of Public Service Commission fixing maximum 
rates for common carriers operating in state cannot stand, 
where full consideration has not been given to matters required 
— to be considered (Mo. St. Ann., Sec. 5167, p. 6573). 
=e 1 rs 

Where rates fixed by Public Service Commission’s order 
for transportation of coal in carload lots between points in 
Missouri, where distance involved was 95 miles or less, were 
reasonable and lawful, to authorize change in rates required 
changed condition which makes original rates unreasonable 
and unlawful (Mo. St. Ann., Sec. 5167, p. 6573).—Ibid. 

The fact that truck hauler, whose service was inferior 
in delivery of an inferior prepared product, in having no stor- 
age supply, in having no system of credit, and perhaps inferior 
in service respecting weights, hauled at a less rate than that 
fixed for railroads as reasonable and lawful did not present 
such changed condition as to justify lowering of railroad rate 
(Mo. St. Ann., Sec. 5167, p. 6573).—Ibid. 

Order of Public Service Commission lowering rates fixed 
for railroad transportation of coal between points in Missouri 
where distance involved was 95 miles or less was unauthorized 
and not supported by evidence, where based primarily on evi- 
dence showing that truck haulers rendering inferior service 
charged lower rates (Mo. St. Ann., Sec. 5167, p. 6573).—Ibid. 


NORTHERN PACIFIC TAX CASE 

In a “per curiam” decision the Supreme Court of the 
United States, January 31, in No. 243, H. H. Henneford, T. S. 
Hedges and T. M. Jenner, appellants, vs. Northern Pacific Rail- 
way Co., involving a “compensating tax” imposed by a Wash- 
ington state law of 1935, held that the amount of tax involved, 
$2,044.08, was not the requisite jurisdictional amount, and 
directed the district court for the eastern districe of Washing- 
ton to dismiss the case for want of jurisdiction. The suit was 
brought to restrain enforcement against the Northern Pacific. 
The act in question levied a tax of 2 per cent for the privilege 
of using within the state any article of tangible personal prop- 
erty purchased subsequent to April 30, 1935. The lower court 
enjoined the tax. 


FURNISHING OF CARS IN S. C. 

The South Carolina commission in docket No. 1603, in the 
matter of furnishing of cars of greater capacity than ordered by 
shipper, has instituted a proceeding looking to establishment 
of a rule for application intrastate in South Carolina that will 
remove complaints “involving the matter of rights of shipper 
and carrier in respect to ordering and furnishing equipment 
of capacity desired for moving sand, gravel and crushed stone, 
also, road building materials coated with asphalt, oil or tar.” 
A hearing will be held March 2 at the office of the commission 
in Columbia, S. C. 
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February 5, 1938 


TRAIN LENGTH LIMIT BILL 


The Traffic World Washington Bureau 


Passage of the bill, S. 69, limiting the length of trains to 
70 cars, would be a positive and serious menace to safety, J. 
Carter Fort, general solicitor of the Association of American 
Railroads, told the House committee on interstate and foreign 
commerce, January 28, in outlining to the committee the rea- 
sons why the railroads were asking that the measure not be 
made a law. 

Further, said he, it would be a “very immediate threat” 
to the welfare of the entire industry, to the welfare of the 
communities served by the railroads, and there could be no 
greater disservice to the railroad employes than to pass the bill. 

In answer to Representative Bulwinkle, of North Carolina, 
Mr. Fort, who explained the statements made by him would 
be supported by testimony of many witnesses, said there were 
three major questions involved: Effect of the measure on 
safety (this was the most important, said he); effect on cost 
of operation of the railroads, and effect on railroad service 
to the public. 

“The safety feature alone utterly condemns the bill,” said 
Mr. Fort, adding that other considerations were secondary to 
safety. 

The point was made that whereas generally a congres- 
sional committee dealt with broad questions involving policy 
here the issue was to be determined by consideration of purely 
factual questions. 


Position of Rail Labor 


Question having arisen as to the position of railroad labor 
on the bill, Mr. Fort said he called George Harrison, chairman 
of the Railway Labor Executives’ Association, at his office at 
Cincinnati, explaining that that association represented twenty 
of the twenty-one so-called standard railroad labor organiza- 
tions, the Brotherhood of Railroad Trainmen not now being 
a member. 

“Mr. Harrison informed me that the Railway Labor Ex- 
ecutives’ Association has not endorsed this bill,” said Mr. Fort. 

The Association, said he, had endorsed a train length limit 
bill in 1935 and that only for the 1936 session of Congress, 
according to Mr. Fort. mh 

He pointed out that individual members of the association 
—the engineers, conductors and firemen—had endorsed the 
measure. } 

Representative Boren, of Oklahoma, wanted to know 
whether it was Mr. Fort’s opinion that the committee should 
believe that the other railroad labor organizations were not 
in sympathy with the bill. 

Mr. Fort said he was simply stating the facts—that he 
was not seeking to draw conclusions. 

Representative Mapes, of Michigan, saying he was con- 
fused about rumors about the bill, also asked Mr. Fort for his 
interpretation of the fact that the Railway Labor Executives’ 
Association had not endorsed the bill as stated. 

Mr. Fort said he preferred not to interpret the statement. 
Mr. Mapes said he did not exactly understand the position of 
Mr. Harrison—whether he drew a distinction between what 
the association had endorsed and the bill before the committee. 

Representative Boren asked if it was customary for rail- 
road labor to present a united front on legislation applying 
only to a part of the entire group. Mr. Fort said he had seen 
it done many times. 


Asked by Representative Withrow, of Wisconsin, as to 
whether he thought the legislation was opposed by the other 
groups in the association, Mr. Fort again said he had no inter- 
pretation to offer—‘“You are quite as able to interpret it as I.” 
Mr. Withrow said that from conversations he had had with 
Mr. Harrison he thought the latter was interested in the train 
length limit bill. Mr. Fort said so far as he knew the associa- 
tion might endorse the bill or it might come out against it. 

Mr. Fort said the train and train service employes consti- 
tuted about 20 per cent of the entire group of railroad em- 
ployes so that at most it could not be called a railroad labor bill. 

Before he began his statement, W. D. Johnson, vice-presi- 
dent and national legislative representative of the Order of 
Railway Conductors, read a letter from Aruthur J. Lovell, vice- 
president and legislative representative of the Brotherhood of 
Locomotive Firemen andl Enginemen, stating that that broth- 
erhood had endorsed train length limit legislation in its 1931 
convention and had reaffirmed that action at its recent 1937 
convention. 

J. A. Farquharson, national legislative representative of 
the Brotherhood of Railroad Trainmen, gave “rebuttal” testi- 
mony to the statement of a Southern Pacific representative 
made earlier in the hearing that the Southern Pacific ran 
freight trains on passenger train schedules in California on 
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more than 70 cars in length. Mr. Farquharson submitted evi- 
dence as to S. P. train operations to show that the trains he 
was speaking of had not over 30 cars in them, operating in 1. 
c. 1. service. He compared the time of these trains with those 
of trains of 70 cars and more. 


Traffic in Long Trains 


Mr. Fort told the committee that the bill “finds no support 
whatever from any source except that part of railway labor to 
which I have referred.” 

“Tf this bill,’ continued he, “is enacted into law, the rail- 
roads will go back twenty years in the method of operating 
trains, and much of the money which has been spent by them 
since the World War for the improvement and betterment of 
service will have been wasted so far as the future is concerned. 
Many of the present facilities owned and operated by the rail- 
roads will have a lessened and impaired value.” 

Mr. Fort said that 42% per cent of the traffic of the coun- 
try was now carried in trains of more than 70 cars. Enact- 
ment of the bill, he added, would compel the railroads to re- 
vert to an outmoded kind of operation. 

“No shipping interest,” said he, “has seen fit to endorse 
this bill authough proponents of the proposed legislation say it 
will bring about an improvement in the service now being 
offered by the railroads to the public. On the ccntrary, many 
shippers have opposed it because they know it will impair 
service.” 

Mr. Fort said that in the eight-year period 1923 to 1930, 
inclusive, approximately seven billion dollars were spent by 
the railroads for improvement of their facilities and equip- 
ment. Grades and curves were reduced, he added, track struc- 
tures and bridges were strengthened, heavier rail was laid, 
sidings were lengthened, yards were rearranged, new and more 
powerful locomotives were purchased, and stronger and better 
freight cars were built. 

“These improvements,” said he, “made possible modern 
operating methods, one very important feature of which is the 
running of longer freight trains where they are justified by 
physical and traffic conditions.” 

Between 1923 and 1937 the average length of freight trains, 
Mr. Fort said, increased from 39.9 cars to 47.2 cars, or 18 per 
cent. In the same period, the average speed of freight trains 
increased 48 per cent. At the same time there was an im- 
provement in safety, said he, adding, however, that the average 
length of trains was now about what it was in 1928. 

“In short,’ Mr. Fort said, “the improvement program 
which was carried out at great cost by the railroads served its 
purpose beyond all hopes by bringing about improved safety 
and service and decreasing operating costs. This bill, however, 
if enacted into law, would make modern operating methods 
impossible in the future.” 

Mr. Fort said that locomotives now used by the railroads 
could not be efficiently used in moving shorter trains, that 
many of the sidings now in use would be longer than required 
by shorter trains, many of the bridges and tracks would be 
heavier and stronger than necessary, and that much of the 
grade and curve reduction which had been accomplished at 
great cost would be unnecessary. 

On the basis of freight traffic in 1937, he estimated that a 
reduction in the length of freight trains to 70 cars would neces- 
sitate sixty million additional freight train miles. 

About 90 per cent of the freight trains now operated on 
schedules, said he. On Pacific coast fruit three days had been 
cut off the trip to New York and two days had been cut off the 
trip from Florida to New York. Overnight merchandise serv- 
ice was now afforded for four or five hundred miles, said he. 

Mr. Fort quoted from an editorial in Railroad Trainmen, 
the publication edited by Mr. Farquharson, in which it was 
stated that no class of labor worked under better conditions 
than railroad trainmen, in making the point that trainmen 
generally were not apprehensive when working on long trains. 
Some trainmen might be apprehensive and nervous, said he, 
but that was not a general attitude among trainmen. 

False Impression Alleged 


Addressing himself to the point emphasized by proponents 
of the bill that the average length of trains was now about 
46 cars, Mr. Fort said: 


In the first place, let us understand the significance of the statement 
that the average length of trains is 46 cars. The average length of 
trains is obtained statistically by dividing the total freight car miles run 
in the United States by the total freight train miles. 

But a train does not ordinarily have the same number of cars for 
its entire run. It picks up cars and drops cars. It may have 40 cars 
for one half its run and 80 cars for the other half. Thus its average 
would be 60 cars, although its maximum would be 80 cars. 

The bill applies to the maximum length of the trains, but the sta- 
tistical average of 46 cars applies to the average length. 
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Thus a false impression is created by reference to the statistical 
average of 46 cars. 

Passing this point, the thought that excess cars from long trains 
could be used to lengthen short trains is based upon certain underly- 
ing misapprehensions. 

It is based upon the misapprehension that short and long trains 
are run in equal or approximately equal proportion on all railroads 
and all divisions of railroads. 

It is also based on the misconception that where short and long 
trains are run in substantial numbers over the same railroad in the 
same direction between the same points, that they serve the same pur- 
purpose and cars can be carried in either the short or the long trains. 

The fact is that some railroads run a great many long trains and 
others relatively few. Obviously the excess cars from the long trains 
of one railroad between A and B could not be used to fill out the short 
trains of another railroad between C and D. 

Moreover, the fact is that on the same railroad long trains are run 
on one division and short trains on another because of topographical 
or traffic conditions. Clearly the excess cars of one division could not 
be used to fill out the short trains on another. 

Death for probably 245 more people each year at grade 
crossings and other places on railroad rights-of-way would 
be one of the major costs of the train length bill were it to 
become law, said Mr. Fort, at the hearing February 1. 

Mr. Fort declared that accidents at grade crossings and 
elsewhere on railroad rights-of-way were almost in the same 
ratio as the number of trains operated. 

“Consequently,” argued the witness, “if the train length 
bill is enacted and the railroads are required to run 60 million 
unnecessary additional train miles, it can reasonably be ex- 
pected that more people would be killed or seriously injured.” 

Accidents to railway employes due to sudden starts, 
stops, lurches or jerks were related “not to the length of 
trains, but to the number of trains, other factors being equal,” 
said Mr. Fort. According to statistics of the Interstate Com- 
merce Commission, casualties from accidents of this special 
kind, which proponents of the bill claimed would be decreased 
by limiting the length of trains, were relatively few, he con- 
tinued. In 1936, he pointed out, less than one-tenth of one 
per cent of the fatalities and less than 3% per cent of the 
injuries incident to railroad operations resulted from causes 
“which are relied upon as a justification for the bill.” 

“Between 1923 and 1936,” Mr. Fort stated, “the average 
length of freight trains increased almost 17 per cent. Dur- 
ing the same period, there was a striking improvement in 
safety. Train accidents dropped 70 per cent and casualties to 
train and engine service employes decreased 71 per cent. 
Thus it will be seen that the introduction of long trains has 
not been accompanied by increased hazards. On the contrary, 
the method of operation, involving the use of long trains, has 
resulted in a greater measure of safety than ever existed 
— The safety feature alone is enough to condemn the 

ill. 


Enactment of the bill would boost railway operating ex- 
penses approximately $100,000,000 a year, said he. In addition, 
he said, there would be immediate need for the expenditure of 
nearly half a billion dollars for new equipment and facilities. 

“Where would the money come from to meet these addi- 
tional costs?” Mr. Fort asked. “Obviously it coulld come 
only from higher rates or lower wages.” 

How the railroads had improved their freight service in 
the period of increasing train lengths was discussed by the 
witness, who declared that car shortages, congestions, em- 
bargoes, etc., had become things of the past but arbitrary 
limitation of the length of freight trains would undo much 
of the good which had been accomplished and would greatly 
impair service. 

The number of accidents fluctuated with the number of 
trains operated, said Mr. Fort, adding that an increase in the 
— of trains would increase the rate of accident a train 
mile. 

Asked by Chairman Lea with respect to passage of the bill 
increasing employment of trainmen, Mr. Fort said the imme- 
diate effect would be to increase employment but that in the 
end there well might be a decrease in employment. His point 
was that if railway costs were run up artificially there was 
no doubt that in the long run the railroads would be so han- 
dicapped in meeting competition that they would not have 
the money to pay an increased number of employes. 

In 1936, Mr. Fort said there were 232,902 railroad grade 
crossings. In the period of three and one-half years from 
July, 1933, he said statistics showed 3,146 grade crossings had 
been eliminated. 

In The Traffic World, January 29, p. 272, the name of 
Representative Kenney, of New Jersey, was incorrectly pub- 
lished as “Kennedy.” 

State legislation limiting the length of trains and litiga- 
tion with respect thereto were dealt with by Henley C. Booth, 
of San Francisco, general attorney of the Southern Pacific 
Co., in the hearing February 2. He said the effect of findings 
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of various federal courts called on to consider the validity of 
such state legislation was that railroad safety, economy and 
operation and service to the public would materially suffer if 
Congress should enact S. 69. ; 

Mr. Booth said train length limit laws had been enacted in 
Nevada, Louisiana, Oklahoma and Arizona, but enforcement 
had been enjoined in all except Arizona. In the latter state 
he said a statutory three-judge federal court declared the law 
unconstitutional but the United States Supreme Court, without 
passing on the merits, dismissed the proceedings because of 
a technicality. ! 

The most important decision rendered, according to Mr. 
Booth, was that of a statutory three-judge court which upheld 
the contentions of the railroads and declared the Nevada state 
law unconstitutional before it could be placed in effect. The 
Nevada law limited freight trains to seventy cars. The fact 
that a similar train length law was in effect in Arizona but 
not in neighboring states, the witness said, had enabled com- 
parisons to be made as to its effect under similar operating 
conditions. 

“If there ever has been,” Mr. Booth continued, “a labora- 
tory test of the wisdom and effect of a police power statute it 
has been afforded by the compelled operation under a 70-car 
freight train limit in Arizona, contrasted with a freight opera- 
tion in Nevada unlimited by anything except the dictates of 
safety, expedition, and economy. The testimony in the Nevada 
case abundantly showed, as the court specifically found, that 
the operation in Nevada was much safer, much more efficient, 
and substantially more economical than that in Arizona.” 

Mr. Booth told the committee that the three-judge court 
conducted an exhaustive hearing in the Nevada case in which 
special attention was paid to the contention of proponents that 
such a measure would promote increased safety on the rail- 
roads. The court, Mr. Booth said, reached the conclusion, how- 
ever, “that from the standpoint of safety to the public; to 
travelers on railroads, and to railroad employes, the Nevada 
train limit law bears no reasonable relation to safety but if 
enforced would impair and lessen the safety of plaintiff’s 
present method of freight train operation in Nevada.” No 
appeal was taken by the Nevada state authorities from this 
decision. 

Proceedings to have the Arizona law declared unconstitu- 
tional were brought by the Southern Pacific and the Atchison, 
Topeka and Santa Fe, Mr. Booth said, the railroads alleging 
among other things that such a law invaded a field of regula- 
tion in which if regulation was necessary Congress had the sole 
regulatory power under the Commerce Clause; that the law 
was unreasonable and arbitrary without reasonable relation to 
safety, and that it interfered with interstate commerce. A 
three-judge federal court appointed a Master who, after exten- 
sive hearings, filed a voluminous report sustaining the conten- 
tions of the railroads. The United States Supreme Court, with 
out passing on the merits, dismissed the cases owing to the 
refusal of a new Attorney General who was elected to office 
in Arizona after the proceeding had been brought, to allow him- 
self to be substituted as defendant, said Mr. Booth. 

Mr. Booth testified that freight traffic handled by the South- 
ern Pacific in Arizona last year could have been transported in 
3,268 fewer freight trains had it not been necessary to restrict 
the length of freight trains to seventy cars. 


The state of Louisiana in 1936, Mr. Booth said, enacted a 
law limiting freight trains to 70 cars and passenger trains to 
16 cars, but a three-judge federal court in New Orleans enjoined 
its enforcement, the court sustaining all the contentions al- 
leged by the nine railroads which brought the proceedings. 

Mr. Booth also said that as a result of orders issued by an- 
other federal district court, Oklahoma state officials also were 
enjoined from enforcing a train limit law and on December 
18, 1937, those orders by consent of all the parties were con- 
tinued in full force and effect until May 2, next. 

“In Arizona, based on the 1927 traffic,” Mr. Booth added, 
“the court found a direct increase of $600,000 per year in Santa 
Fe operating expenses and of $400,000 per year on but one main 
line of the Southern Pacific. 

“In Nevada, based on 1934 traffic volume, the court found 
that the law would compel an increase of $600,000 per year 
in Southern Pacific operating expense. 

“In Louisiana, the combined annual expense to the nine 
railroad plaintiffs, according to uncontradicted affidavits, would 
have been close to $1,600,000 in 1935. 

“These are not fanciful figures and cannot be lightly 
brushed aside by general statements and by talking about 
filling out branch line and local trains with through cars or cars 
moving in an opposite direction. 

“The figures were sworn to by the men who run those 
properties, men who are familiar with every detail of their 
operation. In Louisiana they were unchallenged and in Arizona 
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and Nevada they met with the unanimous approval of three 
federal judges in each of those states. 

“They afford striking confirmation of the cost figures for 
the nation’s railroads that will be here submitted; increased 
costs that inevitably under inexorable economic laws will be 
passed on to the public.” 

“One does not have to be a railroad operator or an econ- 
omist,” Mr. Booth added, “to realize that the national law would 
have a much more adverse effect on commerce than a law 
confined to a single state because the delays under it would 
be cumulative from terminal to terminal and from railroad to 
railroad. The cutting down of through schedules as the result 
of long train operation, is a striking confirmation of the correct- 
ness of the findings of the six federal judges on that subject; 
the only judicial findings in existence that are based on exten- 
sive hearings under the rules of evidence with full opportunity 
for studied and deliberate cross-examination and for written 
and oral arguments.” 


REVENUE FREIGHT LOADING 


Revenue Freight loading the week ended January 29 
totaled 553,176 cars, a decrease of 17,157, or 3 per cent, below 
the preceding week; 99,846, or 15.3 per cent, below the corre- 
sponding week in 1937, and 309,170, or 35.9 per cent, below 
the same week in 1930. Miscellaneous totaled 199,336 cars; 
merchandise, 142,180; coal, 129, 344; grain and products, 51,611; 
live stock, 12,890; forest products, 24,759; ore, 6,973; coke, 
6,083. 

While the Association of American Railroads did not dis- 
close it in its statement about carloadings in the week ended 
January 29, the fact, it was admitted, was that the carloading 
that week was 7,167 cars less than in the corresponding week 
of 1932. Carloading at that time was low but it went lower 
in 1933. 

Railroads the week ended January 22 loaded 570,333 ,cars 
of revenue freight (see Traffic World, January 29), according 
to the Association of American Railroads. 

All districts reported decreases compared with the cor- 
responding weeks in 1937 and 1930. 


1938 1937 1930 
WG OE Oo kiesns a aimewinnrncieny 552,314 700,046 775,755 
WIG AE I, Ro 5 55400 <ce enene 580,600 696,035 862,461 
WHOOE- OL TBM Be hice steinnisinvitines so 570,333 665,346 847,155 
ER, adieu Rips erne heer ss MaoKeo 1,703,247 2,061,427 2,485,371 


Revenue freight loading by districts the week ended Jan- 
uary 22 and for the corresponding period last year was re- 
ported as follows: 


Eastern district: Grain and grain products, 6,268 and 5,368; live 
stock, 1,537 and 1,365; coal, 29,466 and 30,484; coke, 2,432 and 3,326; 
forest products, 3,024 and 2,129; ore, 394 and 1,401; merchandise, L. C. 
L., 35,683 and 41,162; miscellaneous, 45,405 and 65,902; total, 1938, 
124,209; 1937, 151,137; 1936, 133,047. 

Allegheny district: Grain and grain products, 3,965 and 3,078; live 
stock, 944 and 854; coal, 31,556 and 36,528; coke, 2,324 and 5,346; forest 
products, 653 and 1,099; ore, 884 and 2,788; merchandise, L. C. L., 
23,595 and 28,000; miscellaneous, 39,911 and 62,108; total, 1938, 103,832; 
1937, 139,801; 1936, 106,375. 

Pocahontas district: Grain and grain products, 239 and 201; live 
stock, 85 and 73; coal, 28,296 and 37,144; coke, 444 and 341; forest 
products, 443 and 401; ore, 103 and 170; merchandise, L. C. L., 5,129 
and 5,321: miscellaneous, 4,505 and 4,608; total, 1938, 39,244; 1937, 
48,259; 1936, 44,366. 

Southern district: Grain and grain products, 2,981 and 2,208; live 
stock, 1,195 and 945; coal, 15,704 and 18,458; coke, 378 and 831; forest 
products, 8,848 and 9,421; ore, 582 and 734; merchandise, L. C. L., 
26,525 and 27,523; miscellaneous, 35,149 and 37,822; total, 1938, 91,362; 
1937, 97,942; 1936, 92,766. 


ET 


Northwestern district: Grain and grain products, 8,131 and 6,381; 
live stock, 3,858 and 2,646; coal, 7,503 and 9,419; coke, 784 and 2,054; 
forest products, 7,126 and 9,040; ore, 287 and 379; merchandise, L. C. L., 
17,870 and 19,088; miscellaneous, 23,192 and 26,785; total, 1938, 68,751; 
1937, 75,792; 1936, 66,373. 

Central Western district: Grain and grain products, 10,311 and 
8,412; live stock, 6,393 and 5,276; coal, 8,828 and 16,101; coke, 231 and 
175; forest products, 3,757 and 4,615; ore, 4,578 and 4,252; merchandise, 
L. C. L., 25,387 and 25,037; miscellaneous, 34,289 and 37,551; total, 
1938, 93,774; 1937, 101,419; 1936, 89,775. : 

Southwestern district: Grain and grain products, 4,256 and 3,866; 
live stock, 1,561 and 1,587; coal, 3,753 and 5,978; coke, 132 and 100; 
forest products 3,391 and 3,428; ore, 331 and 248; merchandise, L. C. L., 
11,358 and 12,546; miscellaneous, 24,379 and 23,243; total, 1938, 49,161; 
1937, 50,996; 1936, 51,935. 


RAILROAD INVESTIGATION 


Before the subcommittee of the Senate interstate com- 
merce committee handling the investigation of railroads con- 
cludes its hearings, there will be hearings on the Association 
of American Railroads, according to Chairman Wheeler. Com- 
mittee investigators have gone over records of the association. 

Resuming hearings in the railroad investigation February 
2, Chairman Wheeler, of the Senate interstate commerce com- 
mittee, criticized officials of the Pennroad Corporation for not 
informing Pennroad stockholders of prices paid for securities 
bought by the corporation and of other action taken by the 
corporation. He produced evidence in support of assertions 
that the officers had followed a policy of concealment. He 
reiterated views heretofore expressed that stockholders should 
be informed as to action taken by corporations in which they 
held stock. A policy of concealment, said he, resulted in infor- 
mation being available for “insiders” while the “suckers” who 
put their money in the stock were deceived. A. J. County and 
S. H. Ogden were the witnesses for Pennroad. 

At the hearing February 3, Chairman Wheeler developed 
evidence in support of statements that the Pennroad Corpora- 
tion suffered a loss of over $4,000,000 in the freight forwarding 
business. When its investment was finally liquidated the 
Pennroad received less than $500,000, according to the evi- 
dence. The testimony related to the organization of the 
National Freight Company in the interest of the Pennsylvania, 
and the acquisition by the National Freight of other forwarders. 
Chairman Wheeler charged that the Pennroad, under the 
domination of the Pennsylvania Railroad, invested and lost 
some $4,000,000 in an effort to safeguard the less-than-carload 
traffic of the Pennsylvania. 

Mr. County said that there should be regulation of for- 
warding companies and that railroads should be permitted to 
go into that business. Chairman Wheeler said the Commis- 
sion ought to have more power to regulate the finances of the 
railroads and affiliated companies. 


RAILROAD LEGISLATION 


As the result of publication of a report that his committee 
had completed its draft of a bill proposing “drastic” revision 
of section 77 (b) of the federal bankruptcy act governing the 
reorganization of railroads, Chairman Wheeler, of the Senate 
interstate commerce committee, said the report was not true 
and issued a statement with respect to the situation for publi- 
cation January 31. 

_ The senator said members of the staff of the committee at 
his request had prepared a rough draft of proposed legislation 
but he had not had time to go over the matter. He said he 
felt section 77 (b) should be amended because it had not worked 
out satisfactorily—that when railroads got under the section it 
seemed impossible to get them out. He said he had conferred 
with Chairman Splawn, Commissioner Eastman and other mem- 





Revenue Freight Car Loading—Week Ended Saturday, Jan. 22 


Grain and Live 
grain prod. stock Coal 
{ 1938 36,151 15,573 125,106 
OGG? MEL -TOGES. .6is ches eessas 4 1937 29,514 12,746 154,112 
| 1936 29,111 12,534 147,550 
Preceding week January 15 ..... 1938 42,393 15,219 131,350 
Per cent increase over ........... 1937 22.5 V2 Be 
Per cent decrease under ......... 1937 18.8 
Per cent increase over ........... 1936 24.2 24.2 
Per cent decrease under ......... 1936 15.2 
{ 1938 118,216 45,433 366,943 
Cumulative 3 weeks to Jan. 22.. { 1937 90,856 43,933 486,455 
| 1936 95,544 41,353 444,056 
Per cent increase over ........... 1937 30.1 3.4 
Per cent decrease under ......... 1937 24.6 
Per cent increase over ........... 1936 23.7 9.9 


Per cent decrease under ......... 1936 16.8 


Per cent to 15 year average 75.2. 


Forest Mdse. 
Coke products Ore L.C.L. Miscellaneous Total 
6,725 27,242 7,159 145,547 206,830 570,333 
12,173 30,133 9,972 158,677 258,019 665,346 
9,672 28,306 5,281 144,181 208,002 584,637 
6,869 25,871 7,772 141,252 209,874 580,600 
44.8 9.6 28.2 8.3 19.8 14.3 
35.6 9 
30.5 3.8 6 2.4 
20,424 77,339 21,385 428,935 624,572 1,703,247 
35,747 91,939 30,941 478,607 802,949 2,061,427 
27,114 82,867 17,787 441,461 663,655 1,810,837 
42.9 15.9 30.9 10.4 22.2 17.4 
20.2 
24.7 6.7 2.8 5.9 5.5 
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Erie Empire. 
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bers of the Commission; Chairman Jones, of the Reconstruction 
Finance Corporation and others. In his statement he said: 


There has been so much talk and uninformed speculation about 
the legislative plans of the Senate railroad committee that I deem it 
necessary to make a few points clear. 

The committee is well aware of its responsibility in the matter of 
legislation. Since our hearings began the situation of the American 
railroads has become dangerously acute. We have considered in our 
hearings many abuses, on the part of management and their ‘‘doctors’’ 
the bankers, which have contributed to the present railroad crisis. 
I desire to point out, however, that there are far deeper and more se- 
rious causes for the ruin of the railroads than any discussed extensively 
at our hearings. Any legislation dealing with the railroads must be 
integrated into a pattern of railroad recovery, not merely deal with 
past crimes and abuses. 

Obviously the most pressing difficulty of the railroads is that they 
do not earn enough money to survive as they are now constituted. 
Few people believe that they can earn more from higher freight rates, 
certainly not enough more to save them. If a railroad cannot meet 
its expenses through increased earnings, then it clearly must reduce 
its expenses. This can be done by reducing bond interest where roads 
are overcapitalized and by reducing the much greater expense of main- 
taining duplicate facilities and services of all kinds which are now re- 
quired because of the wasteful competitive scramble for traffic now 
forced upon our roads by their failure to coordinate their services. 
These are problems which can only be solved by drastic and large.scale 
legislation. 

Before any action is taken on my part with reference to new legis- 
lation on these subjects, I expect to confer with President Roosevelt 
whose views are of the utmost importance to me in this matter. I also 
intend to confer with representatives of all the principal interests in- 
volved. It will be necessary, in my judgment, to have the cooperation 
of all these groups as well as the various departments of the govern- 
ment to work out and pass legislation which is in the interest of the 
general public. 

Whatever legislation is passed should have for its objective cheaper 
transportation, adequate service and protection of the income of the 
men now employed by the railroads. This will prove in the long run 
more beneficial to labor and to the security holders, as well as to the 
general public, than the continuance of the present chaotic and ruinous 
situation. 

If we could pass legislation that would solve the railroad problem 
along these lines it would do much to restore prosperity in this country. 


RAIL INCOME STATISTICS 


Class I railways for the eleven months ended with Novem- 
ber had aggregate net income of $90,973,784, as against $120,- 
492,362 for the corresponding period of 1936, but a deficit of 
$6,565,838 in November, 1937, as against a net income of $30,- 
193,883 in November, 1936, according to the Commission’s 
monthly statement prepared by its Bureau of Statistics on 
eel income and balance sheet items. Detailed statistics 
ollow: 


For the eleven months of 


Income Items 1937 1936 


1. Net railway operating income ........ $ 563,210,940 $ 596,668,624 
ee ND: Cc ccnnebavasuscesbaven 128,096,342 132,119,702 
3. Or Cer er $ 691,307,282 $ 728,788,326 
4. Miscellaneous deductions from income. 18,586,347 18,539,036 
5. Income available for fixed charges ..$ 672,720,935 $ 710,249,290 
6. Fixed charges: 

6-01. Rent for leased roads ...... 120,578,481 121,981,697 

6-02. Interest deductions ......... 447,473,871 454,180,119 

6-03. Other deductions ........... 2,523,748 2,519,061 

6-04. Total fixed charges ..... 570,576,100 578,680,877 
7. Income after fixed charges ....... 102,144,835 131,568,413 
8. Contingent charges .......... oneeces 11,171,051 11,076,051 
9. Se Eee $ 90,973,784 $ 120,492,362 
10. Depreciation (Way and structures and 

ED i i in aed ccmab eee & 180,192,065 177,393,860 

11. Federal income taxes ................. 32,956,663 27,207,163 
12. Dividend appropriations: 

12-01. On common stock ......... 113,226,292 99,697,494 

12-02. On preferred stock ......... 26,172,515 26,317,950 


Balance at end of November 


Selected Asset Items 1937 1936 


13. Investments in stocks, bonds, etc., other 
than those of affiliated companies (To- 


St NG ED: vs cx sunnsncascceee $ 686,520,181 $ 680,220,344 
Da BID 5-5 ob saNbabncne bebaeseababokes een $ 459,071,321 $ 556,196,304 
15. Demand loans and deposits .......... 17,048,268 21,689,247 
16. Time drafts and deposits ............. 38,616,837 36,648,437 
a, MEE, 4... wicc nak seeseaeece wee 83,761,116 104,834,533 
18. Loans and bills receivable ............ 10,495,244 2,619,220 
19. Traffic and car-service balances receiv- 

Dn 4:5 Cashak SeECKERSEERLES ONO ROS 58,794,091 67,577,143 
20. Net balance receivable from agents and 

PN -. kite cbkkbbehkbeovsedheue 51,385,583 60,071,347 
21. Miscellaneous accounts receivable .... 134,224,673 148,227,377 
22. Binterinis aml SUpPlhes 2c. ccccccvccecs 383,661,332 297,703,076 
23. Interest and dividends receivable ..... 29,459,812 35,489,424 
le ns RRND nove cece vnseceescess 2,346,621 2,985,615 
25. Other current assets ............ cece 6,411,307 


8,930,900 
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26. Total current assets (items 14 
SPHEED Giscbacicansaasananoen $1,277,795,798 $1,340,453,030 


Balance at end of November 


Selected Liability Items 1937 1936 


27. Funded debt maturing within 6 
i "2 ok Con h een ceke ke aea nt $ 93,453,013 $ 169,481,986 
28. Loans and bills payabley ............. $ 211,578,226 $ 216,403,914 
29. Traffic and car-service balances paya- 
reer ree ee he er re 78,886,152 86,395,223 
30. Audited accounts and wages payable . 304,135,488 245,084,996 
31. Miscellaneous accounts payable ...... 68,981,798 117,310,258 
32. Interest matured unpaid ............. 632,012,210 517,668,671 
33. Dividends matured unpaid ........... 1,818,400 2,177,035 
34. Funded debt matured unpaid ........ 464,797,272 474,704,127 
35. Unmatured dividends declared ....... 47,235,405 38,391,250 
36. Unmatured interest accrued .......... 120,494,628 119,832,481 
37. Unmatured rents accrued ............ 39,516,488 40,489,374 
38. Other current liabilities .............. 18,668,004 24,874,638 
39. Total current liabilities (items 
SPEDE bask sianscecaee sss $1,988,124,071 $1,883,331,967 
40. Tax liability (Account 771): 


40-01. U. S. Government taxes ...... $ 75,956,886 $ 96,093,610 
40-02. Other than U. S. Government 


taxes 145,406,220 


eee ee eee eee ee ee 


144,366,544 


tThe net income as reported includes charges of $3,281,312 for No- 
vember, 1937, and $36,386,013 for the eleven months of 1937, $1,512,398 
for November, 1936, and $16,189,363 for the eleven months of 1936 on 
account of accruals for excise taxes levied under the Social Security 
Act of 1935; also includes charges and credits resulting in a net charge 
of $3,260,482 for November, 1937, and $23,282,718 for the eleven months 
of 1937, because of provisions of the ‘‘Carriers Taxing Act of 1937,” 
approved June 29, 1937, and repeal of the Act of August 29, 1935, levy- 
ing an excise tax upon carriers and an income tax upon their employes, 
and for other purposes. (Public No. 400, 74th Congress). The charges 
and credits were not handled in a uniform manner by all the carriers 
and separate totals are not available. The net income for November, 
1936, includes charges of $4,218,163 and for the eleven months of 1936 
of $35,075,455 under the requirements of an Act approved August 29, 
1935, levying an excise tax upon carriers and an income tax upon their 
employes, and for other purposes. (Public No. 400, 74th Congress.) 

*Includes payments which will become due on account of princi- 
pal of long-term debt (other than that in Account 764, funded debt ma- 
tured unpaid) within six months after close of month of report. 


tIncludes obligations which mature not more than 2 years after 
date of issue. 


WEST FOR COMMISSION? 


The Traffic World Washington Bureau 


President Roosevelt, it is understood, has considered seri- 
ously appointing Charles West, under secretary of the Depart- 
ment of the Interior, to the Interstate Commerce Commission 
in place of Commissioner McManamy. Mr. West as been 
“liason officer” between the President and the Capitol. It is 
reported that Secretary Ickes and Mr. West have had a dis- 
agreement and that the President is looking for another place 
for West. Railroad brotherhood leaders are understood to be 
insisting on retention of Mr. McManamy or appointment of 
a “brotherhood” man in his place. 


GOVERNMENT REORGANIZATION 


A revised government reorganization bill (S. 3331) has 
been introduced by Senator Byrnes, of the Senate select com- 
mittee on government organization. So far as the Interstate 
Commerce Commission and other independent agencies are 
concerned the bill is similar to the measure reported heretofore 
to the Senate. Under it the President, by and with the advice 
and consent of the Senate, could make appointments “‘to fill 
any vacancy in any office or position of head of any bureau, 
division, service, or other similar agency, which is in or under 
the jurisdiction or control of and is directly responsible to the 
head of an executive department, independent establishment, 
or independent agency, but only if the President finds that 
such office is policy determining in character.” 

Under the bill the President, in exercising authority 
granted to reorganize agencies of the government, is barred 
from abolishing any independent agency, from transferring to 
any other agency functions of an independent agency, and 
from regrouping, coordinating, consolidating, reorganizing or 
segregating the whole or any part of any independent estab- 
lishment or the functions thereof. 





A. A. R. DIRECTORS’ MEETING 


The board of directors of the Association of American Rail- 
roads held its January meeting at Pittsburgh, Pa., January 28. 
On inquiry at the offices of the association in Washington it 
was stated there was nothing to announce with respect to 
the meeting. 
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RAILROAD PENSIONS 


The House committee on appropriations has recommended 
an additional appropriation of $500,000 for the Railroad Re- 
tirement Board for the fiscal year ending June 30, 1938, for 
salaries, printing and binding and other expenses. Hereto- 
fore Congress provided $2,325,000 for the administrative ex- 
penses of the board for this year. After explaining that the 
requirements imposed on the board by the 1935 retirement act 
and the 1937 act, the committee said that the board had run 
short of money due to having had to increase very materially 
its personnel in order to meet those requirements. 

“The situation now is such that the board has been com- 
pelled to dismiss 367 temporary employes and unless the 
additional funds are made available it will be necessary to 
dismiss an additional 400,” said the committee. ‘The appro- 
priation of $500,000 will retain the present personnel and per- 
mit the restoration of approximately 80 of those recently 
dropped. Accumulation of work is such, the committee was 
advised, that unless this personnel is available it will be 
impossible to handle the tremendous number of applications 
that are already on hand or in anticipation to pay pensions and 
annuities and claims without unreasonable and inexcusable 
delay.” 

Murray W. Latimer, chairman of the board, told the com- 
mittee that the administrative cost incident to the adminis- 
tration of the retirement act would be met from funds accruing 
from the taxes levied by the carriers’ taxing act. He sub- 
mitted a statement showing that to December 31, 1937, the 
board had had on hand 145,018 cases, of which 97,026 had 
been adjudicated between July 1 and December 31, leaving a 
balance on hand as of January 1, 1938, of 47,992. He estimated 
there would be 42,141 cases filed in the period January 1 to 
June 30, 1938. He said it was estimated that out of the prob- 
able total of 100,000 claims on hand in the current fiscal year 
between 5,000 and 10,000 would be filed by employes who 
after investigation would prove to be ineligible for annuities. 
He said there was as nearly as much work in proving up in- 
eligible claims as in establishing eligible ones. He said the 
board could not prevent the filing of such claims except 
through “education” of employes. The provisions of the act 
were quite technical, said he, and many employes assumed 
they were eligible when they were not. How soon general 
understanding of the act would reduce such claims to a 
negligible number was exceedingly difficult to estimate at the 
present time, said he. 

Answering the question as to whether the board had certi- 
fied payment of pensions erroneously, Chairman Latimer said 
there had been about 100 erroneous payments but that the 
board had not yet lost a penny. The board now had approxi- 
mately 1,100 employes at work, according to the testimony. 
Mr. Latimer said the board expected that when the present 
cases had been cleaned up there would be an average of about 
15,000 annuity cases to dispose of. 

For the most part the railroads were cooperating with the 
board in furnishing necessary information and evidence but 
there were still one or two “not exerting themselves,” said 
Chairman Latimer. He thought the total personnel of the 
carriers “on our work runs to several hundred persons giving 
full time to it.” He said some of the carriers were working 
twenty-four hour shifts on this work. 


RETIREMENT BOARD REPORT 


Payments to annuitants and pensioners under the rail- 
road retirement act to the end of November, 1937, totaled 
more than $33,000,000, according to the annual report of the 
Railroad Retirement Board. The report covers the fiscal year 
ended June 30, 1937, with supplementary data for the period 
July 1, 1937, to November 30, 1937. 

The report shows that the average monthly pension paid 
to 48,348 pensioners (retired railroad employes taken over 
from private pension rolls) up to October 31, 1937, was $57.97, 
and that the average age at retirement was 66.7. Executives, 
general officers and assistants are receiving the largest aver- 
age pension, $112.42 a month, and track and roadway section 
laborers the lowest average pension, $25.08 a month, according 
to the report. 

Seventy-six per cent of a total of 48,268 pensioners for 
whom age was available were 70 years of age or more on 
December 31, 1936; 6,411 were 80 years of age or more and 
212 were 90 years of age or more. 

The average actual payment made to 16,253 annuitants 
(employes retired under the pension acts) was $68.16 a month. 
These annuitants, said the report, consisted predominantly of 
individuals who were in the service of or in an employment 
relation to an employer under the act at ages close to or 
above 65. It said such older employes in the railroad industry 


ee ef 


tended to have relatively long years of service and high 
wages. 

The board, whose members are Chairman Murray W. 
Latimer, James A. Dailey, and Lee M. Eddy, emphasized the 
need for suitable housing for the staff, directing attention 
to the fact that the board’s work involved intensive use of 
eyesight. It said inadequate lighting and ventilation prevented 
the effective organization of work on a large-scale basis. R. 
B. Bronson is secretary of the board. 

The report reviews the history of the pension legislation, 
explains the manner in which the board is administering the 
railroad retirement act and contains many statistical tables 
treating the pension informaiton from various angles. 


RAILROADS AND COAL 


The Traffic World Washington Bureau 


The National Bituminous Coal Commission has decided on 
its own motion to review and consider a revision of the present 
established minimum prices and marketing rules and regula- 
tions applying to the sales of coal for railroad locomotive fuel. 
A hearing on the proposals will be held February 14. 

Announcement of this action by the coal commission came 
the same day the railroads filed suit in the U. S. Court of 
Appeals of the District of Columbia asking annulment of the 
commission’s orders prescribing minimum prices for locomo- 
tive fuel (see Traffic World Jan. 29). 

In their petition the railroads alleged that the commission 
failed to take into consideration certain factors which “appar- 
ently reduce the cost of producing and selling” coal for locomo- 
tive fuel as follows: 





The railroads take coal throughout the year with only a relatively 
slight variation in tonnage due to seasons or weather conditions. Such 
regularity of demand does not occur with respect to coal for domestic 
purposes, and only to a limited extent with respect to coal for indus- 
trial purposes. 

Domestic and industrial consumers demand sizing of coal, requir- 
ing capital expenditures and operating costs not required to produce 
mine-run locomotive fuel coal. When other than mine-run coal is used 
for locomotive fuel, sizes for which no other market is available are 
ordinarily furnished by the mines and accepted by the railroads. 

The railroads assist the coal industry by taking different sizes of 
coal to meet operating and marketing conditions of the mines. It is the 
ordinary practice, when there is a market for nut and slack, for the 
railroads to take the lump coal. With a market for lump and slack 
coal, the railroads take the nut and egg. With a lump market only, 
the railroads take the resultant coal of varying sizes. When there is 
a balanced market for all sizes of coal, the railroads use straight mine- 
run, giving the operators added running time. This practice on the part 
of the railroads affords flexibility of operation for the mines and is of 
substantial benefit to the coal industry. 

Railroads which originate coal frequently carry surplus fuel stocks 
and in this way relieve mines of sizes which cannot be marketed com- 
mercially at the time. 

The unit selling, collection and accounting expenses for locomotive 
fuel coal are substantially less than the average unit selling, collection 
and accounting expenses for all bituminous coal. 

Railroad track storage facilities permit elasticity in shipments by 
mines, and make unnecessary equal daily installment shipments such 
as are frequently required by commercial consumers. Such flexibility 
makes it possible to plan mine work schedules, and results in a greater 
measure of regularity in the work of mine labor. 

The action of the commission in failing to give effect to these fac- 
tors with respect to the production and selling of railroad locomotive 
fuel coal, as above set out, was arbitrary, capricious, unreasonable and 
in disregard of the standards prescribed by the coal act. 


The petition also alleged that the minimum prices fixed by 
the commission changed substantially the relationships between 
the prices for such coal which were in effect prior to the effec- 
tive date of the orders. As a result, such changes not only 
interfered with the preservation of the existing fair competitive 
opportunities in the coal industry but would result in an unjusti- 
fied dislocation of tonnage and in unwarranted preferences to 
certain districts and prejudices against others. The minimum 
prices fixed by the commission also failed to reflect the rela- 
tive market values of the various kinds and qualities of coal, 
according to the petition. 


RAILROAD EARNINGS 


“Class I railroads in the United States in December, 1937, 
had a net railway operating income of $25,971,525, which was 
a decrease of 63 per cent compared with that in December, 
1936,” says the Bureau of Railway Economics of the Associa- 
tion of American Railroads. “This decrease resulted from a 
sharp decline in traffic, which developed in the latter part of 
1937. 

“The net railway operating income of the Class I railroads 
in December was at the annual rate of return of 1.63 per cent. 
In December, 1936, their net railway operating income was $70,- 
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505,535, which was at the annual rate of return of 4.45 per cent, 
and in December, 1930, it was $48,505,431, or at the annual rate 
of return of 3.06 per cent. 

Operating revenues of the Class I railroads in December 
totaled $300,320,821, a decrease of 19.3 per cent compared with 
the same month in 1936 and a decrease of 19.6 per cent com- 
pared with the same month in 1930. Operating expenses in 
December totaled $243,354,092, a decrease of 5.4 per cent com- 
pared with the same month in 1936 and a decrease of 17.4 per 
cent compared with the same month in 1930. 


Income for 1937 


“Class I railroads in 1937 had a net railway operating in- 
come of $590,180,565, or a return of 2.27 per cent on their 
property investment. In 1936 their net railway operating in- 
come was $667,174,165 or 2.57 per cent on their property in- 
vestment, and in 1930 their net railway operating income was 
$868,719,483 or 3.36 per cent on property investment. 

“Property investment is the value of road and equipment 
as shown by the books of the railways including materials, 
supplies and cash. The net railway operating income is what 
is left after the payment of operating expenses, taxes and 
equipment rentals but before interest and other fixed charges 
are paid. 

“This compilation as to earnings in the year 1937 is based 
on reports from 137 Class I railroads representing a total 
of 235,443 miles. 

“Gross operating revenues in 1937 totaled $4,166,068,600 
compared with $4,051,196,452 in 1936, and $5,280,234,535 in 
1930, an, increase of 2.8 per cent in 1937 above 1936, but 21.1 
per cent below 1930. Operating expenses in 1937 amounted 
to $3,119,064,325 compared with $2,930,170,375 in 1936, and 
$3,931,043,991 in 1930. Operating expenses in 1937 were 6.4 
per cent greater than in 1936, but 20.7 per cent below 1930. 

“Class I railroads in 1937 paid $325,689,094 in taxes com- 
pared with $319,701,180 in 1936, and $348,536,962 in 1930. 

“Twenty-three Class I railroads failed to earn expenses 
and taxes in 1937, of which ten were in the Eastern District, 
four in the Southern District and nine in the Western District. 


Eastern District 


Class I railroads in the Eastern District in 1937 had a net railway 
operating income of $333,062,664 which was a return of 2.75 per cent 
on their property investment. In 1936, their net railway operating 
income was $386,178,862, or 3.20 per cent on their property investment 
while in 1930 it was $438,492,623 or 3.75 per cent on their property in- 
vestment. Gross operating revenues of the Class I railroads in the 
Eastern District in 1937 totaled $2,063,667,535, an increase of one per 
cent compared with 1936, but a decrease of 21.2 per cent compared with 
1930. Operating expenses totaled $1,503,792,658, an increase of 5.3 
per cent above 1936, but a decrease of 23 per cent below 1930. 


Southern District 


Class I railroads in the Southern District had in 1937 a net railway 
operating income of $74,160,008 or a return of 2.34 per cent on their 
property investment. In 1936, their net railway operating income 
amounted to $80,146,412 or a return of 2.53 per cent on their property 
investment, and in 1930 it was $88,405,629 or 2.68 per cent on invest- 
ment. Gross operating revenues of the Class I railroads in the South- 
ern District in 1937 amounted to $516,590,871, an increase of 3.1 per 
cent compared with 1936, but a decrease of 19.5 per cent under 1930. 
Operating expenses totaled $390,555,653, an increase of 5.2 per cent 
above 1936, but a decrease of 22.4 per cent under 1930. 


Western District 


Class I railroads in the Western District in 1937 had a net railway 
operating income of $182,957,893, or a return of 1.71 per cent on their 
property investment. In 1936, the railroads in that district had a net 
railway operating income of $200,848,891, or a return of 1.88 per cent. 
In 1930 it was $341,821,231 or 3.14 per cent on their property invest- 
ment. Gross operating revenues of the Class I railroads in the Western 
District in 1937 amounted to $1,585,810,194, an increase of 5.2 per cent 
above 1936, but a decrease of 21.4 per cent under 1930. Operating ex- 
penses totaled $1,224,716,014, an increase of 8.4 per cent compared with 
1936, but a decrease of 17 per cent under 1930. 

Class | Railroads—United States 


Twelve Months Ended December 31 


1937 1936 1930 

Total operating revenues ....$4,166,068,600 $4,051,196,452 $5,280,234,535 
Total operating expenses .... 3,119,064,325 2,930,170,375 3,931,043,991 
SA ee ere 325,689,094 319,701,180 348,536,962 
Net railway operating income 590,180,565 667,174,165 868,719,483 
Operating ratio—per cent ... 74.87 72.33 74.45 
Rate of return on property in- 

vestment—per cent ........ 2.27 2.57 3.36 


TRANSPORTATION OF AUTOS 


Opposition to section 19 of H. R. 8099, a customs admin- 
istrative bill, permitting shipment of automobiles in caravans 
from Canada through the United States when destined to a 
foreign point, was expressed before a subcommittee of the 
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Senate finance committee at a hearing January 28 by Joseph 
Hays, speaking for the Western Association of Railway Execu- 
tives, and by Clyde S. Bailey, assistant general solicitor of the 
National Association of Railroad and Utilities Commissioners, 
speaking for the Wisconsin commission. One of the points 
made against the provision was that discrimination against 
manufacturers of automobiles in the United States would re- 
sult. Another was that U. S. carriers over the highways had 
to get permission to operate. The western railroads fear that 
enactment of the section would cause them to lose traffic. 


CAR SURPLUS REPORT 

Class I railways in the period January 1 to 14, inclusive, 
had an average daily surplus of 311,778 freight cars, according 
to the car service division of the Association of American Rail- 
roads. It was made up as follows: Plain box, 120,331; auto 
box, 23,977; total box, 144,308; flat, 9,547; gondola, 67,346; 
hoppers, 53,740; total coal, 121,086; coke, 210; S. D. stock, 
23,764; D. D. stock, 3,882; refrigerator, 7,255; tank, 299; mis- 
cellaneous, 1,427. Canadian roads reported a surplus of 13,270 
cars, made up of 11,014 plain box, 600 auto box, 525 flat, 175 
gondola, 350 S. D. stock, 200 refrigerator and 406 miscel- 
laneous cars. 


FOURTH SECTION AMENDMENT 


Chairman Wheeler, of the Senate interstate commerce 
committee, said January 29 he expected to announce soon the 
date for the beginning of hearings on the Pettengill bill elimi- 
nating the long-and-short-haul clause from the fourth section 
of the interstate commerce act. 


PROPOSAL TO ENCOURAGE TRAVEL 


Chairman Lea, of the House committee on interstate and 
foreign commerce, has introduced H. R. 9212, authorizing the 
Secretary of Commerce, through the Bureau of Foreign and 
Domestic Commerce, to encourage, promote and develop travel 
to the United States, and the use of American registered ships 
and of interstate transportation facilities for such purposes. The 
Secretary of the Interior, through the National Park Service, 
is authorized to promote travel to and within the United States. 
Provision is made for creation of an advisory board to be known 
as the “United States Travel Board,” composed of representa- 
tives of public and private agencies, or having other interest 
in the promotion of tourist travel. 


RAIL WAGE STATISTICS 


Class I railways, excluding switching and terminal com- 
panies, reported a total of 1,060,121 employes as of the middle 
of November, 1937, and total compensation for that month of 
$160,807,220, according to the Commission’s monthly statement 
of wage statistics of Class I steam railways prepared by its 
Bureau of Statistics from carrier reports. The employment 
was 31,929 or 2.92 per cent less than the number reported for 
November, 1936. The total number of hours paid for was 3.13 
per cent less and the total compensation 3.47 per cent greater 
in November, 1937, than in November, 1936. This reflected, said 
the bureau, the effect of the wage increase of 5 cents an hour 
granted to certain classes of non-operating employes as of 
August 1, 1937, and the increase of 44 cents a day granted to 
transportation employes of October 1, 1937. 


REPRESENTATION OF EMPLOYES 


The Naticnal Labor Relations Board has announced certifica- 
tion of the National Maritime Union, affiliated with the Com- 
mittee for Industrial Organization, as the exclusive collective 
bargaining agency for unlicensed personnel on the Tampa 
Interocean Steamship Company, Tampa, Fla., and the Argo- 
naut Line, Inc., New York City. 

The National Labor Relations Board has certified the 
National Maritime Union of America, affiliated with the Com- 
mittee for Industrial Organization, to represent as exclusive 
collective bargaining agency the unlicensed personnel on ves- 
sels operated out of Atlantic and Gulf ports by the Southern 
Steamship Co., Philadelphia, Pa. 


FORTY NINER RUNNING TIME CUT 


The westbound running time of the Forty Niner, Chicago- 
Pacific coast passenger train of the Chicago and North Western, 
the Southern Pacific and the Union Pacific, was cut by 40 
minutes beginning February 3. It leaves Chicago at 9:30 a. m. 
and arrives at San Francisco at 9:32 a. m., instead of 10:12 
a. m. as heretofore. Eastbound the running time has been 
cut by an hour and 5 minutes. It leaves San Francisco at 
11:40 a. m. instead of at 11:00 a. m. as heretofore, and arrives 
at Chicago at 1:35 p. m. instead of at 2:00 p. m. as heretofore. 
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February 5, 1938 


Warehousemen’s Convention 


Merchandise and Refrigerated Warehouse Operators, 
Meeting at Pittsburgh, Consider Rising Costs 
and Pending Legislation—Harkrader 
Talks for Customers 


The American Warehousemen’s Association opened its 
forty-seventh annual convention at the Hotel William Penn, 
Pittsburgh, February 2. 

_ General President L. B. Kilbourne, Chicago, was absent 
due to illness, and W. T. Justice, Philadelphia, general vice- 
president, called the meeting to order. Frank A. Horne of 
New York City delivered the invocation. 

Frank L. Dugan, Pittsburgh, introduced Cornelius D. 
Scully, mayor of Pittsburgh, who welcomed the convention to 
Pittsburgh. W. J. Rushton, Birmingham, Ala., past president 
of the A. W. A., responded. 


Mr. Justice formally expressed Mr. Kilbourne’s regrets for 
his enforced absence and called on Wilson V. Little, general 
secretary, for his annual report. Mr. Little, formerly a Pitts- 
burgher, mentioned the fact that the 1912 convention of the 
association was also held in Pittsburgh. Past presidents of 
the association in the twenty-five years since that time who 
were present and those in the meeting who attended that 1912 
meeting were introduced by Mr. Little. 

He spoke of the association’s support of the United States 
Chamber of Commerce program for the better understanding, 
by the country at large, of American business. His figures for 
the membership of the two divisions of the association showed 
a total of 305 in the refrigerated group and 391 in the merchan- 
dise group—a total of 696. This compares with 740 at this time 
a year ago. The membership in 1912 was 168, including, in 
addition to merchandise and refrigerated warehouses, members 
from the household warehousing industry. 

In tribute to the eighteen members who have died since 
the 1937 convention the members stood in silence during the 
reading of their names. 

Special committees for the convention were announced as 
follows: 


Auditing committee: C. Goodfellow, Fort Worth, Texas; R. M. 
King, Syracuse, N. Y.; nominating committee: refrigerated division, 
E. G. Erickson, Chicago; Frank A. Horne, New York City; W. J. Rush- 
ton, Birmingham, Ala.; merchandise division: H. C. Avery, Jackson- 
ville, Fla.; J. C. Brown, Baltimore, Md.; Sidney Smith, Chicago. Reso- 
lutions committee: merchandise division, J. W. Howell, San Francisco, 
Cal.; E. W. Ford, New York City; W. F. Long, St. Louis, Mo.; re- 
frigerated division, J. R. Shoemaker, Elmira, N. Y.; N. A. Emmertz, 
Chicago; H. C. Herschman, St. Joseph, Mo. 


Reporting on the work of the Association of Refrigerated 
Warehouses, G. F. Nieman, president of the division, spoke of 
plans for the betterment of the industry, progress in the for- 
mation of local chapters and the satisfactory financial condition 
of the association. He also emphasized the importance of the 
united work of the two divisions through A. W. A. toward the 
passage of beneficial legislation. 

G. K. Weatherred, president of the merchandise group, said 
its efforts have been devoted largely to legislative matters in 
Washington and labor problems at home. 


Employer-Employe Relations 


W. G. Marshall, vice-president, industrial relations, West- 
inghouse Electric and Manufacturing Company, spoke on 
“Employer-Employe Relations.” He protested against the 
position in which business has been placed as opposing em- 
ployer-employe legislation and policies, whereas industry in 
many instances has been initiating and developing similar 
policies. He spoke of the wages and hours bill with the prin- 
ciple of which, he said, industry has no quarrel. A canvass 
of many companies, he said, showed the application of the 
retirement principle by industry as far back as 1908, group 
insurance in 1915, vacations for wage earners in 1913, separa- 
tion allowance in 1925, savings and thrift in 1915 and collective 
bargaining in 1914. He also touched on retirement, signed 
contracts with labor, employment of forty-five year old men, 
and profit sharing plans. He said industry had not been tardy 
in applying these principles, and, legislative application has 
not been as liberal. Industry should answer the implication 
that it is being forced into these policies by the publication of 
analysis of the facts, he said. 

He suggested further discussion by the convention of an- 
nuity plans to suppiement the social security plan, overtime 
for salaried workers, pay for holiday work, organization of 
salaried workers, and operation under a forty-four hour act. 

Clem Johnston, Roanoke, Va., warehouseman and _ vice- 


OO 


president of the Chamber of Commerce of the United States, 
spoke on the necessity of telling the story of American busi- 
ness and the importance of the American system of free 
enterprise to the thinking people of the country. Politicians, 
he said, listen to the people, not to the voice of business. The 
Chamber of Commerce of the United States carries this 
message to the people through its magazine, newspaper and 
billboard advertisements. Individual business men must help 
put this story across in their own communities if business is 
to go back to the American system. 

Pittsburgh ladies entertained visiting ladies at a tea the 
afternoon of February 1. 

The evening’s entertainment included the Pittsburgh ware- 
housemen’s hospitality hour at 5 p. m. and the presidents’ re- 
ception and ball. 

Merchandise Division 


G. K. Weatherred, Dallas, opened the session of the Mer- 
chandise Division, February 3, with the reading of the execu- 
tive committee’s report. He gave a birds-eye view of the year’s 
work and expressed satisfaction with its success in handling 
various legislative matters affecting merchandise warehouses. 

The reports of Wilson V. Little, executive secretary and 
R. M. King, treasurer, of the division, followed and were re- 
ceived without comment. 

Lane Cricher, Washington Counsel for the division, pre- 
sented a picture of happenings in Washington that have had 
a bearing on the merchandise warehousing business. His com- 
ments covered labor relations and competition with publicly 
owned warehouse properties. The latter situation, he said, 
had been worked gut without the necessity of formal hearings 
when the publicly owned warehouses were required to publish 
tariffs on the same basis as a privately owned property. 

He said that storage by motor carriers had received at- 
tention from the Commission’s motor carrier bureau and that 
the bureau has pointed out that free storage in common carrier 
terminals was only permissible when definitely incident to the 
transportation of commodities. 

He spoke of pending legislation, mentioning the almost 
certain broadening of the powers of the Federal Trade Com- 
mission. There will undoubtedly be legislation on wages and 
hours, possibly federal licensing and Interstate Commerce 
Commission regulation of warehouses, he said. He quoted 
Senator Wheeler as saying that there was no question but 
that merchandise warehouses were engaged in interstate com- 
merce. 


Harkrader Speaks 


T. T. Harkrader, traffic director, American Tobacco Com- 
pany, New York, spoke on the relations of shippers and ware- 
houses. He said that when his company first considered the 
use of public warehouses their ability to perform satisfactory 
service was doubted. Now, however, he said, their value was 
proved and he cited the fact that in 1937, warehouses handled 
$150,000,000 in business for his company without the loss of a 
dollar. 


The value of a system of distribution through public ware- 
houses, he said, was not only in the extension of facilities of 
distribution, but in the fact that the distributor could know 
exactly what his expenses would be, something not possible 
in distributing through branch offices. 

He spoke of the evolution of railroad rates on cigarettes to 
permit the shipment of them in carload quantities for distribu- 
tion through warehouses. 

“If the railroads had more merchandising sense,” he said, 
“they would make rates to promote warehouse distribution. The 


only business on which the railroads can earn money is car- 
load traffic.” 


He said he thought some of the success his company had 
had in relations with warehouses, was due to the fact that visits 
were made to all warehouses at least twice a year. Two-thirds 
of all its cigarette business was now being handled through 
warehouses, he said. 

In conclusion, he said he probably had not told those pres- 
ent anything they did not know, but that he was simply testify- 
ing as a Satisfied customer. 

“You can do more business,” he said. “There must be a 
lot of unexplored territory. Your problem is like our problem. 
How can we get more business? The only way that we know 
of is to find a medium of reaching the people and then try to 
convince them of the merits of our proposition.” 


Law and Legislation Report 


S. M. Haslett, San Francisco, Cal., reported as chairman 
of the committee on law and legislation. His report discussed 
briefly a number of legislative matters, including state uniform 
warehouse receipts laws, state regulation of warehouses, and 
the working of the federal social security act. The latter, he 
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said, had been a burden on the industry in 1937 and would 
be a heavier burden on it in 1938. 

The rest of the report consisted of abstracts of a large num- 
ber of court decisions in cases affecting the warehousing in- 
dustry. 

Clem D. Johnston, Roanoke, Va., reported for the commit- 
tee on fair trade practices. While it had several recommenda- 
tions to make it was unwilling, under the present possibility of 
government regulation or control, to set up a definite code, the 
report said. It asked to be relieved of further responsibility. 
Decision in this was placed in the hands of the executive 
committee. 

The nominating committee (Merchandise Division) offered 
its report, naming for president of this division, G. K. Weather- 
red, Dallas; for vice-president, Albert B. Drake, Newark, N. J.; 
treasurer, R. M. King, Syracuse, N. Y. For two-year directors, 
H. W. Wilson, Bethlehem, Pa.; R. C. Greeley, Cleveland, Ohio; 
Clem D. Johnston, Roanoke, Va. For one-year directorate, B. F. 
Johnson, Los Angeles, Cal. 


Afternoon Session 


The afternoon’s session opened with the reading of the 
report of Jay Weil, New Orleans, chairman of the committee 
on bonded warehouses. The ensuing discussion was led by 
D. L. Tilly, New York City. S. G. Spear, Boston, chairman 
of the committee on cost accounting and rate procedure fol- 
lowed with his report. It contained interesting figures based 
on report from large warehouses in different parts of the 
country. Wages in the merchandising industry have increased 
from 25 per cent to 50 per cent, the report said. These have 
generally been passed on to customers who have, for the most 
part, accepted the increases in good part. The wage increases 
have also brought about a tightening up of the special service 
charges. At the same time, there has been an increase of em- 
ployment among the larger houses of approximately 13 per 
cent. About half of the reporting houses said they used group 
insurance, others reported vacations with pay, outings, recre- 
ation rooms and other welfare policies in the effort to promote 
employe good will, according to the report. 

Discussion brought forth the opinion that the unioniza- 
tion of office employes was not far distant. It exists today 
in a number of larger cities according to some. Wage rates 
are generally higher today than under code regulation and 
are in most cases accompanied by prefertitial hiring and 
seniority plans it was pointed out. 

Unionization in the Northwest was reported by F. B. Mar- 
tin, Minneapolis, to have brought about an employers’ organ- 
ization—The Minneapolis Industrial Council. This represents 
about forty employing groups. All individual labor matters 
are handled through this group, he said. Paul Frenzel spoke 
of a similar organization in St Paul, but covering only com- 
panies operating trucks. 


J. W. Howell, San Francisco, blamed many serious labor 
problems on the fact that there was organization on one side 
and lack of organization on the other. He urged the develop- 
ment of employer organizations. 


Further discussion covered the publication of new tariffs 
by the various local warehouse organizations and the extent 
to which new rates compensate the warehousemen for increas- 
ing labor costs. 


Banking Relations 


W. E. Hegeman, New York, reported for his Committee on 
Banking Relations. His talk and the following discussion in- 
dicated an increasing use of warehouse receipts as collateral 
for loans. Mr. Hegeman stressed the importance of main- 
taining the validity and value of such receipts. 


The refrigerated division of the A. W. A. met simul- 
taneously with the merchandise division. The opening address 
was by G. F. Nieman of Pittsburgh, followed by the report of 
W. M. O'Keefe, executive secretary. C. Goodfellow, Fort 
Worth, Texas, treasurer, read his report. The meeting also 
heard the reports of the standing committees. 

H. C. Herschman, St. Joseph, Missouri, reported employe 
relations. This was followed by a discussion on labor rela- 
tions. 


Professor E. M. Funk, of the University of Missouri Col- 
lege of Agriculture, presented a paper on experiments in the 
storing of washed eggs. 

The executive committee’s report was presented by R. M. 
Hagen, vice-president. The remainder of the session was de- 
voted to a discussion of an Industry Betterment Program and 
reports on chapter and regional organization. 

Social events of the day included a breakfast with the 
Pittsburgh Breakfast Club at the Fort Pitt Hotel, trips for 
the ladies through the H. J. Heinz Company plant and the 
K. D. K. A. broadcasting studios, and the annual dinner of the 
association. Speakers of the evening were Harold G. Hoffman, 
former Governor of New Jersey, and Albert Kennedy Rows- 
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well. James F. Keenan, Pittsburgh, former A. W. A. president, 
was toastmaster. 


N. R. D. G. A. TRAFFIC GROUP 


The Traffic World New York Bureau 


Reporting at a meeting of the organization's traffic group, 
held as part of the annual convention, February 2, the trans- 
portation committee of the National Retail Dry Goods Asso- 
ciation recommended the formation of a large national com- 
mittee to work toward a reduction in the tare weight of ship- 
ping containers used by manufacturers and to cooperate with 
the freight claim division of the Association of American Rail- 
roads in freight loss and damage prevention work. 

The first step in the work of the committee, the report 
said, would be for “each member to make a thirty-day test 
in his store, arriving at the desired information” with refer- 
ence to the tare weights of containers. This information would 
be collected in the office of L. F. Mongeon, manager of the 
group, where it would be analyzed and appropriate steps taken 
to call it to the attention of individual manufacturers and 
manufacturers’ associations. 

“This study will be broadened to include practical ways 
and means in which the group can cooperate with the freight 
claim division of the Association of American Railroads in 
reducing damage to merchandise in transit which is attribut- 
able, in some cases, to poor containers and faulty packaging,” 
the report said. 

The report recommended that the group and the associa- 
tion reaffirm its position as put into the record in Ex Parte 
123, that there be no opposition to an increase in freight rates 
at the present time, provided it be in the form of an emergency 
charge with an expiration date. 

It also recommended a study of ways in which highway 
transportation might be improved. 

The report, which was submitted by E. D. Hussey, traffic 
manager, Jordan Marsh Company, Boston, Mass., chairman of 
the committee, was adopted. 

Mr. Mongeon presented the results of a study on transit 
insurance which showed that reductions in freight loss and 
damage, free pick-up and delivery, and the design and use of 
better containers made transit insurance much less important 
to the department store now than it was when the standard 
transit insurance policy was first developed by the group in 
1923. He said where, for specific types of traffic, self-insur- 
ance had been adopted by some stores—particularly on parcel 
post—the experience had been satisfactory. 

Other matters considered by the group included: “Rayon 
and Other Fibre Identification Rules Affecting Receiving,” dis- 
cussed by Irving C. Fox, counsel, N.R.D.G.A.; W. J. Roddy, 
receiving manager, Abraham and Straus, Brooklyn, N. Y., and 
I. Zbar, receiving manager, Bloomingdale’s, New York City; 
“Time Control in the Handling of Merchandise and Invoices,” 
by J. M. McCormick, receiving manager, Stewart and Com- 
pany, Baltimore, Md.; ‘Modern Methods,” by Bess Bloods- 
worth, vice-president in charge of personnel, The Namm Store, 
Brooklyn, N. Y.; “Reducing Merchandise Damage,” by R. G. 
Brown, receiving manager, The J. L. Hudson Company, De- 
troit, Mich., and C. L. Dietrich, executive vice-chairman, freight 
claim division, A. A. R. 

Mr. Brown, chairman of the group, presided. 


HARTMAN’S 1938 RATEMASTER 


The 1938 edition of the rate guide published by Hartman’s 
Freight Rate Service, Inc., Chicago, has been named “Hart- 
man’s Ratemaster.” The name was selected from among 
several hundred submitted in a contest sponsored by the pub- 
lishers. Dexter C. Whittinghill, doing commercial traffic re- 
search work for the Hood Rubber Company, Watertown, Mass., 
submitted the name ‘“Ratemaster’” and received first prize. 
Second prize went to John E. O’Hern, chief clerk, freight traf- 
fic, Delaware, Lackawanna and Western, Buffalo, N. Y. The 
judges were J. E. Weller, traffic manager, Pennsylvania Rail- 
road; W. J. Williamson, general traffic manager, Sears Roe- 
buck and Company; C. E. Hochstedler, traffic director, 
Chicago Association of Commerce; L. C. Sorrell, professor of 
transportation, University of Chicago, and D. S. Mackie, 
freight traffic manager, New York Central, all of Chicago. 

The 1938 Hartman’s Ratemaster contains more than 1,100 
pages and includes rates that have become effective as late 
as January, 1938. A new feature is a finger latch device for 
instant removal of covers, permitting rapid change of the 
loose-leaf sheets. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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MOTOR ACT PROSECUTIONS 


The Commission has been advised that Judge Johnson in 
the federal court for the central division of Utah has imposed 
fines total $1,000 on the Moab Garage Co., a common carrier 
of property between Grand Junction, Colo., and Salt Lake City 
and Moab, Utah. The prosecution, on information, was against 
the garage company and C. S. Thomson. The charges against 
Thomson were dismissed. 

The information acused the carrier of charging less than 
its published rates in the transportation of property between 
various points in Utah and Colorado. There were forty counts 
in the information. The judge fined the defendant $100 on 
each of the first nine counts, $70 on the tenth count, and $1 
each on the remaining thirty counts. 

The Commission has been advised that criminal informa- 
tions have been filed in the federal court for the Southern Dis- 
trict of New York, the defendants being Sternberger Motor 
Corporation, Dickerson Forwarding Line, and Goodman’s New 
York and Connecticut Corporation. 

The Sternberger company is accused in one information 
with granting rate concessions and with engaging in transporta- 
tion of property without having filed the rate with the Com- 
mission. 

The information against the Dickerson Forwarding Lines 
accuses it of having given rate concessions to various shippers 
and having engaged in operations without authority by reason 
of its failure to comply with regulations prescribed by the 
Commission relating to insurance. 

According to a notice issued by Secretary Bartel, the 
information against Goodman’s New York and Connecticut Cor- 
poration, charges it with granting concessions to various ship- 
pers and with knowingly and willfully failing and refusing to 
make and keep records in the form prescribed by the Commis- 
sion pertaining to the issuance and contents of freight and 
expense bills. 


The Sternberger company operates over regular and ir- 
regular routes within a radius of 250 miles in New York City. 
The operation of the Dickerson Lines are between New York, 
Brooklyn, Buffalo, N. Y.; Boston, Mass., Baltimore, Md., and 
Washington, D. C. The Goodman operation is over regular 
and irregular routes between points in New York, New Jersey, 
Connecticut and Massachusetts. 


The Commission has also been advised that the Chesapeake 
Paperboard Co. and J. E. Smith, Jr., who is vice-president, in 
the federal court for Maryland, have been fined $500 and costs 
on a plea of guilty on an information charging them with 
soliciting, accepting and receiving rate concessions from various 
common and contract carriers by property by motor vehicle. 
An information against J. E. Smith, Sr., according to a notice 
by Secretary Bartel, was nolle prossed. 


Motor carriers which were alleged to have violated the 
act in their dealings with the paperboard company were: M. E. 
Naylor; Major Transfer Co., Inc., W. E. Constantine, Anthony 
B. Stantulla, William E. Albrecht, Louis Legum, James R. Mc- 
Eachern, John A. Breitschwerdt and Edward A. Klingenstein. 
With the exception of the Major Transfer Co., the Commission’s 
notice said, these motor carriers have been fined various sums 
for their participation in violations of the motor carrier act 
with which the Chesapeake Paperboard Co. was identified. 

A criminal information, according to advice received by the 
Commission, is pending in the Maryland court against Major 
Transfer Co., Inc. Calvin J. Smith, a brother of J. E. Smith, 
Jr., according to the same authority, in a separate criminal 
proceeding, was fined $100 and costs for transporting products 
of the Paperboard Co. as a contract carrier without a permit. 

Further information received by the Commission is that a 
fine of $100 and costs had been imposed on Samuel Mervis, 
Inc., of Baltimore, a shipper, for false billing in connection with 
shipments over the line of the Colonial Motor Freight Line, of 
Highpoint, N. C., and that a fine of $72 and costs had been 
imposed on Helwig & Leitch of Baltimore, a shipper, for receiv- 
ing concessions from the Tri-City Freight Lines, Inc., also of 
Baltimore, in respect to shipments of Mayonnaise from Balti- 
more to points in New Jersey and New York. Both Colonial 
Motor Freight Line and Tri-City Freight Lines, Inc., accord- 
ing to the Commission, heretofore had been subjected to court 
action for their participation in the violations charged against 
Samuel Mervis, Inc., and Helwig & Leitch. 

A federal grand jury at Denver, Colo., has returned an 
indictment against 29 operators of travel bureaus situated in 
various cities throughout the United States, charging conspiracy 
to violate section 211 of the motor carrier act, 1935, by selling 
and arranging for transportation of passengers in interstate 
commerce by operators regularly engaged in passenger trans- 
portation for compensation without having obtained a certifi- 
cate of public convenience and necessity from the Commission, 
according to advices received by the Commission. The title of 
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the case is E No. 154, United States of America vs. AAA 
Travel Exchange et al. 

Secretary Bartel, of the Commission, said the indictment was 
found under section 88, Title 18, of the United States Code which 
provided that if two or more persons conspire to commit an 
offense against the United States in any manner or for any 
purpose and one or more of such persons commit an act to 
effectuate the object of the conspiracy, each of the persons 
involved therein may be fined not more than $10,000 or im- 
prisoned for not more than two years or both so fined and 
imprisoned. 

On return of the indictment, Judge John Foster Symes, 
in the federal district court for the district of Colorado, said 
Secretary Bartel, ordered issuance of bench warrants for ar- 
rest of the defendants and fixed bail of $2,000 each. He said 
three of the defendants residing in Denver, Howard Steed, 
Edwin O. Weimer and William Gottesman, had been arrested. 
He said Edd Roberts, V. C. Hale, John Elliott Frank, Pap Gar- 
land, Lee Garland and Guy Stedham, defendants residing at 
Dallas, had been arrested and released on bond. The evidence 
was presented to the grand jury by U. S. attorney Thomas J. 
Morrissey, and David Morris and Joseph N. Lilly, assistants 
to the U. S. attorney, and also Arthur G. Higgs and Albert 
Forrest, attorneys of the Bureau of Motor Carriers. 


Cc. F. A. TRUCK RATE INCREASES 


Officials of the Central States Motor Freight Bureau are 
pleased over the fact that no important differences of opinion 
have arisen at regional meetings so far held to bring about 
upward revisions in truck commodity rates substantially in 
accordance with the basis agreed on at the first of the series 
held in Chicago early in January (see Traffic World, January 
22, p. 230, and January 29, p. 287). Following the lead of opera- 
tors at that meeting and at subsequent meetings at Indianapolis 
and Columbus, another group meeting at Cleveland, beginning 
January 31, began checking in specific rate revisions and can- 
celling selected commodity rates, a task they hoped to complete 
before the end of the week. A similar meeting will be held at 
the Fort Shelby Hotel, Detroit, beginning February 7, and the 
final meeting, to consider specifically the Wisconsin rates, will 
be held at the Stevens Hotel, Chicago, beginning February 14. 

The absence of discord at these meetings, bureau officials 
explained, was due to the fact that, in the months that have 
gone by since the area tariffs now under revision were first 
compiled, operators generally have discovered the wisdom of 
group action in rate matters. They expect comparatively little 
trouble in obtaining acceptance of the rates by operators not 
present at the meetings because they feel that revisions made 
only on a vote of 75 per cent of those present, after all opera- 
tors, both common and contract, had been invited to be present, 
will have some force with the Commission in proceedings ex- 
pected to follow if non-participating operators refuse to accept 
the new alignment. Such a persuasive tool was absent, it was 
pointed out, when operator members of the bureau early in 
January voted to add arbitraries to truck class rates now below 
the railroad pick-up and deliver rate minimum of 45 cents. 
Because of that, non-member operators, some of whom were 
engaged in long hauls and had comparatively little interest in 
the short-haul rates, refused to accept the arbitraries, necessi- 
tating the cancellation of tariffs already filed. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 2271, application of Earl N. Harman, the Harman 
Transfer Line, Lincoln, Neb.; MC 36736, application of Jean 
Fine, dba Fine’s Motor Transportation, New York, N. Y.; MC 
4027, application of Iberia Farmers’ Exchange, Iberia, Mo.; 
MC 4939, application of Philip Ward Robertson, dba P. W. 
Robertson Transportation, Wilton, N. H.; MC 4394, application 
of G. D. Elmore, Dothan, Ala.; MC 59358, application of Elmer 
C. Breuer, Inc., Cleveland, O.; MC 3806, application of William 
Mewha and Gwendolyn Mewha, dba Mewha Trucking Co., 
Wellsburg, W. Va.; MC 3130, application of Maggio, Inc., 
Brookline, Mass.; MC 6619, application of Jeremiah G. Sweeney, 
Everett, Mass.; MC 6225, application of Robert E. Luse, dba 
R. E. Luse, McLouth, Kan.; MC 8728, application of Oscar Pel- 
letier, Pawtucket, R. I.; MC 33448, application of Jacob B. 
Perzin, dba Reliable Delivery Co., Philadelphia, Pa.; MC 2765, 
application of Square Deal Cartage Co., Detroit, Mich.; MC 
71219, application of Friedman Transfer and Construction Co., 
Inc., Youngstown, O.; MC 9717, application of D. & N. Motor 
Transportation Co., Lawrence, Mass.; MC 7860, application of 
M. G. Roux Trucking Corporation, Brooklyn, N. Y.; MC 7797, 
application of Leach & Elder Storage Co., Inc., Jacksonville, 
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Fla.; MC 6033, application of Harry Barth, Marble Rock, Ia.; 
MC 5921, application of Frank M. Robinson, Monongahela, Pa.; 
MC 8234, application of Jerry Griffin Strother, dba J. G. 
Strother, Dalhart, Tex.; MC 9044, application of Roy Sammons, 
Kent, Ia.; MC 33418, application of C. L. Holcomb, dba Hol- 
comb Trucking Co., Burlington, Vt.; MC 36521, application of 
C. E. Kirksey, dba C. E. Kirksey Motor Freight, East Lansing, 
Mich.; MC E8723, application of Herman Bryant Maitland and 
Moment Guy Maitland, dba Maitand Brothers, Petersburg, Va.; 
MC 33258, application of Jess Emmert, Floyd Emmert and 
George Emmert, dba Emmert Bros., Nolalla, Ore.; MC 8147, 
application of Mrs. Rosa Sansone, dba Q. S. Storage & Trans- 
fer Co., Memphis, Tenn.; MC 8935, application of George J. 
Abts, dba Arcadia Truck Line, Arcadia, Wis.; MC 218, 
Jack Rabbit Lines, Inc., common earrier application; 
MC 40223, Interstate Transit Lines, common carrier appli- 
cation; MC 40223, Sub. No. 7, Interstate Transit Line, 
change in route; MC 40223, Interstate Transit Lines, extension 
of operations, Excelsior Springs, Mo.; MC-F 413, Major A. 
Riddle, control, Monark Motor Freight System, Inc.; MC 
87699, Wayne Watson Gillette, common carrier application; 
MC 7682, application of Clyde C. Branigan, dba C. C. 
Branigan Transfer, Hubbard, O.; MC 30259, application of 
Coast Line Express, Inc., Lowell, Mass.; MC 13282, application 
of John Avery, dba J. Avery Cartage Co., Detroit, Mich.; MC 
1358, application of Harley White and Harry White, dba White 
Bros. Transfer, Cumberland, Ia.; MC 37427, application of Ross 
Case, dba Ross Case Transfer, Cando, N. D.; MC 7768, appli- 
cation of Adam J. Weigand, Dover, O.; MC 3062, application 
of L. A. Tucker Truck Lines, Inc., Cape Girardeau, Mo. 

MC 32680, application of L. E. Taylor, dba L. Taylor & 
Son, Faison, N. C.; MC 31699, application of Northern Supply 
& Fuel Co., Superior, Wis.; MC 1984, application of Richard 
Rushton, dba Rushton Express Co., Paterson, N. J.; MC 3103, 
application of J. C. Shelburne Transfer & Storage Corpora- 
tion, Richmond, Va. 





MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 

MC F-174, Byers Transportation Co., Inc., merger, B. and 
H. Transfer Co., Inc., as of Jan. 27; I. and S. M-222, scrap 
via Harrison Transfer Service, as of Jan. 17; MC 50531, James 
Neville, contract carrier application, as of Jan. 17; MC 50842, 
Chair City Motor Express Co., extension of operations, as of 
Jan. 14; MC 50429, Marathon Bus Line, common carrier appli- 
cation, as of Jan. 18; MC 67468, Sub. No. 1, J. C. Howard, 
extension of operations, as of Jan. 17; MC 50911, H. and R. 
Transfer, common carrier application, as of Jan. 17; MC 50629, 
Bertie Towers, common carrier application, as of Jan. 17; MC 
1148, Ed. K. Holz, contract carrier application, as of Jan 17; 
MC 1148, Sub. No. 1, Ed. K. Holz, extension of operations, as of 
Jan. 17; MC 12004, Frank L. McFarland, broker application, 
as of Jan. 17; MC 12003, Gerald M. Crosby, broker application, 
as of Jan. 17; MC 5838, Sub. No. 1, Everett Gray Shee, com- 
mon carrier application. as of Jan. 17; MC 67643, Ray B. Wood, 
broker application, as of Jan. 20; MC 66817, A. M. Whitney, 
common carrier application, as of Jan 14; MC 12033, Clara H. 
Mooney, broker application, as of Jan. 20; MC 2974, O. I. M. 
Transit Corporation, common carrier application, as of Jan. 
14; MC 2918, H. V. Benton, common carrier application, as of 
Jan. 10; MC 56541, Sub. No. 2, New England Transportation Co., 
extension of operations, as of Jan. 11; MC 29521 Sub. No. 1, 
Washington Motor Coach Co., Inc., extension of operations, as 
of Jan. 17; MC 11722, Fred E. Brader, common carrier appli- 
cation, as of Jan. 22; MC 11722 Sub. No. 1, Fred E. Brader, 
extension of operations, as of Jan. 22. 


PETROLEUM TAX BILL 


The petroleum tax bill, paid by the industry and its cus- 
tomers, reached a record high of $1,312,935,361 in 1937, an 
increase of more than 10 per cent over the $1,180,876,256 
collected in 1936 by the federal, state and local governments, 
according to preliminary estimates made by the American 
Petroleum Industries Committee. 

The committee said the tax bill for 1937 was equal to the 
annual total of all taxes collected in the United States at the 
dawn of the present century. 

Of the total of $1,312,935,361, $755,000,000 represented 
accruals from state gasoline taxes and $203,025,380 from the 
federal gasoline tax. Other taxes included in the total were: 
Real and personal property taxes, $137,850,000; income taxes, 
federal, state and local, $90,000,000; lubricating oil taxes, fed- 
eral and state, $34,346,590; severance taxes, state and munici- 
pal, $38,500,000; federal pipe line tax, $12,304,203; registration 
fees and licenses for tank trucks and other motor vehicles, 
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$5,500,000; and federal and state excises on the 
trucks and other vehicles, $2,650,000. 

In a separate statement on the 1937 federal automotive 
tax bill, the petroleum committee said: 


For the fifth consecutive year since the imposition of federal auto- 
motive taxes as ‘“‘temporary’’ levies, motorist taxpayers last year dug 
deeper into their pockets to meet the growing cost of these imposts. 
The federal automotive tax bill for 1937 totaled $373,220,015, a record 
high, an increase of $35,119,889, or 10 per cent over 1936. 

As in former years, the duplicating federal gasoline tax, levied at 
the rate of one cent per gallon, was the most expensive of the nine 
federal levies classified as ‘‘automotive.’’ The federal gasoline tax cost 
motorists $203,025,379.73 in 1937. This was 54.4 per cent of the total 
cost of federal automotive levies. 

Revenues increased from all nine federal automotive taxes. The 
increase for the lubricating oil tax was 16.2 per cent; the tax on 
transportation of oil by pipe line was 18.0 per cent higher, and im- 
posts on the sale of new cars gained 14.6 per cent. 

For the period July 1, 1932, the date on which these taxes first 
became effective, through December 31, 1937, the total cost of federal 
automotive levies to American motorists amounts to $1,634,890,611. 
This sum would have bought more than 11,000,000,000 gallons of gasoline 
at average prices that prevailed last year and exclusive of tax. Such 
a quantity of gasoline would fuel all the cars and trucks now on the 
road for more than six months. 


industry’s 


ILLINOIS TRUCK LEGISLATION 


The commission of the Illinois legislature, engaged in 
sounding public sentiment as to a new state motor vehicle law 
(see Traffic World, January 29, p. 286) held sessions at Spring- 
field, Ill., February 3, to get the views of organized labor, and 
on February 4, to get the views of agricultural associations. 
The two meetings completed the schedule of the commission as 
far as drawn, but it was considered likely that further sessions 
would be held at a later date. The next regular session of the 
legislature will not be convened until January 1939 but the 
commission is expected to introduce a bill if a special session 
is called in the meantime. 

The special committee of the Illinois Territorial Industrial 
Traffic League, which submitted a proposed plan of state regu- 
lation at a session of the commission January 19 (see Traffic 
World, January 22, p. 230) has filed with the commission a 
supplemental statement answering questions put at the time of 
that submittal. In this the committee expressing the views of 
the league, says that the enforcement of safety requirements 
should be separated from the regulation of transportation serv- 
ice and that the latter should be the duty of the same commis- 
sion that has jurisdiction over the transportation regulation of 
other types of transportation. It suggests full reciprocity with 
others states and asks that the state law omit any requirement 
as to the time within which freight charges must be paid. 
Because it is the view of the league that the “broker has no 
place in the transportation system” the report says that “it will 
be unnecessary to provide for the regulation of brokers.” The 
proposed state law, the report adds, should forbid the taxation 
of intercity trucks and busses by local authorities but should 
leave with those authorities some leeway in the routing of high- 
way traffic through their cities and towns. The question as to 
whether or not trucks and busses should be prohibited from 
using the highways on week-ends should not be decided by 
statute, the report says, but should be made a matter of dis- 
cretion, as a safety measure, by the state highway department 
or some other appropriate agency. 


MOTOR TRUCK CREDIT BUREAU 
The Traffic World New York Bureau 


To save expense and to protect the interests of the nearly 
200 motor truck concerns that form its membership, the High- 
way Transport Association announces that it will shortly 
establish a credit bureau. 

Under the rules of the motor carrier division of the Inter- 
state Commerce Commission, motor carrier companies are 
allowed to give fifteen days’ credit; that is to say, the bill for 
service rendered usually goes out a week after the date of 
the shipment of goods and thereafter seven days are allowed for 
payment. 

As explained by officials of the association, previous experi- 
ence of motor carriers has not worked out entirely satisfac- 
torily. According to a recent survey of conditions in the indus- 
try it is said that many poor accounts have been incurred for 
lack of checking up credit in advance and that there is such 
keen competition in the business that it has become difficult to 
bring too much pressure on debtors in the collection of slow 
accounts. Commission credit regulations will soon compel 
motor carriers to investigate risks before granting credit, it 
is stated, and, having done so, to adopt every practical means 
to collect delinquent accounts. 
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POOL-TRUCK RULES 


The Commission has instituted an investigation of pool- 
truck and stop-off rules of motor carriers in the south in Ex 
Parte No. MC 18, pool-truck and stop-off rules of motor car- 
riers in the south, and has consolidated therewith for hearing 
and disposition I. and S. No. M-252, canned goods in southern 
territory. These cases have been referred to division 5 for 
administrative handling. That division has referred the cases 
to Examiner Richard Yardley for hearing March 21 at the 
Henry Grady Hotel, Atlanta, Ga. 

In its order instituting Ex Parte MC 18 the Commission 
said it had under consideration the subject of the rates, charges, 
classifications, rules, regulations and practices applicable to 
the transportation of property in interstate or foreign com- 
merce by carriers of motor vehicle for hire within the south, 
in connection with the suspension order entered in I. and S. 
No. M-252. The order in that proceeding was entered after 
protests had been made by J. G. Kerr, chairman of the South- 
ern Freight Association, and the Atlanta Freight Bureau, to 
the rates on pool-truck shipments as published in Item 10 of 
motor freight tariff No. 88, W. M. Miller’s MF I. C. C. No. 104. 

The southern rail carriers alleged that the proposed rates 
were illegal and in violation of section 202 (a) of the motor 
carrier act in that they would result in unfair and destructive 
competitive practices. In its order in Ex Parte No. MC 18 the 
Commission said: 


It is ordered, that an investigtaion be, and it is hereby, instituted 
by the Commission, on its own motion, into and concerning the lawful- 
ness of the rates, charges, and classifications, and the rules, regu- 
lations, and practices relating thereto, as published and maintained 
in tariffs M. F.-I. C. C. No. 1 of Acme Transfer, Inc., and/or H. Young 
Taylor, M. F.-I. C. C. No. 1 of George Washington Anderson, doing 
business as Anderson Transfer Co., M. F.-I. C. C. No. 7 of George 
Washington Anderson, doing business as Anderson Transfer Co., and 
M. F.-I. C. C. No. 2 of the Jack Cole Co., Inc., so far as said tariffs 
and the rates, charges, classifications, rules, regulations, and practices 
therein contained are applicable to the transportation of canned goods 
from Jefferson City, Newport, Sevierville, and Tellico Plains, Tenn., 
to destinations in Alabama, Arkansas, Georgia, Kentucky, Mississippi 
North Carolina, South Carolina, Tennessee, and Virginia, with a view 
to determining whether the said rates, charges, classifications, rules, 
regulations, and practices of respondents, or any of them, are in any 
respect in violation of law, and with a view to making such findings 
and entering such order or orders in the premises, and to taking such 
other and further action as the facts and circumstances may appear 
to warrant. 


EXCEPTIONS TO MOTOR REPORTS 


MC 2377, Sub. No. 1, Lency Joseph Clairmont, extension of 
operations. Time for filing exceptions to recommended order 
indefinitely postponed. 

MC 82194, Milwaukee Truck Service, Inc., common carrier 
application. Time for filing exceptions to recommended order 
indefinitely postponed. 

MC 86355, Munyan Motor Freight, Inc., common carrier 
application. Time for filing exceptions to recommended order 
extended to February 14. 


MIXED TRUCKLOAD RULE 


The interest of shippers in an attempted revision of the 
rule covering mixed truckloads in C. F. A. Territory, pub- 
lished in tariffs suspended in I. and S. M-271, mixed truck- 
load shipments in Central territory, set for hearing before 
Examiner Later at Chicago, January 31, was shown by the 
presence of a considerable number of them, including repre- 
sentatives of the Chicago Association of Commerce. 

The suspended schedules, published by the Central States 
Motor Freight Bureau, sought to change the rule by making 
applicable on mixed truckload shipments the actual class rates 
for each of the commodities included at the actual or author- 
ized estimate weight for each, and to make up deficiencies in 
minimum weights by adding charges for the weight deficiency 
at the lowest class rate applicable on any commodity included 
in the mixture. 

The rule differed from that now in effect only in the 
insertion of the word “class,” but that, in the view of the ship- 
pers, not only made it impossible to make up deficiencies by the 
application of commodity rates, but actually made the ap- 
plication of class rates mandatory on all the goods included 
in a mixed truckload, even though one commodity might be 
included of greater weight in and of itself than the minimum 
applicable on a commodity rate covering that commodity. 

The hearing never really got under way. H. M. Slater, 
appearing for the Central States Bureau, said his organization 
agreed with the shippers to the extent that the matter ought, 
perhaps, to have some further joint consideration. He, there- 
fore, suggested a postponement of the hearing to March 2 
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and said that, in the meantime, his bureau would seek joint 
conferences with interested shippers to decide what ought to 
be done about the proposed rule. Shipper representatives 
joined in the request for the postponement. The examiner 
said he had no doubt but that the Commission would grant it. 


MONEY FOR MOTOR REGULATION 


An additional appropriation of $300,000 for motor trans- 
port regulation for the fiscal year ending June 30 was recom- 
— to the House by its committee on appropriations this 
week. 

In its report, the committee pointed out that the appropria- 
tion for the fiscal year 1938 was $2,450,000. It said it was 
advised that under existing funds the Commission was unable 
to keep pace with the handling of applications and the dispo- 
sition of cases arising under the motor carrier act and that 
an arrearage of work was rapidly accumulating. 

“The Commission,” said the committee, “estimates that 
there are roughly 100,000 common and contract motor car- 
riers subject to the act operating approximately 400,000 
vehicles, and that private carriers of an unknown number are 
operating some 750,000 trucks and busses. Thus far the Com- 
mission has been unable to undertake the regulation of private 
carriers as contemplated by the act. The amount of $300,000 
will enable the Commission to expedite the work of regulation 
and build up its force in contemplation of the larger organi- 
zation that can be maintained under the appropriation of 
$3,500,000 provided in the independent offices appropriation 
bill for the fiscal year 1939.” 

With reference to the appropriation of $3,500,000 for the 
fiscal year 1939, the Senate appropriations committee has 
recommended a reduction of $500,000. 

Commissioner Rogers and Secretary Bartel, of the Com- 
mission, appeared before the House appropriations committee 
in support of the estimate of $300,000. Commissioner Rogers 
told the committee that in the last 12 months the force of the 
Bureau of Motor Carriers had put in approximately 135,000 
hours of overtime. 

“Frankly,” said he, “we are working the force so hard 
that I am afraid they are going to crack up, especially the 
leaders. On the other hand, members of Congress and the 
operators themselves are critical about the inability to get 
action on motor-carrier matters.” 


MOTOR ACT AMENDMENTS 


The members of division 5 of the Commission—Commis- 
sioners Eastman, Rogers and Lee—conferred this week with 
officials of the American Trucking Associations, Inc., with re- 
spect to proposed amendments of the motor carrier act.drafted 
with a view to facilitating regulation of motor carriers and 
clarifying certain provisions of the act. These proposed changes 
have also been discussed with representatives of the National 
Industrial Traffic League and the National Association of Rail- 
road and Utilities Commissioners. The discussion, according 
to Commissioner Eastman, has been on a “confidential” basis, 
the proposals not having been made public generally. After 
the views of the various interests have been taken into consid- 
eration, proposed bills will be drafted and sent to Congress for 
introduction. 

Senator Nye, of North Dakota, has introduced S. 3343, a 
bill to amend clause (4b) of subsection (b) of section 203 of 
the motor carrier act to include “a federation of such co- 
operative associations” in the exemptions from regulation, the 
reference being to agricultural associations. 


TEXAS TRUCK RATES 


Immediately following the recent granting by the Texas 
Railoroad Commission of increases in intrastate freight rates 
on a large number of commodities, it announced that it would 
hold a public hearing at Dallas February 1 to consider the 
application of a number of truck lines for an increase of 15 
per cent in all Texas motor transport rates. 

The increases in railroad freight rates were requested by 
the railroads on the grounds of mounting operating costs and 
were in line with others on interstate traffic authorized by the 
Interstate Commerce Commission. Commodities on which in- 
creases were granted included bagging, paper articles other 
than newsprint, glass, fertilizer, potash, soda products, acids, 
brick, coal, fullers earth, plaster and plaster articles. 

The commission reserved decision as to rate on sewer 
pipe, salt, lime, iron and steel articles, gasoline, crushed stone, 
sand and gravel and tin cans to points in the Rio Grande Val- 
ley, because opposition to these had been raised at a hearing 
January 3. 

As to cement, on which higher rates also had been opposed, 
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an increase of one cent a hundred pounds was granted, except 
on cement to be used in the Marshall Ford Dam near Austin. 
The increases are effective February 3. 
Increases of freight rates on cottonseed products, packing 
house products and sand, gravel and crushed stone are under 
consideration. 


IMPROVEMENT OF HIGHWAYS 

R. V. Fletcher, vice-president and general counsel of the 
Association of American Railroads, in hearings before the 
House committee on roads on highway appropriation authori- 
zation proposals, urged that the committee approve continua- 
tion of the policy of authorizing an appropriation of $50,000,000 
a year for elimination of grade crossings. On the whole, said 
he, there had been authorized a total of about $250,000,000 for 
that purpose. It was important, he asserted, to provide funds 
in an effort to keep abreast of the work because so many new 
crossings were coming into existence as the result of the build- 
ing of new highways. 





DANGEROUS ARTICLES BY MOTOR 

The Commission is circulating among shippers and motor 
carriers a second draft of proposed regulations on the trans- 
portation by motor vehicle of explosives and other dangerous 
articles which are being considered as Part VI of the motor 
carrier safety regulations of the Commission, which have been 
prepared pursuant to order in Ex Parte MC 13. Criticism 
and comment are sought by the Commission. Statements 
should be filed with the Commission on or before March 1, 
according to a notice issued by Secretary Bartel. 

“This revised draft has been augmented and rearranged 
in accordance with the criticisms submitted upon a preliminary 
draft issued in May, 1937,” said Secretary Bartel. ‘Neither 
of these drafts has been considered by the Commission. 

“The Commission welcomes your comments and criticisms 
as to this second draft with respect to any changes which 
seem appropriate to be made before they are submitted to the 
Commission. These rules and regulations are drawn for appli- 
cation to common, contract and private motor carriers. Notice 
as to time and place of hearing or hearings will be given 
subsequently.” 


TRUCK RATES ON AUTO PARTS 


Protestants against a tariff of the Transamerican Lines, 
containing a broader list of automobile parts than that ap- 
pearing in other truck tariffs naming a rate of 53 cents on that 
traffic between Detroit and Chicago, appeared at the hearing 
in I. and S. M-196, automobile parts, Michigan to interstate 
points, before Examiner Later in Chicago January 31, and 
charged that the suspended tariff was in violation of an agree- 
ment signed by all truckers operating between Detroit and 
Chicago, in the summer of 1936, agreeing to the 53-cent rate 
basis and the narrower automobile parts list. The conferences 
which led up to the signing of the agreement, it was testified, 
were held after several months of rate cutting which had 
brought the automobile parts rate down to 35 cents. Later it 
was also agreed to put a 5,000-pound minimum on the rate. 

Witnesses for the Transamerican said that adherence to 
the list contained in the agreement would create discrimina- 
tions since shippers from the same general originating territory 
could use the broader lists in shipping to such points as Colum- 
bus, Cleveland and Cincinnati. Although they did not say so 
in words, their position apparently was that they ought not 
be expected to abide by an agreement among truck operators 
the effect of which was to create such unlawful discriminations. 


AIR MAIL BILL 


Senator McKellar, of Tennessee, has introduced S. 3355, 
a bill amending subsection (c) of section 3 of the air mail 
act of June 12, 1934, as amended, to authorize the Postmaster 
General to grant limited extensions to air mail routes at any 
points thereon. 


AIR LINE ACCIDENT 


Structural failure of the upper vertical fins and rudders 
due to “flutter” which resulted in a loss of control was the 
probable cause of the Northwest Airlines, Inc., plane crash 
near Bozeman, Mont., January 10, according to the investigat- 
ing board of the Bureau of Air Commerce, Department of 
Commerce. The accident resulted in the death of all on board, 
10 persons, including passengers and crew. 

The aircraft, a Lockheed, model 14-H, was a new high- 
speed type of aircraft and was placed in scheduled air line 
operation about November 1, 1937. At the time of the acci- 
dent this aircraft was being operated between Seattle, Wash. 
and Billings, Mont. 
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The board explained that “flutter” as an aeronautical 
term referred to a vibration of increasing severity which some- 
times occurred in the wings and control surfaces of an aircraft 
while in flight. Ordinary vibration was normally of small 
amplitude and intensity and had no immediate damaging effect 
on the aircraft structure, said the board. 

The board’s report stated that the Department of Com- 
merce was making a research study to eliminate structural 
failures as the result of “flutter” and in this study was having 
the full cooperation of the airplane industry. 


AIR TRAFFIC 

The 17 scheduled airlines operating in continental United 
States in December, 1937, carrier 69,029 passengers, and flew 
4,762,035 miles and 31,216,027 passenger miles, according to 
reports to the Bureau of Air Commerce, Department of Com- 
merce. 

The lines carried 547,705 pounds of express and flew 362,- 
767,510 express pound miles during the month. 

Comparisons with November, 1937, and December, 1936, 
are shown in the following: 


Nov., 1937 Dec., 1937 Dec., 1936 
Companies operating ........... 17 17 19 
Companies reporting ........... 17 17 19 
Passengers carried ............. 81,654 69,029 82,022 
Express carried (pounds)........ 528,603 547,705 663,721 
Express pound miles flown...... 334,328,899 362,767,510 397,441,159 
SELIG EID cs bend cad nae ken bab ons 5,311,978 4,762,035 5,300,959 
Passenger miles flown........... 34,714,921 31,216,027 37,952,460 
Available pass. seat miles flown 70,701,720 62,757,215 60,588,738 
Passenger load factor........... 49.10% 49.74% 62.64% 


1937 AIR EXPRESS 35 PER CENT UP 


Air express shipments in 1937 were 35 per cent higher than 
in 1936, according to an announcement by the Railway Express 
Agency. Total shipments in 1937 were 628,048 as compared 
with 465,727 in 1936. By weight, air express gained 12% per 
cent in the year, the total weight of the shipments in 1937 
being 2157 tons. Average weight of packages shipped dropped 
from 8.23 pounds in 1936 to 6.87 pounds in 1937. The average 
length of a haul in 1937, however, was 850 miles as compared 
with 763 miles in 1936. Gross revenues in 1937 were 27 per 
cent over 1936. 


BARGE LINE ASKS JOINT RATES 


The Chicago, Ohio & Mississippi Transit Co., a common 
carrier by water, with office at Henderson, Ky., by complaint, 
No. 27956, Chicago, Ohio & Mississippi Transit Co. vs. Akron, 
Barberton & Belt et al., has asked the Commission to compel 
railroads to join with it in joint rates for the transportation of 
bituminous rock and coated stone from Drac and Kyrock, Ky., 
quarry points on the Green and Nolin Rivers in Kentucky to 
points in Central Freight Association, Illinois Freight Associa- 
tion, Trunk Line Association and New England territories and 
destinations west of the Mississippi, the latter being those car- 
ried in Pope’s No. 206-D, I. C. C. 53 with interchange at 
Evansville, Ind. 

According to the complaint, the barge line owns and uses 
a terminal at Evansville designed especially to transfer bulk 
commodities from barges to open top equipment for delivery to 
rail connections. The complaint alleges that the railroads have 
established and put into effect through routes and joint rates 
on bituminous rock and coated stone from the points of origin 
to the destinations mentioned in the complain with divisions 
made to and from Evansville, Ind., but that the through routes 
and joint rates are not applicable from the river landings of 
Kyrock and Drac. 

The complainant alleges that prior to the filing of this 
complaint it asked the defendants to include Kyrock and Drac 
in a group of points of origin composed of Big Clifty, Black 
Rock, Bowling Green, Garfield, Leitchfield, Rockport and Sum- 
mit, Ky., and the publication of rates from Kyrock and Drac 
equal in amounts as published via all-rail, routed via Evans- 
ville and to divide with the complainants the all-rail divisions 
in amounts as those accruing to the rail carriers via the same 
gateway but that the railroads refused. 

According to the complaint the refusal is contrary to sec- 
tion 500 of the transportation act and in violation of sections 
1, 3, 6 and 15 of the interstate commerce act, the undue prefer- 
ence being for rail connections. The complaint alleges that the 
object and purpose of it is to have the defendants include Kyrock 
and Drac for rate making purposes with that of the all-rail 
shippers at points set forth in the complaint; the establishment 
of rates equal in amounts as contemporaneously maintained 
from all rail group of origins already mentioned and to grant 
to the barge-rail route via Evansville, Ind., the same divisions 
of the through barge-rail rates as they grant to the all-rail 
route breaking on Evansville. 
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MERCHANT MARINE LEGISLATION 
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Chairman Kennedy, of the Maritime Commission, told the 
Senate committees on commerce and on education and labor 
in the closed session of January 26, according to testimony pub- 
lished February 2 by the committees, that in agreeing to give 
the Dollar Line a temporary subsidy for six months, the Com- 
mission had stretched “our conscience a wee bit.” He said the 
subsidy was granted the Dollar Line primarily to keep the 
company from going into bankrutcy, ‘and thereby completely 
finishing off our American-flag service to Japan and China.” 
He said the Dollar Line’s cash position and financial position 
did not justify a subsidy until the officials had made some ar- 
rangements to reorganize the company itself. With the aid of 
the company’s creditors, he said, a reasonable plan was fixed up. 

On the whole, said Chairman Kennedy, the outlook for 
shipping and the prospects for new ships on the west coast 
was not bright. 

Costs of operating ships were increasing, said Mr. Ken- 
nedy, and it seemed to him there was very little incentive for 
operators to build ships in the United States or to maintain 
them under the American flag. 

“It seems to me,” said he, “that the next natural step for 
them, if costs are too high and they cannot maintain these 
fleets, is that either they will come to the government and ask 
for subsidies, or they will go foreign. So we are faced 
with the problem of whether or not the United States govern- 
ment wants to build ships. I do not see anybody else who 
wants to build them, and I do not see how else you are going 
to get them. 

“If we subscribe to the theory which we have been follow- 
ing, that it is ridiculous to have a big navy and not have the 
essential merchant ships to serve as auxiliaries, we will have a 
situation where, in a few years’ time, our navy will not be 
capable of an extensive action.” - 

“You mean as auxiliary vessels?” asked Senator McAdoo. 

“That is right,” said Mr. Kennedy. “And the needs, as 
pointed out to us by the navy, cutting it down as far as we 
can by replacement of merchant tonnage, is approximately 500 
ships over a period of 10 years.” 

Chairman Kennedy discussed the need for ships in inter- 
coastal trade and indicated responsibility on the part of the 
government to see that the requirements of the navy from an 
auxiliary standpoint were met there also. The problem before 
Congress was whether it was going to build the necessary ships, 
said he. 

“Much as I oppose government ownership, nevertheless, 
as a practical matter, to me it is inevitable, because of the 
impossible situation we have today,” said he. ‘We have old 
ships; they are mostly in the hands of people who have no 
money. And it seems to me to be a very logical thing, as we 
keep on, if we are going to spend this money for naval-defense 
auxiliaries; it seems to me that the country as a whole, and 
all our people, wili be better satisfied if they feel that the 
ships are going to be operated for the benefit of the country. 

“IT have spent hours on this thing, trying to see something 
out of it. And to me there is no alternative. I see little chance 
of getting much new private capital into this business; I do not 
see what it has to offer. 

“Therefore I feel that we are faced with government own- 
ership within a reasonably short time. Once we begin this, I 
think we should go ahead with the domestic services.” 

“You mean with government-owned coastal vessels?” asked 
Senator McAdoo. 

“Well, I do not see the excuse for the government’s having 
ships of its own in the coastal lines—except that the govern- 
ment must build the ships and, having built them, it must use 
them as best it can,” said Mr. Kennedy. 

After Senator McAdoo referred to the ships of the Pan- 
ama-Pacific and Grace Lines operating at a loss in intercoastal 
trade without a mail subsidy, Mr. Kennedy said they ran ata 
loss even with the mail subsidy. He said in answer to a 
further question he thought the question of granting a subsidy 
to the intercoastal lines was entirely for the Congress to decide. 

Chairman Kennedy said there might be some suggestion 
made to Congress that the provisions of the interstate com- 
merce act forbidding railroads running ship lines in the coastal 
and intercoastal trades might be repealed. He thought that 
might be a way out—perhaps the theoretical harm therefrom 
might be eliminated, so as to have some of these ships built 
and operated by the railroad companies. 

As had been announced by Chairman Copeland of the com- 
merce committee, Chairman Kennedy urged establishment of 
a mediation board to handle marine labor disputes. 

Chairman Kennedy also appeared before the House com- 
mittee on merchant marine and fisheries in a closed session 
February 1. 
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Mrs. Elinore M. Herrick, regional director of the National 
Labor Relations Board at New York, appeared before the Sen- 
ate commerce committee and the committee on education and 
labor in defense of the administration of the Wagner act with 
respect to seamen. She answered charges made by Paul Schar- 
renberg, legislative representative of the American Federation 
of Labor, as to bias and preferential treatment of the National 
Maritime Union, C. I. O. affiliate. 

_ “The record of the NLRB and specifically the second re- 
gion office in New York is open to examination and such 
examination supplies a complete refutation to any attack that 
has been made or can conceivably be made upon the NLRB 
and upon me in connection with the eastern and Gulf mari- 
time situation,” said Mrs. Herrick. 

L. C. Nelson, director of the division of regulation of the 
Maritime Commission, appeared before the Senate commerce 
committee in support of the amendment which would give the 
Maritime Commission jurisdiction over minimum rates and 
extend the board’s regulatory power to vessels in the coastwise 
and Great Lakes trades. 

S. J. Maddock, vice-president of the Robin Steamship Line, 
opposed the proposed repeal of section 810 of the merchant 
marine act, 1936. This section relates to unjustly discrimina- 
tory or unfair agreements affecting American carriers. 


SHIP CONSTRUCTION BIDS 


Seven shipbuilding companies submitted bids February 
1 to the Maritime Commission for construction of twelve 
standard cargo ships according to specifications developed by 
the technical staff of the commission with the collaboration 
of private shipbuilders and steamship operators. The stand- 
ard design is known as the C-2. The vessels will have a speed 
of 15% knots, which will make them 50 per cent faster than 
the majority of American merchant vessels now in service, 
according to commission officials. Each will be of 9,291 dead- 
weight tons. 

_ The bidders were the United Shipyard, Inc., of New York 
City; Newport News Shipbuilding and Dry Dock Co. of New- 
port News, Va.; Sun Shipbuilding and Dry Dock Co. of 
Chester, Pa.; Bethlehem Shipbuilding Corporation of New 
York City (Fore River, Mass., plant and Union Plant, San 
Francisco, Calif.; Hess Weld and Ship Barge Corporation of 
Philadelphia, Pa.; Tampa Shipbuilding and Engineering Co. 
of Tampa, Fla., and General Engineering and Dry Dock Co. 
of Oakland, Calif. 

“The vessels will be suitable for operation on practically 
any ocean route and, while the ships will be built for the com- 
mission’s account, they will be available for purchase by pri- 
vate steamship operators under the terms of the merchant 
marine act while they are in the course of construction,” said 
the commission. “If they are not disposed of privately in this 
way, it is planned to use them for replacements on the gov- 
ernment-owned steamship lines.” 


ACTIVATED CARBON 


Examiner Charles B. Gray, of the Maritime Commission, 
has recommended in a proposed report in No. 453, American 
Norit Co. vs. Agwilines, Inc., that rates on activated carbon 
from Jacksonville, Fla., to New York, N. Y., be found unjust 
and unreasonable to the extent they exceeded 40 cents and an 
award reparation of $125.26, with interest. The examiner said 
the applicable rate of 47 cents was defendant’s sixth-class rate 
in effect from January 1, 1934, to March 2, 1936, when it was 
increased to 48 cents. He said negotiations with defendant 
resulted in establishment of specific commodity rates of 40 
cents from Jacksonville to New York and 42 cents to Boston, 
effective July 1, 1936. Reparation was sought to the basis of 
the 40-cent rate. 


M. C. HEARINGS 

The Maritime Commission has postponed from February 
7 to February 21 the hearings at San Francisco before Exam- 
iner R. M. Furniss in No. 460, Sun-Maid Raisin Growers Asso- 
ciation et al. vs. Blue Star Line, Ltd., et al.; No. 461, Stockton 
Port District vs. Blue Star Line, Ltd., et al., and No. 464, Stock- 
ton Traffic Bureau et al. vs. Blue Star Line, Ltd., et al. Notice 
of hearing room will be given later. 

The Maritime Commission has postponed the hearings in 
No. 468, Liebert and Obert, Inc., vs. Merchants’ and Miners’ 
Transportation Co. et al.; No. 472, returned empty beverage 
containers between south Atlantic and north Atlantic ports, and 
No. 473, beverages between north Atlantic and south Atlantic 
ports, from February 4 to February 10. These cases will be 
heard, beginning at 10 o’clock a. m., standard time, before 
Examiner C. O. Arthur, in Philadelphia, Pa. Notice of hear- 
ing room will be given later. 

The Commission also has postponed the hearing in No. 
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471, in the matter of rates, fares, charges, regulations, and 
practices of Inter-Island Steam Navigation Company, Ltd., 
between points in the Territory of Hawaii, from March 10 to 
April 25. This case will be heard in Honolulu, Territory of 
Hawaii, beginning at 10 o’clock a. m., standard time, before 
Examiner G. O. Basham. Address of the hearing room will 
be given later. A proposed report will be issued. 

The commission announced that the hearings in Nos. 468, 
472 and 473 would be held in the Chamber of Commerce As- 
sembly Room, Twelfth and Walnut Streets, Philadelphia, Pa. 





+ - e ¢ 
Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Co., St. Paul, Minn. Copyright, 
1938, by West Publishing Co.) 





(Circuit Court of Appeals, Seventh Circuit.) A claimant’s 
appeal from decree for libelant in admiralty suit and dismiss- 
ing claimant’s petition against an impleaded respondent would 
not be dismissed as to impleaded respondent on its motion on 
ground that an interlocutory decree dismissing petition was 
final as to impleaded respondent and that time for taking 
appeal therefrom had expired prior to taking of appeal from 
final decree (Admiralty Rule 56). (Gartland S. S. Co. vs. 
Utah-Idaho Sugar Co., 92 Fed. Rep. (2d) 940.) 

On appeal from decree in admiralty suit, all matters are 
before Circuit Court of Appeals for a trial de novo, and that 

“court must pass on weight of evidence, but in doing so it will 
have due regard for District Court’s findings with respect to 
credibility of witnesses who appeared in person.—TIbid. 

In libel for damage to and shortage of a cargo of sugar, 
evidence supported findings that steamer and its owner were 
liable for loss and damage, and that stevedore employed by 
owner and impleaded as a respondent at all times exercised 
due care and was not liable to owner for damage (Admiralty 
Rule 56).—Ibid. 


1. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: Rodowe H. Abeken, St. Louis, Mo.; Lynn Adams, 
Oklahoma City, Okla.; Ralph G. Albrecht, New York, N .Y.; 
Edgar Dean Alexander, Detroit, Mich.; F. W. Aley, Wichita, 
Kan.; John M. Allison, Tampa, Fla.; Herbert S. Anderson, Chi- 
cago, Ill.; Robert M. Armstrong, Auburn, Neb.; Fielding H. 
Atchley, Chattanooga, Tenn.; Nathan P. Avery, Holyoke, Mass.; 
Harry E. Back, Jr., Cleveland, O.; James M. Barnes, Jackson- 
ville, Ill.; R. Leon Bass, Kingsport, Tenn.; Scott Alexander Bel- 
den, Akron, O.; W. D. Benson, Jr., Lubbock, Tex.; Roy H. 
Bergmann, St. Louis, Mo.; Stephens L. Blakely, Covington, 
K.; Luther Bohanon, Oklahoma City, Okla.; Clarence S. Borg- 
gaard, Somerville, Mass.; Hugh E. Brady, LaGrande, Ore.; 
John R. Brand, Hobbs, N. Mex.; A. Marvin Braverman, Wash- 
ington, D. C.; Samuel Brodsky, Brooklyn, N. Y.; Howard Bur- 
rell, Los Angeles, Cal.; Andrew C. Calvi, Poultney, Vt.; John 
Campbell, Joplin, Mo.; Donald S. Caruthers, Washington, D. C.; 
Beryl Claycomb, Washington, D. C.; George C. Coffey, Detroit, 
Mich.; Richard J. Colbert, Lexington, Ky.; Arthur O. Cook, 
Saginaw, Mich.; Nathan C. Cooksey, Kansas City, Mo.; 
George W. Crawford, Williamson, W. Va.; Wadsworth Cresse, 
Jr., New York, N. Y.; William S. Culbertson, Washing- 
ton, D. C.; Arthur J. Daly, Covington, Ky.; Lloyd D. David- 
son, Jr., Austin, Tex.; Leonard H. Davis, Norfolk, Va.; 
Hermon Dean, Canton, Miss.; John J. Dee, Houston, Tex.; 
Aifred D. Dennison, Johnstown, N. Y.; Henry W. Dieringer, 
Chicago, Ill.; W. Harold Dodson, Oklahoma City, Okla.; Rob- 
ert Driscoll, Chicago, Ill.; Thomas E. Drumm, Newark, N. J.; 
Louis E. Drypolcher, New York, N. Y.; J. B. Duggan, Chicago, 
Ill.; G. Thomas Dunlop, Washington, D. C.; Edward F. Dunne, 
Jr., Rockaway, N. J.; Edmund Durkin, Jr., Cleveland, O.; I. N. 
Early, Billings, Mont.; Ford K. Edwards, San Francisco, Cal.; 
Warren H. Edwards, Oklahoma City, Okla.; Franklin S. 
Eggleston, Providence, R. I.; Leonard Eisenberg, Brooklyn, N. 
Y.; William N. Ellis, Orlando, Fla.; J. R. Elly, Baltimore, Md.; 
Leonard L. Ewing, Beaver Falls, Pa.; D. J. Fairgrave, Des 
Moines, Ia.; Francis M. Field-McNally, Spring Valley, N. Y.; 
Irvin L. Freeman, New York, N. Y.; Norman M. French, Wor- 
cester, Mass.; Ervin S. Fulop, Newark, N. J.; W. B. Futral, 
Amarillo, Tex.; David S. Galton, New York, N. Y.; Vernon 
Gaston, St. Louis, Mo.; William J. Gibson, Fredericksburg, 
Va.; George Gildea, Trenton, N. J.; Max M. Gilford, Los 
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Angeles, Cal.; Berthold L. Goldberg, Chicago, Ill.; Harry E. 
Green, Cleveland, O.; Herbert A. Griggs, Flint, Mich.; W. 
Arthur Grotz, New York, N. Y.; Harold T. Halfpenny, Chicago, 
Ill.; Chisman Hanes, Washington, D. C.; Francis I. Hardy, 
Boston, Mass.; Thomas Harper, Greenwood, Ark.; William R. 
Hart, Iowa City, Ia.; Earl H. Hatcher, Topeka, Kan.; Earl 
Hawley, Poughkeepsie, N. Y.; J. Allie Hayes, North Wilkes- 
boro, N. C.; Ralph U. Heninger, Des Moines, Ia.; Wilfrid Hock- 
ing, Ludington, Mich.; Robert L. Holliday, El Paso, Tex.; Hugh 
Howell, Atlanta, Ga.; James M. Howsare, Eaton, O.; Fred G. 
Hudson, Jr., Monroe, La.; J. Earl Hummer, Washington, D. C.; 
Schuyler W. Jackson, Topeka, Kan.; Al. W. Johannes, South 
Bend, Ind.; Lowell R. Johnson, Wichita, Kan.; DeVane K. 
Jones, Tuscaloosa, Ala.; Stephen E. Jones, Erie, Pa.; Samuel 
H. Kalish, Boston, Mass.; Irving Kane, Cleveland, O.; M. Fran- 
cis Keating, East Orange, N. J.; Mary E. Kelley, Boston, Mass.; 
William Donald Kelly, Stamps, Ark.; Albert S. Kemper, Jr., 
Bluefield, W. Va.; Arthur E. Kenison, Conway, N. H.; Fred- 
erick J. Knaack, Chicago, Ill.; La Vern G. Kostner, Arcadia, 
Wis.; Alan Kraut, Jersey City, N. J.; Robert William Lalk, 
Milwaukee, Wis.; John Lansdale, Jr., Cleveland, O.; W. M. 
Latham, Houston, Tex.; Jacob H. Lavenstein, Petersburg, Va.; 
Edward Lee, Dallas, Tex.; Oliver B. Lerch, Washington, D. C.; 
Julius Lerner, New York, N. Y.; G. H. Little, Amarillo, Tex.; 
Deo L. Luchette, Warren, O.; Harry K. Lyle, Gallup, N. M.; 
Irvin Lynn, Chicago, Ill.; Walliam T. Mabee, Chicago, IIl.; 
William Edward Malone, Cambridge, Mass.; C. L. Manne- 
schmidt, Jacksonville, Fla.; John H. Martin, Des Moines, Ia.; 
Nathan W. Math, New York, N. Y.; Edward J. McCabe, Wor- 
cester, Mass.; William Shaw McCallum, Boston, Mass.; Charles 
K. McCormack, Indianapolis, Ind.; Hale McCown, Portland, 
Ore.; Frank H. McFarland, Topeka, Kan.; Erward J. McMoni- 
gal, St. Paul, Minn.; Harry F. Mela, New York, N. Y.; J. 
Laurens Mills, Columbia, S. C.; E. Lynn Minter, Kingsport, 
Tenn.; Ernst A. Momberger, Buffalo, N. Y.; Paul F. Mullin, 
Boston, Mass.; J. Edgar Nash, St. Louis, Mo.; William S. 
Nevius, Bound Brook, N. J.; Erwin C. Ochsner, Amarillo, Tex.; 
Arthur E. Oeland, Pinedale, Wyo.; Harry V. Osborne, Newark, 
N. J.; Wilbur A. Osterling, Cleveland, O.; Samuel L. Pack, 
Milwaukee, Wis.; Howard Macy Park, New York, N. Y.; J. J. 
Parrish, Jr., Orlando, Fla.; Edwarde F. Perlson, Milwaukee, 
Wis.; Joseph Sam Perry, Wheaton, Ill.; Otis N. Pharr, Law- 
renceville, Ga.; William T. Pheiffer, Amarillo, Tex.; Spencer 
W. Pitts, Cleveland, O.; Isaac Putterman, New York, N. Y.; 
David A. Rappeport, Bloomfield, N. J.; Russell Rentfro, Austin, 
Tex.; R. J. Reynolds, Jr., Atlanta, Ga.; Milton O. Riepe, Des 
Moines, Ia.; Abraham L. Rittenberg, Chicago, Ill.; Erwin W. 
Roemer, Chicago, Ill.; Henry C. Roland, Lake City, Fla.; Charles 
A. Rooney, Jersey City, N. J.; Clarence A. Ross, Gastonia, N. 
C.; Samuel Y. Rossiter, Erie, Pa.; Samuel L. Samuel, Wash- 
ington, D. C.; Albert E. Savoy, Fostoria, O.; Charles Frederick 
Schnee, Akron, O.; Earl E. Schwinkendorf, South Bend, Ind.: 
Wilbur R. Seabrook, Erie, Pa.; George I. Shannon, Amarillo, 
Tex.; Troy G. Shealy, Birmingham, Ala.; David G. Shearer, Los 
Angeles, Cal.; J. P. Simmons, Miami, Fla.; Paul P. Sogg, Cleve- 
land, O.; J. Miller Spangler, Elizabeth, N. J.; William B. 
Spaun, Hannibal, Mo.; L. P. Spinks, Dekalb, Miss.; Harris G. 
Squire, Topeka, Kan.; Harry S. Stark, Chicago, Ill.; Richard E. 
Steinbrecher, Chicago, Ill.; John C. Street, Denver, Colo.; Ed- 
ward P. Stringer, Chicago, Ill.; George A. K. Sutton, Jackson- 
ville, Fla.; George H. Swerer, Denver, Colo.; Daniel Taylor, 
Chicago, Ill.; Charles M. Trammell, Jr., Washington, D. C.; 
Henry B. Trautman, Atlanta, Ga.; Harold B. Tunnell, Litch- 
field, Ill.; Vladimir Vucinich, San Francisco, Cal.; Henry B. 
Walker, Evansville, Ind.; William A. Walker, Detroit, Mich.; 
Glenn F. Walther, Little Rock, Ark.; Neil B. Watson, Roswell, 
N. M.; Robert E. Webb, Mayfield, Ky.; Arthur A. Wentzell, 
Worcester, Mass.; Robert R. West, Washington, D. C.; O. K. 
Whitfield, Jacksonville, Fla.; Ralph W. Wilkins, Columbus, O.; 
B. F. Williams, Lenoir, N. C.; Frank B. Williams, Springfield, 
Mo.; H. D. Williams, Seattle, Wash.; Charles S. Williston, Chi- 
cago, Ill.; John F. Wilmeth, Hartsville, S. C.; Chauncy Zim- 
merman, Wichita, Kan. 

c. R. |. & P. PASSENGER SERVICE CHANGES 

Several changes in passenger service will be made by the 
Chicago, Rock Island and Pacific, effective February 13. The 
Golden State Limited, Chicago to Los Angeles, will leave Chi- 
cago at 10:15 a. m. instead of at 9:15 p. m. as at present, 
operating on the schedule now assigned to the Apache, which 
will be withdrawn. The Rocky Mountain Limited will leave 
Chicago at 9:20 a. m. instead of 10:15 a. m. as at present; 
eastbound it will leave Denver at 4:00 p. m. and arrive at 
Chicago at 6:15 p. m. The Rocket streamliner at present 
operating between Kansas City and Denver will be withdrawn, 
February 3, and placed on the run between Kansas City and 
Oklahoma City February 13. There will also be several 
changes in local service. 
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Doings of the Traffic Clubs 





The annual dinner of the Oil City-Franklin Traffic Club 
will be held at the Knights of Columbus Hall, Oil City, Pa., 
February 24. No announcement as to the speaker has as yet 
been made. 





The Traffic Club of the Manufacturers’ Association of 
Lancaster, Pa., observed truck transportation night at a din- 
ner meeting at the Elks Club January 24. E. A. Boudreau, 
special assistant, Commission’s motor carrier bureau, spoke 
on “The Significance of the Motor Carrier Act.” Guy K. Bard, 
member of the Pennsylvania commission, spoke on the part 
played in truck regulation by that body. S. R. Posey was 
chairman of the committee in charge of the meeting. 





Members of the Twin City Women’s Traffic Club will be 
guests at a patriotic luncheon of the Transportation Club of 
St. Paul at the Hotel Lowry February 15. MHarriet Yore is 
general chairman of the committees in charge of arrangements. 
Motion pictures of the bombing of Shanghai and of the U. S. S. 
Panay were shown at a luncheon meeting of the club at the 
Hotel Lowry February 1. They were furnished by the Hiram 
Walker Distilleries. 

The Traffic Club of New England will hold its annual 
dinner at the Copley-Plaza Hotel, Boston, February 17. The 
speakers will be Carl R. Gray, vice-chairman of the board, 
Union Pacific, and Fletcher W. Taft, humorist. 





W. M. Jeffers, president, Union Pacific, will be the speaker 
at the annual dinner of the Traffic and Transportation Associa- 
tion of Pittsburgh at the William Penn Hotel February 17. 
C. W. Galloway, vice-president, Baltimore and Ohio, will be 
toastmaster. E. E. Allison is general chairman of the com- 
mittees in charge of the affair. 





The Charlotte, N. C., Traffic and Transportation Club will 
hold a Valentine’s Day dinner dance at the Red Fez Country 
Club February 15. 





John P. Ventre, newly elected president of the Oakland, 
Cal., Traffic Club is traffic manager of 
the Howard Terminal, and a charter 
member of the club. He was born and 
educated at Sonora, Cal., and worked 
there for three years as a retail store 
salesman. In 1913 he moved to Oak- 
land and went to work at the freight 
and passenger station of the Southern 
Pacific at West Berkely. Three years 
later he entered the industrial field in 
the receiving department of the Peet 
Brothers Manufacturing Company. 
After serving in the U. S. Army over- 
seas in the World War, he was made 
foreman at the Breck and Mitchell 
Terminal and Warehouse in San Fran- 
cisco. He went with the Howard Ter- 
minal, at Oakland, in 1921 and has 
been with it continuously since then. 





Arthur B. Poole, vice-president, Dollar Steamship Lines, 
will be the speaker at a dinner meeting of the Pacific Traffic 
Association of San Francisco at the Engineers’ Club February 
10. Phil E. Geauque, counterfeit money division, U. S. Secret 
Service, spoke on “Counterfeiting” at a meeting of the club’s 
Tuesday traffic forum February 1. 





S. A. Dougherty, traffic manager, Kroger Grocery and 
Baking Company, president of the Indianapolis Traffic Club, 
has appointed the following chairmen of standing committees: 
General chairman of committees, W. J. Nolan, commercial 
agent, Lackawanna Railroad, vice-president of the club; edu- 
cation, C. C. Hibbard, assistant traffic manager, Kingan and 
Company; entertainment, T. P. Jackson, traffic manager, Dia- 
mond Chain and Manufacturing Company; publicity, Guy 
Rutherford, city freight agent, Southern Pacific; reception, 
R. McGaughey, Anderson Motor Service; tickets, Frank North, 
traveling freight agent, Chicago and Eastern Illinois; decora- 
tions, C. R. Greene, Greene’s Flower Shop; membership, R. L. 
Ramsey, traffic manager, Inland Container Corporation; audit- 
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ing, E. P. Kinney, commercial agent, Norfolk and Western; 
Ohio Valley Advisory Board, George H. Evans, traffic man- 
ager, Evans Milling Company; public relations, Jerry Liddy, 
superintendent, Indianapolis Union Railway Company; plant 
visits, C. G. Knarzer, traffic manager, United States Rubber 
Products Company. The club will hold a dinner meeting at 
the Columbia Club February 24. 





Miss Clem Mosier, newly elected president of the Women’s 
Traffic Club of Metropolitan St. Louis, 
has been connected with the American 
Refrigerator Transit Company at both 
New York City and St. Louis. She is 
at present traffic representative of that 
company at St. Louis. Sefore going 
with it, she worked for a number of 
years for the Missouri Pacific. She 
has been active in the affairs ef the 
Women’s Traffic Club of Metropolitan 
St. Louis for some years and is the or- 
ganizer of a bowling league within the 
club of which she is also president. 
She has held women’s bowling cham- 
pionships in St. Louis and statewide in 
Missouri. She is also an enthusiastic 
golf player. 





The Canton, O., Traffic Club has elected the following 
officers for 1938: President, J. Frank Corbin, assistant traffic 
manager, Timken Roller Bearing Company; first vice-president, 
D. V. McElhenie, freight representative, Wheeling and Lake 
Erie; second vice-president, A. L. King, traffic manager, En- 
terprise Aluminum Company; secretary, L. D. Ellis, traffic , 
manager, United Iron and Metal Company; treasurer, H. I. 
Richards, chief clerk to the district freight agent, Pennsylvania 
Railroad; historian, A. J. Burns, traffic manager, The Bonnot 
Company; members of the board of governors, R. E. Wise, 
traffic manager, Hygienic Products Company; M. L. Under- 
wood, traffic manager, Buckeye Cereal Company; E. W. Tor- 
gler, general agent, Wheeling and Lake Erie; R. F. Miller, 
traffic manager, The Hoover Company; L. R. Kesper, commer- 
cial agent, Motor Express, Inc. William Mather Lewis, presi- 
dent, LaFayette College, was the speaker at the recent annual 
dinner of the club at which 165 were present. 





At the annual meeting of the Transportation Club of De- 
catur, Ill., held at the St. Nicholas Hotel January 18, the fol- 
lowing officers were elected: President, F. L. Dennis, general 
agent, Illinois Terminal Railroad; vice-presidents, S. F. Coay, 
traffic manager, Leader Iron Works; L. H. Robins, manager, 
Decatur Cartage Company, and R. B. Lorenz, assistant man- 
ager, Decatur Cartage Company; secretary, H. L. Winnings, 
export traffic manager, A. E. Staley Manufacturing Company; 
assistant secretary, L. B. Marsh, district freight agent, Balti- 
more and Ohio; treasurer, H. L. Kline, assistant cashier, Citi- 
zens’ National Bank; members of the board of directors, F. A. 
Walker, traffic manager, Decatur Milling Company; T. C. Bur- 
well, vice-president and traffic manager, A. E. Staley Manu- 
facturing Company; A. S. Lukey, assistant traffic manager, 
A. E. Staley Manufacturing Company; J. E. Dooley, district 
freight agent, Wabash Railway, and M. M. Cooper, traffic 
manager, Mississippi Valley Structural Steel Company. Parks 
C. Archer, general claim agent, Alton Railroad, will be the 
speaker at a dinner meeting of the club at the St. Nicholas 
Hotel February 8. 





The Traffic Club of Baltimore held its silver anniversary 
dinner at the Lord Baltimore Hotel February 1. George H. 
Earle, governor of Pennsylvania, and J. Monroe Johnson, as- 
sistant U. S. secretary of commerce, were the speakers. Harry 
W. Nice, governor of Maryland, and Howard W. Jackson, mayor 
of Baltimore, were among the guests. Members of the club’s 
study forum presented a skit, “Twenty-Five Years Ago.” The 
club’s dinner committee, headed by T. Lang, and its entertain- 
ment committee, headed by A. Stowe, were jointly responsible 
for the affair. 


C. A. Arentzen, assistant freight traffic manager, Dela- 
ware, Lackawanna and Western, will speak on “Stop, Look 
and Listen,” at a dinner meeting of the Traffic Club of the 
Lehigh Valley at the Hotel Bethlehem, Bethlehem, Pa., Feb- 
ruary 14. In a membership drive, recently concluded, the 
club gained 31 new members. Its total membership is now 220. 





L. W. Horning, regional’ director of research, Association 
of American Railroads, will speak on “We Can—We Must— 
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We Will,” at a dinner meeting of the Women’s Traffic Club of 
Greater New York at the George Washington Hotel Feb- 
ruary 8. 





Professor J. Gustav White, Whittier College, spoke on the 
prison camps of the World War at a meeting of the Women’s 
Traffic Club of Los Angeles February 2. Pan-American Air- 
ways motion pictures of the Dutch East Indies were shown. 





The Traffic Club of Wichita will honor Wallace McGowan, 
assistant general agent, Nickel Plate Railroad, Kansas City, 
Mo., who will retire from active service March 1, at a dinner 
meeting at the Allis Hotel February 10. H. C. Watts is in 
charge of arrangements. Norman R. Moon, president of the 
club, has appointed the following chairmen of standing com- 
mittees: Entertainment, Mr. Watts; resident membership, B. 
B. Moody; non-resident membership, E. J. Derry, auditing, 
Fred Little; publicity, R. A. Young; finance, Mr. Young; inter- 
club relationship, J. P. Alvis; educational, W. M. Dyer; ath- 
letic, W. R. Pitts; chaplain, Clyde Morehouse. 





Wilbur L. Cross, who will be the speaker at the annual 
dinner of Transportation Division of the Hartford, Conn., 
Chamber of Commerce at the Hotel Bond February 24, is 
governor of Connecticut, not governor of Massachusetts as 
stated in this column a fortnight ago. Joseph Roach, president, 
Universal Coal and Wood Company, New Britain, Conn., will 
be toastmaster at the dinner. 





Luther M. Walter, trustee, Chicago Great Western, Chi- 
cago, will be the speaker at the annual dinner of the Trans- 
portation Club of Springfield, Ill., at the St. Nicholas Hotel, 
February 15. W. C. Hurst, senior vice-president, Chicago and 
Illinois Midland, will be toastmaster. 





The advanced transportation class of the Transportation 
Club of Des Moines will begin the study of Western Trunk 
Line freight rates at a session at the Hotel Savery February 7. 
The club’s new glee club held its first rehearsal at the Hotel 
Savery February 4. 

At a luncheon meeting of the Traffic Club of Houston Feb- 
ruary 1, R. G. Hyett, secretary, Oil Field Haulers’ Associa- 
tion, spoke on decisions of the Texas commission affecting 
truckers, and C. E. Thornall, district supervisor, Commission’s 
motor carrier bureau, spoke on the federal motor carrier act. 
The meeting was arranged by the club’s educational commit- 
tee of which S. G. Reed is chairman. 

At the annual meeting of the Richmond, Va., Traffic Club, 
at the John Marshall Hotel January 27, the following officers 
were elected: President, John H. Smith, president, Smith- 
Moore Body Company; first vice-president, H. M. Williams, 
general agent, Atlantic Coast Line Railroad; second vice-presi- 
dent, E. R. Fuhrman, business manager, Virginia branch, 
American Tobacco Company; secretary-treasurer, H. A. At- 
kins, traffic manager, Philip Morris and Company; members 
of the executive committee, E. L. Williams, traffic manager, 
Larus and Brother Company; W. M. Taylor, chief clerk to the 
traffic manager, Richmond, Fredericksburg and Potomac 
Railroad. 


At the annual meeting of the Milwaukee Traffic Club 
February 1, A. E. Schlicke, Globe Steel Tubes Company, was 
reelected president. He was elected first vice-president a year 
ago, and succeeded A. W. Morgan, New York Central, as presi- 
dent in November when the latter was transferred to Chicago. 
Those elected with him for 1938 were: First vice-president, 
N. P. Waldoch, Pere Marquette Railway; second vice-president, 
E. W. Ryan, Chain Belt Company; third vice-president, H. T. 
Faber. Baltimore and Ohio-Alton Lines; secretary-treasurer, 
J. G. Steger, Chicago, Indianapolis and Louisville: members of 
the board of directors, C. C. Nelson, Erie Railroad: T. W. 
Somers, Missouri Pacific; G. L. Nachtsheim, Soo Line, and 
A. R. Morse, Gridley Dairy Company. 





Leonard P. Ayres, vice-president, Cleveland Trust Com- 
pany, will speak on “Traffic Prospects for 1938.”’ at the annual 
dinner of the Traffic Club of Cleveland at the Hotel Cleveland 
February 10. J. W. Montigney, manager, transportation divi- 
sion. Cleveland Tractor Company, is chairman of the committee 
in charge. 





Members of the public speaking classes of the Junior Traf- 
fic Club of Chicago held a debate at the Palmer House Febru- 
ary 3. The question was: “Resolved that the so-called neu- 
trality act should be repealed.” Successfully upholding the 
negative were W. O. Davies, New York Central, and Ed Haugh, 
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Republic Steel Corporation, as speakers, with J. A. McCue, 
Consumers Company; J. L. Tanis, Butler Brothers, and J. K. 
Zorn, Chicago and North Western, assisting. For the affirma- 
tive, the speakers were H. H. Hoskin, Sears Roebuck and Com- 
pany, and A. J. Maurer, Chicago Association of Commerce, as- 
sisted by H. W. Anderson, Youngstown Sheet and Tube Com- 
pany; P. J. Naugle, Illinois Central, and C. E. Perkins, A. T. 
and S. F. H. W. Hamilton, Western Electric Co., and C. W. 
Hester, Federated Metals Corporation, were the judges. 





Charles T. Hay, Hay and Stenson Company, spoke on his 
recent travels in Scotland, England, Belgium, Germany and 
France at a luncheon meeting of the Traffic Club of Minne- 
apolis at the Hotel Nicollet February 3. The club will hold 
its annual griddle-cake dinner for members only at the Hotel 
Nicollet February 19. 





Burton K. Wheeler, United States senator from Montana, 
chairman of the Senate committee on interstate commerce, has 
accepted an invitation to speak at the annual dinner of the 
Washington, D. C., Transportation Club at the Mayflower Hotel 
February 8. 





The Transportation Club of Buffalo will hold a Valentine 
Dance at the Trap and Field Club February 15. Charles W. 
Sherman is chairman of the committee in charge of arrange- 
ments. 





Louis C. Elbert, chairman, Galveston city-county board of 
development, was the speaker at a luncheon meeting of the 
Galveston Traffic and Foreign Trade Club February 4. Motion 
pictures of the construction of the Golden Gate bridge, San 
Francisco, were shown. 





The Fort Wayne, Ind., Transportation Club will hold a 
dinner meeting at the Hotel Anthony February 17. Cliff Kirk- 
patrick, magician, will entertain. The club’s annual dinner will 
be held March 24 at the Valencia Gardens. 





The Traffic Club of the New Haven, Conn., Chamber of 
Commerce will hold a dinner meeting at the Y. W. C. A. assem- 
bly hall February 14. Motion pictures of the building of the 
Golden Gate Bridge at San Francisco, furnished through the 
courtesy of the Bethlehem Steel Company, will be shown. 





H. C. Probst, chief scale inspector, Chesapeake and Ohio, 
Richmond, Va., will speak on “Weights and Weighing” at a 
meeting of the study class of the Ky-O-Va Traffic Club at the 
Henry Clay Hotel, Ashlaond, Ky., February 9. 


NIAGARA TRAFFIC LEAGUE NEW OFFICERS 


The recently elected board of governors of the Niagara 
Frontier Industrial Traffic League met January 27 and elected 
the following officers for the league: 

President, Robert Hamilton, traffic manager, Hecker H-O 
Division, Hecker Products Corporation, Buffalo, N. Y.; first 
vice-president, Joseph W. Dobmeier; second vice-president, 
Walter E. Beaver; third vice-president, W. Jack Sullivan; 
treasurer, Robert W. Goetz; general secretary, Charles J. 
Ratzel; secretary, A. P. Gerstner. 

The new officers will be installed at a dinner meeting at 
the Buffalo Consistory February 7. Ernst A. Momberger, retir- 
ing president, will make his annual report. William E. Maloney 
will discuss developments in Ex Parte 123; Alonson F. Jackson, 
proposed New York state truck regulation; Harry H. Marsales, 
water carrier regulation, and George E. Griffith, readjustment 
of class rates between Canada and the United States. 


ATLANTIC STATES BOA ELECTION 


At the meeting of the Atlantic States Shippers’ Advisory 
Board at Philadelphia January 27 (see Traffic World January 
29, p. 288), the following officers were re-elected: General 
Chairman, J. K. Hiltner, traffic manager, United States Pipe 
and Foundry Company, Burlington, N. J.; first alternate chair- 
man, G. F. Hichborn, general traffic manager, United States 
Rubber Products, Inc., New York City; second alternate chair- 
man, C. J. Goodyear, traffic manager, Philadelphia and Read- 
ing Coal and Iron Company, Philadelphia; secretary, W. L. 
Harvey, New York City. W. W. Pierce, traffic manager, Py- 
rene Manufacturing Company, was elected general secretary 
to succeed F. M. Varah, manager, traffic bureau, Syracuse, 
N. Y., Chamber of Commerce. 

The board adopted resolutions opposing “any political 
interference with the Interstate Commerce Commission in its 
administration of the law established by Congress in the inter- 
state commerce act and in applying that law to any litigation 
brought before it,” and opposing the expressing of an opinion 
by any shippers’ board “as to the merits or demerits of any 
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; THE JUDGES: 
. Standing, left to right. 
1 L. C. SORRELL 
] Prof. of Transportation 
University of Chicago 
J. E. WELLER 
i Traffic Manager 
iS Penna. R. R. Co. 
e Pres., Traffic Club of Chicago 
>] 
W. J. WILLIAMSON 
Gen. Traffic Mgr. 
e Sears Roebuck & Co. 
# Seated, left to right. 
e C. E. HOCHSTEDLER 
Traffic Director 
of Chicago Assn. Commerce 
1e D. S. MACKIE 
yn Freight Traffic Mgr. 
in N. Y. Central System 
a 
= THE WINNERS: 
1] The winning name was 
sent in by Mr. Dexter C. 
Whittinghill, who is en- 
f gaged in Traffic Research 
O work for the Hood Rub- 
n- ber Company, Inc., of Wa- 
tertown, Mass. Our check 
“ for $50.00 goes to him as ’ M Ml 
e first prize. 
; Second prize was merited ul ul 
io, | by Mr. John E, O'Hern, NAME THE BABY” CONTEST AROUSES NATIONWIDE 
a Chief Clerk, Freight Traf- 
hs fic, D. L. & W. R. R., INTEREST. HUNDREDS SUBMIT SUGGESTIONS 
Buffalo, N. Y., for his sug- 
fa ek HOOSING from among hundreds of splendid name it is—‘‘Hartman’s RATEMASTER!"’—des- 
Book.’’ To Mr. O’Hern suggestions submitted by traffic folks through- tined to be the most famous and useful rate 
goes a beautiful hand- out the country, the oe judges in Hart- guide ever published! 
tooled ‘‘Glob Trotter’ man’s ‘‘Name the Baby’’ Contest have made a 
“ toilet kit. wee ne selection—and the new ‘‘baby’’ is now named MORE HELP THAN ANY TWO GUIDES 
eC ‘“‘Hartman’s RATEMASTER!”’ A peach of a @ See this new guide and judge for yourself. So 
name! Aptly descriptive! A credit to the clev- new—so up-to-the-minute, it contains rates which 
-O erness of Dexter C. Whittinghill, of Traffic just became effective in January, 1938! Eleven 
rst Research, the Hood Rubber Co., Inc., Water- hundred pages packed solid with facts you need 
‘ town, Mass., who suggested it and won the every day! Now at your finger-tips between one 
nt, $50.00 first prize; while John E. O’Hern, pair of covers—with rates from over a thousand 
in; Chief Clerk, Freight Traffic, D. L. & W. tariffs—more Origins, more Destinations than ever 
R R. R., Buffalo, N. Y., took down second before shown in any two guides! And equipped 
‘ prize for his entry of ‘‘Hartman’s All- with new type Instant-Off-On Cover which per- 
American Rate and Guide Book.’’ mits extra-quick change of loose-leaf pages! 
_ THANKS A MILLION! AWAY AHEAD OF FIELD—GET ITI 
, ; e Our sincerest thanks to all of you—to e Nothing else like it anywhere! Nothing so com- 
1ey : the hundreds who competed—and to the plete, so thorough, so almost automatic in its 
on, i judges who toiled so hard under the tre- response to your every rate need! And it’s all 
les, : mendous task of singling out the best yours for less than a dime a day! Think of the 
ent { name from among the huge number time it will save—the endless searching it will 
of brilliant suggestions. What a job avoid! Get it and be modern—be up-to-date! 
2 it was! And what a truly splendid Use coupon right now to order. 
4 
: 
' ) 
ory HARTMAN'S FREIGHT RATE SERVICE, INC. 
ary THE NEW 
ral INSTANT 732 Federal Street Chicago, lil. 
ipe ‘ 
tes | coveR ana ware MAIL “ON APPROVAL” COUPON 
ox PARTIAL LIST OF CONTENTS 
ad- @ Rates from over 600 origin points to more than 60,000 destinations 1 HARTMAN’S FREIGHT RATE SERVICE, INC., 
7. in the U. S. @ Rates from more than four hundred small manu- . 
a facturing centers that ‘‘base’’ on the larger ‘‘head-line” points. | 732 Federal Street, Chicago, III. 
Py- e@ Tariff Authority for rates. e Rail, Water and Rail Rates. e Ocean | Send me (or us) the new HARTMAN’S ‘“RATEMASTER”’ at 
ary and Rail Rates. @ Double Basis of Rates into Southwest (Classifica- | once on approval. If we like it we’ll keep it and send you 
use tion and Exceptions). @ Bridge Combinations into W. T. L. territory. $30.00 in 15 days. If not, we’ll return it, without obligation. 
. @ Official, Southern and Western Rate Tables. e Official, Western j 
_ and Southwestern Exceptions to the Classifications. 5 BEE MAME AND TITER: 5... 5. 55-000 50s dance ccvanscesenesnes 
Be oi vcs nc ccdehiaaeakcace cekwadnne euthanased 
e - 
tion NO OTHER GUIDE LIKE [7 (eget espeeeeeeeeeeererereees 
110n | 
any | kaw as Oe ie bev sn es ew RRR ReW Renee wR SOR Vii esiteaae 
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case being litigated before the Commission.” Such action, 
the resolutions said, “is fraught with possibilities of disrupting 
the pleasant relations that have been established over a long 
period between not only shippers in different sections of the 
country but also between shippers and carriers.” 

The next meeting of the board will be held at Reading, Pa. 


NORTHWEST SHIPPERS’ BOARD MEETING 


Carloadings the first quarter of 1938 in the territory cov- 
ered by the Northwest Shippers’ Advisory Board will be 10 
per cent higher than they were in the same period in 1937 ac- 
cording to reports of commodity committees submitted to the 
annual meeting of the board at Minneapolis January 27. 
Heaviest increases were predicted on potatoes, 128 per cent; 
agricultural implements and farm machinery, 69.9 per cent, and 
grain, 55.1 per cent. 

All of the officers of the board were reelected, as follows: 

General chairman, C. H. Conaway, Jamestown, N. D.; 
alternate general chairman, P. F. Scheunemann, Minneapolis, 
Minn.; general secretary, M. F. Smith, Minneapolis; assistant 
general secretary, E. J. Fisher, Minneapolis; secretary, J. C. 
O’Connel, Minneapolis; chairman, executive committee, A. F. 
Nelson, Minneapolis; Minnesota state chairman, S. M. Low, 
St. Paul; North Dakota state chairman, N. E. Williams, Fargo; 
South Dakota state chairman, E. H. Sexauer, Brookings, and 
Montana state chairman, Carl A. Rahn, Billings. 

Charles F. Collison, farm editor, Minneapolis Tribune, 
spoke on “Prosperity Ahead.” L. M. Betts, manager, closed 
car section, car service division, Association of American Rail- 
roads, spoke on national transportation conditions. 

At a joint luncheon of the board and the Traffic Club of 
Minneapolis, on the day of the meeting, Sydney Anderson, 
vice-president and secretary, General Mills, Inc., spoke on “The 
Relationship between Government and Business.” 





Digest of New Complaints 





No. 27956, Chicago, Ohio & Mississippi Transit Co., Henderson, Ky., 
vs. A. & B. B. et al. 


Alleges refusal of defendants to join with the complaining 
barge line in the establishment of joint through routes and joint 
barge-rail rates, equal in amounts as those maintained by all-rail, 
dividing such rates on the all-rail divisions and applying appro- 
priate rules, regulations and practices in connection therewith on 
bituminous rock and coated stone from Big Clifty, Black Rock, 
Bowling Green, Garfield, Leitchfield, Rockport and Summit, Ky., 
to destnations in central freight association, Illinois freight as- 
sociation, trunk line association and New England territories, 
and destinations west of the Mississippi River, is contrary to sec- 
tion 500 of the transportation act and violates sections 1, 3, 6 and 
15 of the interstate commerce act. Asks rates and divisions on 
bituminous rock and coated stone when moving by barge-rail routes 
originating at Kyrock or Drac, Ky., via water to Evansville, Ind., 
rail beyond, rates and divisons equal in amount as accruing to 
the all rail routes from the other origin points in Kentucky, men- 
tioned, published in Pope’s No. 206-D I. C. C. No. 53, and sup- 
plements thereto. (T. J. McLaughlin, 1010 Earle Bldg., Washington, 
Db. CC) 


No. 27957, Cohoes Rolling Mill Co., Cohoes, N. Y., vs. C. of N. J. et al. 

Rate and charges in violation of sections 1 and/or 6, sulphuric 

acid, Grasselli, N. J., to Cohoes, N. Y. Asks rate and reparation. 
(Leo Tessler, 1148 Manor Ave., New York, N. Y.) 


No. 27958, Linen Thread Co., Inc., Paterson, N. J., 
Ohio et al. 

Rates, fish nets, Baltimore, Md., to points in Arizona, Cali- 
fornia, Mexico, Nevada, New Mexico, Oregon. and Utah, in viola- 
tion of sections 1 and 3. Asks reparation. (David L. Malcom, vice- 
president, Paterson, N. J.) 


No. 27921, Sub. No. 9, Weber Costello Co., Inc., Chicago, Heights, IIl., 
vs. Pennsylvania-Reading Seashore Lines et al. 
Rate, whiting, Camden, N. J., to Chicago Heights, Ill., in viola- 
tion of section 1. Asks new rate and reparation. (George A. Duffy, 
491 Bourse Bldg., Philadelphia, Pa.) 


Ex Parte No. MC 18, pool-truck and stop-off rules of motor carriers in 
the south. 

This is an investigation instituted by the Commission on its own 
motion with respect to the lawfulness of rates, charges, and classi- 
fications, and the rules, regulations, and practices relating thereto 
in M. F.-I. C. C. No. 1 of Acme Transfer, Inc., and/or H. Young 
Taylor, M. F.-I. C. C. No. 1 of George Washington Anderson, dba 
Anderson Transfer Co. M. F.-I. C. C. No. 7 of George Washington 
Anderson, dba Anderson Transfer Co., and M. F.-I. C. C. No. 2 
of the Jack Cole Co., Inc., so far as applicable to canned goods 
from Jefferson City, Newport, Sevierville, and Tellico Plains, Tenn., 
to destinations in Alabama, Arkansas, Georgia, Kentucky, Missis- 
sippi, North Carolina, South Carolina, Tennessee and Virginia. 
I. and S. No. M-252, canned goods in southern territory, has been 
consolidated with this proceeding. 


vs. Baltimore & 
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Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 


No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Trafic Service Corporation, Earle Building, Washington, D. C. 
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Limitation of Action—Shipment Moving From Point in Canada 
to Point in United States 


; Pennsylvania.—Question: I was rather interested in the 
inquiry and answer on page 31, January 1, 1938, issue, in con- 
nection with a question involving the Canadian bill of lading. 

In connection with this question, are you aware of the 
decision in the case of Kaufheir & Company vs. Penna. R. R. 
N. J., 1934, 174 Atl. page 27, wherein it was held that the terms 
and conditions of the Canadian bill of lading relating to the 
time limit to file claims were valid and binding? 

This seems to be a case directly in point and somewhat at 
variance with your answer to the question. 

Answer.—lIt is true that in the case you cite the court held 
that the terms and conditions of the Canadian bill of lading 
relating to the time limit for the filing of claims are valid and 
binding. However, the court cites nc cases in support of its 
decision, but merely states that, in its opinion, the terms and 
conditions of the Canadian bill of lading govern. 


Per Diem and Switching Re-claims 


Georgia.—Question: shall appreciate you giving considera- 
tion to the following: 

A carload of freight arrives at its destination via XYZ 
Railroad for delivery to a consignee on ZKL Railroad. The 
consignee is not listed in the ZKL Railroad switching tariff 
as being subject to reciprocal switching and the ZKL Railroad 
assessed their seven mile local rate for placing the car, which 
resulted in their receiving about $25.00 and in addition demand- 
ing reclaim per diem. Had the car arrived via the ZKL Rail- 
road no switching charge would have been assessed. The 
switching line tariff provides that no competitive traffic arriv- 
ing via connecting lines, local tariff rates, subject to a minimum 
charge of $2.25, will be assessed. I shall therefore thank you 
to advise reference to any ruling or rulings of the Interstate 
Commerce Commission dealing with such cases. 

If the seven mile line haul charge is legal, then is the deliv- 
ering line entitled to the reclaim per diem in addition to the 
line haul charge? 

Answer.—lIn its decision in Docket 17801, Rules for Car- 
Hire Settlement, 160 I. C. C. 369 and 165 I. C. C. 495, the Com- 
mission had under consideration the subject of rules for car- 
hire settlement between common carriers by railroad in the 
United States, for the use and detention of freight cars when 
on the lines of carriers other than their owners, and in this 
proceeding determined reasonable rules to apply. On pages 
446 to 448 of this decision is set forth the code of switching 
reclaim rules. 

Under the heading “Terminal Switching Roads,” under the 
caption “Definition,” it is stated that a terminal switching 
road is a road on whose rails, or on private tracks connecting 
therewith, a car is received from the carrier road, either direct 
or through an intermediate road, is unloaded, reconsigned or 
reshipped, the service performed being within the designated 
switching limits and at a switching charge. 

It would appear that under the rules for car-hire settle- 
ment, the shipment in question is not subject to switching re- 
claim rules. 


Tariff Interpretation—Application of Rule 5, Section 3, of 
Consolidated Classification 
Illinois—Question: Your answer to “Illinois,” on page 168 
of the Traffic World for January 15, 1938, under the above 
caption, indicates your opinion that provisions of Section 3 of 
Rule 5 do not apply in connection with commodity rates. 
This is true, in and of itself, and it seems to me that as 
applied to the case in question the provisions of Item 40 of 
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Trained MEN to answer TRAFFIC Questions 


that offers more opportunities than 
your own field—traffic. 


Faced with using a national trans- 
portation system that deals with $3,000,- 
000,000 payments to 1,000 railroads ~——- 
year—faced with 500,000 changing tariffs 
to 30,000 important shipping points— 
faced with almost daily new develop- 
ments in scheduling shipments by boat, 
truck, plane and train, in containers of 
wood, metal, paper and fiber-board— 
business is constantly calling for help— 
trained help. 


Already you yourself know something 
of these problems. But suppose that to- 
day, right in your own office, it suddenly 
became possible for you to take over the 


Trafic Manager’s desk. 


What a break! Instantly you think of 
the splendid opportunity ahead, the good 
salary the position pays, the power and 
authority and respect you command. 

But, even as such thoughts flash 
through your mind, there comes the 
thought of added responsibility. 


Will you be able to answer the hun- 
dreds of questions that will come up on 
classifications, rates, tariffs, laws, and 
regulations? 

Will you correctly answer such ques- 
tions, knowing all the time that a single 
wrong answer may cost your firm thou- 
sands of dollars? 


You Can Fit Yourself 
to Answer! 


"Tissvot there is no field of business 


On your present job you probably en- 
counter few such problems. How sure 
do you feel that given such a glorious 
opportunity you could make good? 

There’s not a man in a thousand in 

our position who wouldn’t pull some 
eral even there’s probably not more 
than one man in a hundred who couldn’t 
train himself so as to come through such 
a test with flying colors. 

How? By training himself along those 
lines that so many present day traffic 
managers have followed—the LaSalle 
Problem Method of Traffic Management 
training. 

LaSalle traffic training has been formu- 
lated by experienced traffic men for men 
just like you. Many of today’s traffic 
managers have studied it, gained by it, 
in many cases attained their present envi- 


able positions because of it. Hundreds of 
additional men, now tops in their field, 
have contributed to its building and are 
advising so that it stays up-to-the-minute, 
practical, useful, profitable. 


What is the secret of this training 
which is so outstanding in its reputation 
and accomplishments? Why has it helped 
so many traffic executives to advance 
themselves? 


There is no secret. 


Although the method is original with 
LaSalle, it’s such a common-sense pro- 
cedure that you'll instantly see its ad- 
vantages. It consists of your solving prac- 
tical and actual trafic problems over and 
over again—starting with the easy ones 
and working up by degrees to the most 
complex and difficult ones. 


You Train Under Experts! 


All the time you work with a staff of 
practical trafic men—experts every one. 
Imagine what you could learn if your own 
company’s Trafic Manager had the time 
to coach you personally as many 
hours a week as you cared to have 
him. Imagine that in addition to 
your own Traffic Manager you 
could command the help of other 
expert trafic managers—ask 
them unlimited questions, 
enjoy hours of their expert ad- 
vice, suggestion, and assis- 
tance. How long would it be 
before you, too, had mas- 
tered the intricacies of 
executive traffic control? 


Such coaching, such ques- 
tion-and-answer training, such ? 
help with all the common (and 
most of the uncommon) 
traffic problems, is what, 


in essence, the LaSalle Ps TRAFFIC 














o “ 
“ FREE “® 
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The training is based on manuals, prob- 
lem sheets, and practise material which 
has been reviewed by 175 of the country’s 
leading traffic executives. Constantly it 
changes, constantly it is improved, con- 
stantly it incorporates the newest and 
best practice for choosing the latest and 
most profitable transport facilities. 


This country’s vast and complicated 
transportation system is today growing 
by the minute. New opportunities are 
presenting themselves week in and week 
out for the men who are trained to 
grasp them. 


Already you have a foothold in this 
great field of opportunity. Already other 
men just like you are preparing to scale 
the heights of opportunity with the aid 
of LaSalle’s sound training. Are you any 
less ambitious that these other fellows? 


Write For This Free Book! 


Don’t hesitate! At least investigate the 
very remarkable possibilities right in the 
field which you have already entered. 
Let us send you a copy of the fas- 
cinating book “The World of 
Transportation Could Not 
Operate Without 
Traffic Manage- 
ment.” In its 64 in- 
teresting pages you'll 
find many facts about 
men who are benefiting 
by LaSalle traffic train- 
ing. Only when you have 
read it can you understand 
what amazingly desirable 
opportunities may lie ahead 
for you! There is no obli- 
gation whatsoever when 
you send for this book. 

a Fill in the coupon 
x) and mail it to- 


traffic experts *’ MANAGEMENT “2 day. 
offer you. o BOOKLET Xo 
¢ + 
¢ Please send me your free booklet about Yo 
gf Traffic Management and your Training. 82 
os 
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Personal Notes 





C. A. Mount, Jr., one of the founders of the Seaboard 
Freight Lines and for several years its operating vice-president, 
has been appointed regional vice-president of the Keeshin Motor 
Express Company and executive vice-president in complete 
charge of the Seaboard Freight Lines operations of the Keeshin 
Company with offices at New York City. 

A. E. Sicilia, formerly director of rates and tariffs for the 
Keeshin Motor Express Company, has acquired a_ financial 
interest in, and has been made vice-president of the three asso- 
ciated trucking companies, Standard Freight Lines, Bates Motor 
Lines, and American Transportation Company, at Chicago. He 
has charge of traffic and sales. 

Louis A. McDonald has been appointed district traffic agent 
for Transcontinental and Western Air, Inc., at Columbus, O. 

‘Ira M. Kiley has been appointed general agent, Canadian 
Pacific Great Lakes Line, at Chicago. 

J. J. Kolk has been appointed district freight claim agent 
for the Pennsylvania Railroad at Chicago. J. M. Fox has been 
appointed division engineer, New York Division; L. E. Gin- 
gerich, division engineer, Chicago Terminal Division, and J. L. 
Cranwell, division engineer, St. Louis Division, at Terre Haute, 
Ind. 

E. S. Buckmaster has been appointed superintendent of 
agencies for the Railway Express Agency at Chicago, succeed- 
ing I. Longaker, who retired after 48 years of service. Mr. 
Buckmaster will retail jurisdiction over commercial activities 
in the Chicago department. C. F. Wilmington, assistant general 
agent at Chicago, succeeds Mr. Buckmaster as agent in charge 
of the Chicago city office. 

Wade H. Arnold, general freight agent, Missouri Pacific, 
Chicago, died at Evanston, Ill., February 1. 

G. L. Crosby has been appointed general agent for the 
Cc. M. St. P. & P. at Atlanta, Ga. 

George Petterson has been appointed traveling freight 
agent for the Erie Railroad at Newark, N. J. 

A. W. Carey, traffic manager, Tennessee Coal, Iron and 
Railroad Company, retired February 1 after 38 years of service 
with United States Steel subsidiaries. J. H. Schroeder, his 
assistant, was appointed to succeed him. 

Edgar W. Smith, export division, General Motors Cor- 
poration, has been appointed a member of the export committee 
of the Automobile Manufacturers’ Association. 

T. M. Niven, general auditor, Missouri Pacific, St. Louis, 
retired after 25 years of service with that railroad. M. Eckert 
has been appointed to succeed him. 


Edward C. Sweeney has been appointed general counsel 
for the Chicago and Southern Air Lines to succeed Amos Cul- 
bert, who resigned to become assistant to the president of 
Transcontinental and Western Air, Inc. 


Samuel Zemurray has been elected president of the United 
Fruit Company to succeed Francis R. Hart, who died. T. Jef- 
ferson Coolidge has been elected chairman of the board; A. A. 
Pollan, executive vice-president, and Arthur E. Nicholson, as- 
sistant to the president, all at New York City. 


V. H. Pinckney, trade commissioner of South Africa, led a 
discussion on “Oakland’s Trade Opportunities in British Pos- 
sessions” at a dinner meeting of the Oakland Foreign Trade 
and Harbor Club at the Hotel Coit February 3. A. T. Kuper, 
Pacific Manifolding Book Company, spoke on “Business Condi- 
tions in Columbia.” 


J. T. Grant has been appointed general agent for the Nickel 
Plate Road at New York City. Wallace A. McGowan, assistant 
general agent, Kansas City, Mo., will retire March 1. 


Frank T. Magan, general dairy agent for the Nickel Plate- 
Lackawanna Dairy Line, at Chicago, will retire March 1. P. W. 
Peterson has been appointed to succeed him. 


J. L. Walker, Portsmouth, Va., was elected chairman of 
the Southeastern Claim Conference, at a meeting at New 
Orleans. J. B. Mordecai, Richmond, Va., was elected vice-chair- 
man, and W. O. Wall, Augusta, Ga., secretary. 

William C. Winkler was reelected president of the Chicago 
Cartage Exchange at the annual meeting of that organization 
February 1. Others elected included: Vice-president, Phil A. 
Smith, Jr.; secretary, Magnus C. Knudson; treasurer, Charles 
Farquhar, Jr.; members of the board of directors, John Broder- 
ick, R. E. Carroll, Thomas J. Dixon, James M. Krafthefer and 
Louis Piehl. 

Senator Royal S. Copeland, of New York, will be the 
speaker at a dinner meeting of the Foreign Commerce Club of 
New York at the Hotel Astor March 15. 
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Fairfax Harrison, until recently president of the Southern 
Railway, died in Baltimore, Md., February 2. 

Edward J. McVann, executive secretary of the Property 
Owners’ Committee, which represents coal producers of West 
Virginia, Virginia and Kentucky in freight rate matters, died 
in Washington, D. C., January 30. 














SWL 109-D extend the application of Classification rules in 
connection with class ratings to also include the commodity 
rates in SWL 109-D. This item states that “commodity rates 
in this tariff are subject to all the conditions and provisions 
prescribed in the current Western Classification for a like 
shipment in connection with the ratings (carload or less car- 
load, as the case may be) in said Classification,” and the excep- 
tions thereto are not pertinent. 

Answer.—In Item 60, of SWL Tariff 109-D, ICC 2772, it 
is provided in paragraph 1 thereof, that where the form of 
shipment (loose, bulk, bundles, etc.) or the kind of containers 
(bags, barrels, boxes, crates, etc.) is specified in the descrip- 
tion of articles upon which commodity rates are provided, such 
commodity rates apply only when such articles are tendered 
for shipment in the shipping form or in the kind of containers 
specified; and the class rates apply on the same articles ten- 
dered for shipment in shipping form or in the kind of con- 
tainer (authorized in current Western Classification) not speci- 
fied in connection with such commodity rates. 

While Iitem 40 of this tariff states that the commodity 
rates in this tariff are subject to all the conditions and provi- 
sions prescribed in the current Western Classification for a 
like shipment in connection with the ratings in said classifica- 
tion, Exception (c) of this item states that no provisions con- 
tained in said Classification shall be construed to supersede 
any specific provision contained in this tariff. Under this 
exception and the provisions of paragraph 1 of Item 60, the 
provisions of Section 3 of Rule 5 could not be used in connec- 
tion with the rates on bulk salt published in this tariff. 


Tariff Interpretation 


Illinois —Question: I would appreciate it very much if you 
would kindly give me your interpretation of the following rate 
application: 

There was shipped from Peoria, Illinois, to Belleville, Illi- 
nois, a carload consisting of a contractor’s outfit, routed 
C. & N. W.-L. M.-A. & S.-St. L. & O. R. Ry. 

Illinois Freight Association Tariff No. 50 provides for 
rates from all points of origin to all destinations subject to 
routing exceptions contained therein. There are no exceptions 
in the routing between these points. 

The tariff provides for the Peoria rate base on Peoria and 
the St. Louis rate base to Belleville. Therefore all rates ap- 
plied between these points via all routes subject to individual 
carriers’ qualifications. In the rate basis section they show 
circle 46, which limits so far as I can see only the movement 
of all business between East St. Louis and Belleville, Illinois. 
That is, it does not restrict any business moving from any 
other points in the tariff to Belleville, Illinois. Circle 46 simply 
eliminates the movement of less carload business between East 
St. Louis and Belleville in connection with the St. L. & O. R. 
Railroad. The traffic department of the above road states it 
was not their intention to restrict the movement of business 
in Tariff 50 to carload business only between East St Louis 
and Belleville, and they have since this shipment moved elimi- 
nated circle 46. According to their interpretation of the tariff 
the only rate they carried in the original issue 50 was the car- 
load rate on business moving between East St. Louis and Belle- 
ville. If so, why did the Illinois Freight Association publish 
this rate in this tariff? 

Answer.—Prior to the issuance of Supplement 143 to Illi- 
nois Freight Association Tariff No. 50, which eliminated circle 
reference 46 in connection with East St. Louis and Belleville, 
Ill., as stations on the St. Louis & Ohio River Ry., circle refer- 
ence 46 read as follows: ‘Applies only between East St. Louis 
and Belleville, Ill., on carload traffic only.” 


The tariff to which you refer publishes rates between 
Peoria and Belleville, and also between East St. Louis and 
Belleville, rates between the last two named points being pub- 
lished in Sections 5 and 6, reference to Section 5 being made 
on page 62 of the original tariff in connection with East St. 
Louis and Belleville as stations on the St. Louis and Ohio 
River Railway. This reference to Section 5 reads “See also 
Section 5.” 

While the use of the word “also’”’ would indicate there are 
other rates in this tariff which apply for account of the St. 
Louis & Ohio River Ry., in view of the double use of the term 
“only” in the explanation of circle reference 46, it is our opin- 
ion that this reference limited the application of the rates for 
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account of the St. L. & O. R. Ry. to carload traffic between 
East St. Louis and Belleville. 

If circle reference 46 read “applies between East St. Louis 
and Belleville, Ill., on carload traffic only,” it is our opinion 
that your contention would be correct, namely, that the only 
effect of the circle reference 46 would be to restrict the rates 
between East St. Louis and Belleville to carload traffic. How- 
ever, the use of the term “only” in two places in the explanation 
of circle reference 46, in our opinion, has the effect of limiting 
the rates in this tariff for account of St. Louis & Ohio River 
Ry. to carload traffic between East St. Louis and Belleville, 
that is, the rates apply only between East St. Louis and Belle- 
ville and only on carload traffic. 


Liability for Damages Where Cars Inspected by Consignee Are 
Rejected by that Party 


Colorado.—Question: We would appreciate your views on 
the following: 

A shipment is billed to a consignee with the notation on 
the bill of lading “Allow inspection.” The consignee enters the 
car, cuts a number of the sacks, spreads the contents over the 
car and then refuses the shipment. He does not bother to put 
the car back in the same condition it was in when he entered 
it but leaves the cut sacks in the car and the produce spread 
around. 

When such a thing happens, and it does occasionally, the 
shipper is forced to resell the car but because of the condition 
in which it has been left by the consignee he is unable to get 
the price the stock is worth and very often has to resell at a 
15-20 cent ecwt. reduction from the original sale price. 

It is our understanding that a consignee, after inspecting 
a shipment, is obligated to leave the car in the same condition 
it was in when he entered it. 

We would like to hear from you regarding the above. 

Answer.—So far as the carrier is concerned, we can see 
no liability on Its part for the loss you sustained by reason of 
the manner in which the car is inspected or the condition in 
which it is left by the consignee, where you place a notation 
“Allow inspection” on the bill of lading. A carrier could not 
compel a consignee who inspects a car under this notation to 
restore the car to the condition in which it was when he entered 
it for inspection. 

Your remedy is to be sought against the consignee whose 
action causes the loss you sustain. 


Routing and Misrouting—Carrier Cannot be Charged with 
Knowledge of Consignee’s Plant Location 


Pennsylvania.—Question: Please advise regarding a car- 
load shipment from Plant A in Philadelphia, Pa. to Plant B 
located at West Trenton, N. J. The goods were sold F. O. B. 
Plant B’s siding. 

The shipments were routed Penna. R. R. to Trenton, N. J., 
instead of P. R. R. to Belmont, c/o Reading Co. to West Tren- 
ton, N. J. West Trenton, N. J. is not within the corporate 
limits of Trenton, N. J. 

When the shipment arrived at Trenton, N. J. the Pennsyl- 
vania called the consignee on the telephone and their agent 
was instructed to place the cars on the interchange track for 
the Reading Company. The Reading Railroad delivered the 
cars to the siding. 

The carriers claim that the shipment reached original 
destination at Trenton, N. J. and cannot be considered as a re- 
consignment as West Trenton, N. J. is beyond the switching 
limits. The rate to Trenton, N. J. (5th class) is 14 cents and 
the rate to West Trenton, N. J. (5th class) is 14 cents via 
Reading R. R. The rate from Trenton, N. J. to West Trenton, 
N. J., a distance of 4 miles, (5th class) is 11 cents, via Reading 
Railroad. 


We claim we should have been notified on account of the 
shipment being prepaid. Also the Pennsylvania R. R. switch- 
ing tariff, ICC 691, does not define any switching limits, only 
stating Pennsylvania Railroad to Reading Railroad at Trenton, 
N. J. and Reading R. R. to Penna. R. R. at Trenton. 

Answer.—Apparently the shipment in question was con- 
signed in the bill of lading to West Trenton, N. J., the destina- 
tion at which it was finally delivered, but routing only in con- 
nection with the Pennsylvania Railroad was shown in the bill 
of lading. If so, there was no obligation on the part of the 
initial carrier to do more than consign the shipment via car- 
riers parties to the cheapest rate applicable to the destination 
shown in the bill of lading. See the Commission’s decision in 
Ohio Iron & Metal Co. vs. C. M. & St. P. Ry. Co., 28 I. C. C. 
703, and Lynchburg Chamber of Commerce vs. Southern Ry. 
(5o., 19> 2. CGC. G25. 

In the case first referred to above, the Commission states 
in the absence of tariff provisions to the contrary, the trans- 
portation rates shown in the carrier’s tariffs to a given point 
include delivery only on its own rails, and that shippers desir- 
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ing delivery on the rails of another carrier must bear the addi- 
tional reasonable switching or transfer charges incident to 
such delivery. 

Had the delivering carrier and not merely the name of the 
consignee had been shown in the bill of lading it would have 
been the duty of the initial carrier to route the shipment via 
the cheapest route affording delivery via that carrier. See 
Lynchburg Chamber of Commerce vs. Virginian E. Co., 191 
tr. 

With respect to the matter of reconsignment, Item 155 
of P. R. R. Tariff 223-G, I. C. C. 1419, provides: 


Where all charges have been paid to billed destination and de- 
livery accepted, and a new bill of lading (not an exchange bill of 
lading) issued to a new destination on basis of the rate (not pro- 
portional, reshipping, or transhipping rate applicable on traffic orig- 
inating beyond the new point of origin) applicable from the new 
point of origin shown in the new bill of lading, and without any 
carrier or agent of the carrier acting for the shipper. Such trans- 
action will not be considered as a diversion or reconsignment under 
these rules. 


Whether or not the shipment was a reconsignment depends 
upon whether or not delivery of the shipment was accepted at 
Trenton, N. J., inasmuch as the freight charges were prepaid. 
Based on your statement that the Pennsylvania was instructed 
to deliver the car to the interchange with the Reading Rail- 
road, it apears that there was a reconsignment and not a de- 
livery of the car at Trenton. If there was a reconsignment of 
the car, under the decision of the Commission in Lynchburg 
Chamber of Commerce vs. Southern Ry. Co., 115 I. C. C. 625, 
the assessment of a reconsignment charge in addition to the line 
haul charge of the Reading is unreasonable, the Commission 
having held that the assessment of a reconsigning charge in 
addition to the rates to and from point of reforwarding is 
unreasonable. 





Docket of the Commission 





NOTE—items in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change In 
this docket will be noted elsewhere. 


February 7—Albany, N. Y.—Federal Bldg.—Examiner Myers: 
MC 11285 and Sub. 1—Application of Daniel J. McConville, Ogdens- 
burg, N. Y., for permit and to extend operations. 
MC 4743—Application of Daniel J. McConville, Ogdensburg N. Y., 
for certificate. 


February 7—Boston, Mass.—Hotel Manger—Examiner Kephart: 
MC 83496—Application of William Bradbury Pontefract, Boston, 
Mass., for certificate or permit. 


February 7—Buffalo, N. Y.—Hotel Buffalo—Examiner Maidens and 
Joint Board 27: 

MC 47347—Application of George Held, Lackawanna, N. Y., for cer- 
tificate or permit. 

MC 54033—Application of Chapman and Wright, Spencerport, N. Y., 
for certificate or permit. 

MC 77075—Application of Frank E. Papp, LeRoy, N. Y., for certifi- 
cate or permit. 

MC 84006—Application of Ralph A. Sterling, Buffalo, N. Y., for cer- 
tificate or permit. 


February 7—Los Angeles, Calif.—State Com.—Jt. Bds. 167 and 47: 
MC 13265—Application of L & L Fast Freight, Los Angeles, Calif., 
for certificate or permit. 
MC 67388, Sub. 1—Application of Meddock Truck Line, Huntington 
Park, Calif., for certificate to extend operations. 
MC 70662, Sub. 1—Application of Cantlay & Tanzola, Inc., Los Ang- 
eles, Calif., for certificate to extend operations. 
MC 70662—Application of Cantlay & Tanzola, Inc., Vernon, Calif., 
for certificate or permit. 
February 7—Oklahoma City,— Okla.—Skirvin Hotel—Joint Board 16: 
MC 84577, Sub. No. 1—Application of Bryan Motor Freight Lines, 
Inc., Oklahoma City, Okla., for certificate to extend operations. 


February 7—Oklahoma City, Okla.—Skirvin Hotel—Joint Board 170: 
MC 34553—Application of A. V. Chesnut, Arnett, Okla., for certificate 
or permit, 
MC 34553, Sub. 1—Application of A. V. Chesnut, Arnett, Okla., for 
certificate. 


February 7—Portland, Ore.—U. S. Court House—Joint Board 172: 
MC 4157, Sub. 1—Application of Felix Thomas Wright, Stayton, 
Ore., for certificate to extend operations. 
MC 49378, Subs. 1, 2 and 3—Application of Oregon Motor Stakes, 
Portland, Ore., for certificate to extend operations. 
MC yaaa of John Kirkland, Baker, Ore., for certificate 
or permit. 
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between 


NEW YORK, 
BOSTON, 
NEW ORLEANS, 
SAN FRANCISCO ano ST. JOHN, N. B. 


and 
CUBA, JAMAICA, PANAMA, COLOMBIA, COSTA 
RICA, GUATEMALA, HONDURAS, BRITISH 
HONDURAS, NICARAGUA, EL SALVADOR 


also 


WEST COAST PORTS of CENTRAL and SOUTH AMERICA 
and MEXICO (transhipment at CRISTOBAL) 
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FREIGHT TRAFFIC DEPARTMENT 


Mow VerR..ocsees Plier 8, North River New Orieans..... 821 2 Charles * 
Chieago...... _ w. Washington St. St. Jeha, N. B....H. vr wy Lm 
San Franelseo....1001 Fourth Stree ee an Eng. Caribbean 

Boston Long Wharf Ltd., Adelal je House, King Witltem st. 


Also regular weekly nger service (and “Guest Cruises’’) 
ema my tye: eee 


eee eee eeeeeeeees 


§ TARRETT-] EHIGH 
BUILDING 








Outstanding as its dominance over New York’s West Side 
midtown skyline, the STARRETT-LEHIGH BUILDING offers the 
manufacturer and distributor superior advantages: 


elehigh Valley R. R. freight terminal on street level; 
elevators direct to rail yard platform 

e Truck elevators to all floors, affording street floor facilities 
throughout 

e Floor areas, 
be lease 


52,000 to 124,000 sq. feet. Smaller units may 


eHigh safety standards—low insurance rates 
eLive steam for manufacturing purposes 


e@Fast passenger elevators; 
INVESTIGATE — learn “a nationally-known occupants are 


Starrett-Lehigh Building 


West 26th—West 27th Sts.—11th to 13th Avenues 
D. R. CROTSLEY, Manager, 601 West 26th Street 
Telephone: CHickering 4-5520 


restaurant; barber shop 
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CARTAGE 
COSTS 


Route LCL shipments via 


UNION INLAND 
FREIGHT STATION No. | 


Located in New York's eens 
new distribution G. H 


THE PORT AUTHORITY 
COMMERCE BUILDING 


15th to 16th Sts.—8th to 9th Aves. 
MANHATTAN 


This station, maintained and operated by the 
trunk line railroads serving the Port of New 
York, has already effected sensational savings 
in trucking time and tp not only for the 
tenants me occupy the remarkable space in 
the building ag but for all other shippers and 
consignees who have been far-sighted enough 
to form the ooeeien habit of using Union 
Inland Station No. 1 for both inbound and 
outbound L.C.L. freight shipments. 


Write for detailed information to 


THE PORT OF NEW YORK AUTHORITY 
Traffic Manager 


111 Elghth Ave., 
New York City 
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February 7—Sheridan, Wyo.—Crescent Hotel—Joint Board 183: 
MC 88226—Application of Black Hill-Billings Stages, Cheyenne, Wyo., 
for certificate. 
February 7—St. Louis, Mo.—Coronado Hotel—Examiner Werner and 
Joint Boards 135 and 254: 
MC 26876—Application of Brashear Freight Lines, Inc., St. Louis, 
Mo., for certificate. 
MC 77325—Application of Brashear Freight Lines, Inc., St. Louis, 
Mo., for license. 
MC 77326—Application of Brashear Freight Lines, Inc., St. Louis, 
Mo., for permit. 
MC 26876, Sub. 1—Application of Brashear Freight Lines, Inc., St. 
Louis, Mo., for certificate to extend operations. 
February 7—St. Louis, Mo.—Coronado Hotel—Examiner Hendon: 
MC-F "96_F. & F. Transportation Co., purchase, C. W. Shaw. 
February 8—Albany, N. Y.—Federal Bldg.—Joint Board 161: 
MC 50502—Robert G. Moore contract carrier application. 
February 8—Boston, Mass.—Hotel Manger—Examiner Kephart and 
Joint Board 231: 
MC 45363—Application of Stone’s Express, Inc., Boston, Mass., for 
certificate or permit. 
MC 48772—Application of Stone’s Express, Inc., Boston, Mass., for 
license. 

MC 51114—Application of Stone’s Express, Inc., Boston, Mass., for 
certificate or permit. ame 
February 8—Evansville, Ind.—U. S. Court Room—Examiner Hendon: 
MC-F ah. esse E. Miller, purchase, George L. Pearce and J. Ww. 

Childress. . ' _ 
February 8—Los Angeles—State Com.—Jt. Bd. 47 and Examiner Croft: 
MC 17745 and Sub. 1—Application of Santa Fe Truck Co., Los Angeles, 

Calif., for permit and to extend operations. 
February 8—Oklahoma City, Okla.—Skirvin Hotel—Joint Board 170: 
MC sos88—Application of H. E. Blue, Wewoka, Okla., for certificate 
or permit. 
MC 34961—Application of Phillips Trucking Co., Wewoka, Okla., for 
certificate or permit. a 
8—Portland, Ore.—U. S. Court House—Joint Board 172: 
firey et ng Sub. 1—Application of Bend-Portland Truck Service, Port- 
land, Ore., for certificate to extend operations. 
MC 31296, Sub. 1—Application of Hamman Stage Lines, Salem, Ore., 
for certificate to extend operations. 
MC 48580, Sub. 1—Application of Dixon Truck Co., Dundee, Ore., 
for certificate to extend operations. 
MC 65332, Sub. 1—Application of McCracken Bros. Motor Freight, 
Eugene, Ore., for certificate to extend operations. 
February 8—Washington, D. C.—Examiners Brinkley and Wilkinson: 
Finance 10294—Chicago, Indianapolis & Louisville reorganization. 


February 8—Washington, D. C.—Director Sweet: 
Finance 10008—St. Louis-San Francisco reorganization. 


February 8—Washington, D. C.—Examiner Leasure: 
Air Mail Docket 17—Air mail rates for route No. 2. 
Air Mail Docket 36—In re rates for Transcontinental & Western Air. 
Inc. 
* Air mail docket 30—Transcontinental & Western Air, Inc., rate re- 
view 1935-1936. 


February 8—Washington, D. C.—Examiner Bell: 
MC 2161, MC 2162, MC 11322—National Delivery Assn., Inc. 
MC 3002—William B. Boyer. 
MC 60899—William Johnson. 
MC 30875—Maurice Kressin. 
MC 30874—Maurice E. Gettier. 
MC 6394—Dan Rogers. 
MC 61489—Allen Weiss. ; 
February 9—Chicago, Ill.—Hotel’' Sherman—Joint Board 73, and Ex- 
aminer Maidens: 
McC 50802—Harry B. Korman, Inc. 
MC 15214—Days Motor Lines, Inc. 
February 9—Indianapolis, Ind.—U. S. Court Room—Examiner Hendon: 
MC-F 488—Ray Miller, purchase, Ralph Williams, C. A. Garber, 
assignee. 


February 9—J.os Angeles—State Com.—Jt. Bd. 5 and Examiner Croft: 
MC 86996—Application of Coast Lines, Ltd., Los Angeles, Calif., for 
certificate or permit. 
MC 92923—Application of All-State Stages, Inc., Los Angeles, Calif., 
for certificate. 
February 9—-New York, N. Y.—Hotel New Yorker—Examiner Myers: 
MC 50915—Richard Coriell and Co., Inc. 
MC 93131—Thomas Rountree, dba Veterans Express. 


February 9—Oklahoma City, Okla.—Skirvin Hotel—Joint Board 39: 
MC 86918—Application of Dan Dye, Kaw City, Okla., for certificate. 
MC 88138—Application of Don Smith, Hominy, Okla., for certificate. 


February 9—Portland, Ore.—U. S. Court House—Joint Board 172: 

MC 4207, Sub. 1—Application of Greenwood Truck Line, Wemme, 
Ore., for certificate to extend operations. 

MC 6364—Application of Lester De Lapp, Salem, Ore., for certificate 
or permit. 

MC 6364, Sub. 1—Application of John Lester De Lapp, Salem, Ore., 
for certificate. 

MC 69365, Sub. 1—Application of W. Wade Ellis, Salem, Ore., for 
permit. 

MC 6364, Sub. 2—Application of Lester DeLapp, Salem, Ore., for 
certificate to extend operations. 


February 9—Washington, D. C.—Examiner Linn: 
1. & S. M-279—Commodity rates over Coffman Brothers. 
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February 9—Washington, D. C.—Examiner Molster: 
Finance 11848—Application of Putnam County Railroad Co. for a 
certificate of public convenience and necessity authorizing acquisi- 
tion and operation of line of railroad in Putnam county, Ill. 


February 10—Boston, Mass.—Hotel Manger—Examiner Kephart: 
MC 23555—Application of Brookline Trucking Co., Cambridge, Mass., 
for permit. 
MC 73637—Application of Brookline Trucking Co., Cambridge, Mass., 
for certificate. 
MC 63851—Application of Burgess Express Co., Inc., Plainville, Mass., 
for certificate or permit. 


February 10—Chicago, Ill.—Hotel Sherman—Examiner Maidens: 
MC 22253—Trans-American Van Service. 
MC 22254—Trans-American Van Service, Inc. 


February 10—New York, N. Y.—Hotel New Yorker—Joint Board 67: 
MC 2881—Chemical Trucking Corp. 
McC 50905—Antonio Cavallaro. 


February 10—Oklahoma City, Okla.—Hotel Skirvin—Jt. Bd. 88 and 
Examiner Peyser: 
MC 1422—Application of Voss Truck Lines, Inc., Oklahoma City, 
Okla., for certificate or permit. 
MC 76003—Application of L. M. Voss Motor Truck Lines, Oklahoma 
City, Okla., for license. 


February 10—Portland, Ore.—U. S. Court House—Joint Board 172: 
MC 80883 and Sub. 1—Application of Vernon Flatt, Moro, Ore., for 
certificate and to extend operations. 
MC 86500—Application of City Transfer & Delivery Service; Inter- 
City Freight Service, Salem, Ore., for certificate. 
MC {ices of Floyd Allen Douglas, Salem, Ore., for 
permit. 


February 10—St. Louis, 
Examiner Werner: 
MC 2040—Application of Willie Wallen, Bismarck, Mo., for certificate. 
1. & S. M-267—Ratings and minimum charges over Service Lines, Inc. 
MC 61616—Application of Missouri Pacific Transportation Co., St. 
Louis, Mo., for certificate. 


February 10—Washington, D. C.—Examiners Cheseldine and Job: 
Fourth section application 16265—Canned goods to Memphis, Tenn. 


February 10—Washington, D. C.—Examiner Linn: 
1. & S. M-280—Pick-up and delivery allowances. 


February 11—Boise, Ida.—State Com.—Examiner Olentine and Jt. Bds. 
6 and 260: 
MC 62364—Application of The Jones Co., Salt Lake City, Utah, for 
certificate or permit. 
MC 62364, Subs. 1 and 2—Application of The Jones Co., Salt Lake 
City, Utah, for certificate to extend operations. 


February 11—Boston, Mass.—Hotel Manger—Examiner Kephart: 
MC 16748—Application of Rose Service Transportation Co., Chelsea, 
Mass., for certificate. 
MC 17469—Application of New York Massachusetts Motor Service, 
Inc., Springfield, Mass., for certificate or permit. 
MC 17470—Application of New York Massachusetts Motor Service, 
Inc., Springfield, Mass., for certificate or permit. 


February 11—Detroit, Mich.—Hotel Fort Shelby—Examiner Maidens: 

MC 3261—Application of Kramer Brothers Freight Lines, Inc., De- 
troit, Mich., for certificate or permit. 

MC 76928—Application of Charles Vandervoort Frederick, Detroit, 
Mich., for certificate or permit. 

MC 82710—Application of H. Hensman, Dearborn, Mich., for certifi- 
cate or permit. 

MC 84712—Application of Willard Bolster, Detroit, Mich., for certifi- 
cate or permit. 

MC 6874—Application of Raymond E. Mowery, Jeannette, Pa., for 
certificate or permit. 


Mo.—Coronado Hotel—Joint Board 179 and 


February 11—Kingsport, Tenn.—Federal Bldg.—Examiner McChord: 
27757—Blue Ridge Glass Corporation vs. A. G. S. et al. 
1. & S. 4444—Rough rolled glass in United States. 

February 11—Las Vegas, Nev.—Sal Sagev Hotel—Examiner Croft: 


!MC_ 88052—Application of Southern Utah Produce Co., Santa Clara, 
Utah,*for certificate. 


February 11—New York, N. Y.—Hotel New Yorker—Examiner Myers: 
MC 2169—Westchester Express, Inc. 
February 11—Portland, Ore.—U. S. Court House—Examiner Stephan: 
MC 31997—Application of Fulton & Sons Transfer & Storage Co., 
Portland, Ore., for license. 
MC 14328—Application of Pacific Distributors, 
license. 


February 11—Springfield, Ill.—State Com.—Joint Board 149: 
MC 86779—Illinois Central Railroad Co. 
February 11—Washington, D. C.—Examiner Cheseldine: 
Fourth section application 17128—Copper from western territory to 
the east.—Filed by L. E. Kipp. 
February 12—Boise, Ida.—State Com.—Joint Board 6: 
MC 66664—Application of Harry Snoderly, Buhl, Ida., 
ficate or permit. 
February 12—Boise, Ida.—State Com.—Joint Board 258: 
MC 93910—Application of L. W. Kloppenburg, Twin Falls, Ida., for 
certificate. 
February 12—Boston, Mass.—Hotel Manger—Examiner Kephart: 
MC 92661—Application of D. Tumminello & Son, Somerville, Mass., 
for certificate. 
February 12—Detroit, Mich.—Hotel Fort Shelby—Examiner Maldens: 
MC 84709—Application of Mike Kramer, Highland Park, Mich., for 
certificate or permit. 


Portland, Ore., for 


for a certi- 
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SAFETEXK GUMMED TAPE 


In every roll of SAFETEX, regardless of width or 
basis weight, there is a Pull-Tab under the first layer 
of paper. By means of this Pull-Tab fresh rolls may 
be opened without wasting more than three inches 


of tape and with no loss of time whatever. 


CENTRAL PAPER Sor 


Made at Menasha; Wes. 


DISTRIBUTED BY 


PAPER. MERCHANTS EVERYWHERE 








Southern Steamship Company 


(Pioneer Steamship Line to Houston) 


OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 


From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 


Low Rates Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 


1360 Broad Street Station Bldg., PHILADELPHIA, PA. 
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SPEED 


IS ESSENTIAL TO 
EVERY SHIPPER 


PORT 
HOUSTON 


GIVES YOU SPEED 








WITH SAFETY— 
WITH EFFICIENCY— 
WITH ECONOMY— 








The rapid movement of your shipments 
is assured through shorter routings and 
quick dispatch. 







The newest mechanical devices and an 
experienced, reliable personnel, insure 


fast and economical delivery to ship 
or car. 


J. RUSSELL WAIT 
DIRECTOR OF THE PORT 







MOOREMACK GULF LINES 


— a 


BOSTON, PHILADELPHIA, BALTIMORE NEW ORLEANS, HOUSTON, 
CORPUS CHRISTI, BROWNSVILLE 


PHILADELPHIA, NEW ORLEANS end MIAMI 
PHILADELPHIA end TAMPA 
NEW ORLEANS, HOUSTON, CORPUS CHRISTI and BROWNSVILLE 
MOORE and McCORMACK, Inc., Agents 


NEW YORK, 5 Broadwa 
BALTIMORE, Sedona ‘Bids. 
BOSTON, 75 State St. 

BROWN NEVILLE. ‘Municipal Decks 
HICAGO, 704 “Marquette Bidg. 
CORPUS CHRISTI, Municipal Docks 
ALLAS, Cotton Exchange Bidg. 

DETROIT 556 Book Bldg. 
ON, ion Exchange Bidg. 
MEMPHIS, Cotton Exchange Bldg. 


we. 314 Postal Bidg. 


fe) Bidg. 
ge R, 1408 Temple 


Bank Bldg. 
ST. ‘Suis. 742 Paul Brown Bldg. 


Bids. 


ANTON 10, 916 South Texas 





SHREVEPORT, 400 McNeill st. 
TAMPA, 309 Morgan St. 
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MC 84710—Application of Mike Kulash, Detroit, Mich., for certif- 
icate or permit. 

MC 84711—Application of Mark Brklacich, Detroit, Mich., for cer- 
tificate or permit. 


February 12—Portland, Ore.—U. S. Court House—Joint Board 45: 
MC 50291—Application of Hunt Transfer Co., Inc., Seattle, Wash., 
for certificate. 


February 12—Portland, Ore.—U. S. Court House—Joint Board 80: 
MC 19043—Application of Hunt Transfer Co., Inc., Seattle, Wash., 
for license. 


February 14—Birmingham, Ala.—Thomas Jefferson Hotel—Examiner 
Yardley: 
MC 11207—Application of Deaton Truck Lines, 
Ala., for certificate. 
MC 45619—Application of Howard Nelson, Birmingham, Ala., for cer- 
tificate or permit. 


February 14—Boston, Mass.—Hotel Manger—Examiner Kephart: 
MC 2610—Application of William C. Barry, Inc., Somerville, Mass., 
for certificate or permit. 
MC 70319—Application of Pine State Express, Somerville, Mass., for 
certificate. 
February 14—Charleston, W. Va.—U. S Court Rooms—Examiner Stiles: 
27708—Carbon Fuel Co. et al. vs. A. & B. B. et al. 


February 14—Columbus, O.—State Com.—Joint Board 58: 
MC 1470—Application of Columbus and Chicago Motor Freight, Inc., 
Columbus, O., for certificate or permit. 


February 14—Detroit, Mich.—Hotel Fort Shelby—Examiner Maidens: 
MC 81126—Application of John Waroway, Detroit, Mich., for certifi- 
cate or permit. 
MC 84047—Application 
certificate or permit. 
MC 84159—Application 
cate or permit. 
MC 84708—Application 
or permit. 


February 14—Detroit, Mich.—Fort Shelby Hotel—Examiner Griffin: 
27826—Louis Horowitz and Irving Horowitz, ind. and as co-partners, 
dba Growers’ Marketing Co. vs. Pere Marquette et al. 
February 14—Little Rock, Ark.—State Com.—Jt. Bd. 38 and Examiner 
Peyser: 
MC 59496—Application of Mercury Motors, 
for certificate or permit. 


MC 92647—Application of Dock Monroe Tice, Texarkana, Ark., 
certificate or permit. 


Inc., Birmingham, 


of Stanley J. Wleklinski, Detroit, Mich., for 


of Marlin Cross, Detroit, Mich., for certifi- 


of Ellis Fryer, Detroit, Mich., for certificate 


Inc., Fort Smith, Ark., 


for 
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February 14—Memphis, Tenn.—Peaboady Hotel—Examiner McChord: 
1. & S. 4450—Class rates between Memphis, Tenn., and Colorado. 
February 14—New York, N. Y.—Hotel New Yorker—Examiner Hanback: 

MC 12035—Application of John H. Jacobs, Brooklyn, N. Y., for 
license. 

MC 86770—Application of Atlantic Moving and Storage Company, 
Brooklyn, N. Y., for certificate. 

MC 12041—Application of Ernest Kilton Barnard, New York, N. Y., 
for license. 

February 14—New York, N. Y.—Hotel New Yorker—Examiner Naftalin: 

MC 86693—Application of Ridgewood Coach Lines, Inc., Maspeth, N. 
Y., for certificate. 

February 14—Roswell, N. M.—U. S. Court Rooms—Joint Board 33: 

MC 88237—Application of P. H. Golden, Hobbs, N. M., for permit. 

February 14—San Francisco, Calif.—Empire Hotel—Joint Board 75: 

MC 14389—Application of Federated Terminals Co., San Francisco, 
Calif., for license. 

MC 86989—Application of George Shipman Trucking Co., Oakland, 
Calif., for certificate. 

MC 88311—Application of May & Gregoris, Oakland, Calif., for cer- 
tificate. 

February 14—Washington, D. C.—Examiner Cheseldine: 

Fourth section applications 16190, 16457, 16520, 16552 and 16979—Cot- 
tonseed, its products, and related articles—cottonseed products and 
related articles from the south to western trunk line territory. 

Fourth section application 17200—Vegetable cake, meal, cottonseed 
hulls, etc., from southwestern origins to East St. Louis, Ill. 

February 14—Washington, D. C.—Examiner Walsh: 
1. & S. 4441—Malt liquors, river crossings to Florida. 

February 15—Carlsbad, N. M.—La Caverna Hotel—Joint Board 33: 
MC 34180, Sub. 1—Application of El Paso-Pecos Valley Truck Lines, 
El Paso, Tex., for certificate to extend operations. 


EXPORTS OF RAIL EQUIPMENT 


Exports of railway equipment from the United States in 
1937 were valued at $12,917,387, an increase of 77 per cent 
compared with exports valued at $7,296,648 in 1936, according 
to preliminary statistics made public by the transportation 
division, Department of Commerce. 

Statistics showed that the year 1937 was the best year 
since 1930, when $15,000,234 worth of these commodities, which 
included locomotives and parts, passenger and freight cars and 
parts, motor railcars, including street cars and trolley-buses, 
air brake equipment, railway signals and attachments and 
car heating equipment were shipped abroad. 

Among the outstanding exports in the year were the sales 
of four steam locomotives valued at $473,600 and 301 freight 
cars valued at $775,225 to Mexico in December and a ship- 
ment of locomotive parts and accessories valued at $391,840 
to South Africa in January, the report stated. 

Of the above classifications, car parts except axles and 
wheels showed the largest value of exports, totaling $2,965,604, 
followed by 1,726 freight cars of over 10 tons capacity, valued 
at $2,762,447, locomotive parts and accessories at $1,660,688, 
and 53 steam locomotives valued at $1,317,179. 

A detailed analysis of the exports of railway equipment 
is being prepared by the transportation division of the Com- 
merce Department giving a commodity breakdown together 
with the countries of destination for the years 1929 to 1937, 
inclusive, which will be released in the middle of February, 
according to the report. 








FOR SALE—Vols. 1 to 10 Lust Abridged Reports and Current 
Digests, Interstate Commerce Commission, Excellent Condition—Fifty 
Dollars F. O. B. Albany, New York. Address Box HF-1, Traffic World, 
418 South Market St., Chicago, IIl. 








GERMAN 


NATIONAL RAILWAYS 


MOST DIRECT CONNECTION between 
SEAPORTS and POINTS IN CENTRAL 
and SOUTHEASTERN EUROPE..... 


For all information as to freight rates apply to 


FREIGHT INFORMATION OFFICE 


11 BROADWAY . - NEW YORK CITY 
Telephones: Digby 4-1883 and 1895 


A Map of Germany or Europe Free Upon Request 


SHIP VIA RAIL... FAST, DEPENDABLE AT ECONOMICAL FREIGHT RATES 
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Guide to Merchandise and Cold Storage 
Warehouses in Key Distribution Areas 


(Published monthly in the first issue of each calendar month) 


This Guide has been designed to provide 
traffic and sales managers with conveniently 
organized information about the merchandise 
and cold storage warehouses in the principal 
distribution centers of the country. 


Admission of an advertiser to this Guide 
means: 


1. That the company operates a warehouse 
that specializes in serving the needs of 
large industrial shippers. 


2. That information is kept up-to-date— 
provision has been made for the correc- 
tion of data each month. 


3. That the advertisers have been carefully 
investigated. 


While every reasonable precaution has been 
taken—including the checking of bank and 
other references—to restrict the advertisers in 
this Guide to companies known for their in- 





tegrity, THE TRAFFIC WORLD assumes 
no responsibility for dealings or service. 
It requests, however, that any misrepre- 
sentation or unsatisfactory experiences, 
should they arise, be reported. 


Symbols and Abbreviations: Copy has 
been kept free from any except standard 
abbreviations. Four symbols are used to 
indicate types of warehousing facilities: 


* Merchandise warehouse 
O Cold storage warehouse 
he) Both a cold storage and merchandise 
warehouse 
D Water dock facilities 


If no address is shown under the heading 
*Facilities,’’ the location of the warehouse is 
the same as that shown for the office. In case 
the facilities consist of several units, the loca- 
tion of each unit is usually shown. 


INDEX 


Insurance rates: The rate shown is the 
lowest charge per $100 per year—100% cov- 
erage unless otherwise specified. 


Floor Load: Data indicates range of 
weight capacities in pounds per square foot. 


Map of Key Distribution Areas: This 
Guide has been designed to serve as a basic 
source of data to be used in connection with 


THE TRAFFIC WORLD Distribution Map. 


Details regarding the facilities of Ware- 
houses listed on the margins of the Distribu- 
tion Map may be found by turning directly 
to the Guide. Warehouses are arranged 
alphabetically by states and cities. 

Use this Guide as an Index to Your 
Warehouse Files: Since this Guide is re- 
stricted to warehouses that specialize in serv- 
ing major shippers, it becomes an automatic 
index to your warehouse reference files. The 
inclusion of basic data in every listing makes 
possible effective preliminary selections. 





ARKANSAS 


LITTLE ROCK—Page 2 
Terminal Warehouse Co. 


CALIFORNIA 


LOS ANGELES—Page 2 
Metropolitan Warehouse Co. 
Overland Terminal Warehouse Co. 
Star Truck & Warehouse Co. 
Westland Warehouses, Inc. 

SAN FRANCISCO—Page 2 


San Francisco Warehouse Co. 
South End Warehouse Co. 


COLORADO 


DENVER—Page 2 
The Weicker Tfr. & Stge. Co. 


DISTRICT OF COLUMBIA 


WASHINGTON—Page 2 


Terminal Refrg. & Whsg. Corp. 
Terminal Stge. Co. of Wash. 


ILLINOIS 


CHICAGO—Pages 2-3 


Crooks Terminal Warehouses 

Currier-Lee Warehouse Co. 

Midland Warehouses, Inc. 

Railway Terminal & Warehouse Co. 

Sen aterway Warehouse Co. 

Soo Terminal Warehouse 

Wakem & McLaughlin, Inc. 
PEORIA—Page 3 


Federal Warehouse Co. 
National Warehouse Co. 


INDIANA 
EVANSVILLE—Page 3 
Mead Johnson Terminal Corp. 


HAMMOND—Page 3 
Great Lakes Warehouse Corp. 


INDIANAPOLIS—Page 3 
Henry Coburn Stge. & Whse. Co. 


IOWA 


WATERLOO—Page 3 
lowa Warehouse Co. 


KENTUCKY 
LEXINGTON—Page 3 
Union Transfer & Storage Co. 


LOUISVILLE—Page 3 
Lowisville Public Warehouse Co. 


LOUISIANA 
NEW ORLEANS—Page 3 


Bienville Warehouses Corp. 
Commercial Terminal Warehouse Co. 


MARYLAND 
BALTIMORE—Page 4 


Camden Warehouses 
Terminal Whse. Co. of Baltimore 


MASSACHUSETTS 
BOSTON—Page 4 
Hoosac Storage & Warehouse Co. 


SPRINGFIELD—Page 4 
Atlantic States Whse. & C. S. Corp. 


MICHIGAN 


DETROIT—Page 4 


Central Detroit Whse. Co. 
Commercial Warehouse 
Detroit Harbor Terminals, Inc. 


GRAND RAPIDS—Page 4 


Columbian Storage & Transfer Co. 


Furniture Manufacturers Whse. Co. 


LANSING—Page 4 
Fireproof Storage Co. 


MINNESOTA 
MINNEAPOLIS—Page 5 


Colonial Warehouses, Inc. 
Minneapolis Terminal Warehouse Co. 
ST. PAUL—Page 5 


Midway Terminal Warehouse Co. 
St. Paul Terminal Warehouse Co. 


MISSOURI 


KANSAS CITY—Page 5 
Adams Transfer & Storage Co. 
Central Storage Co. 

Crooks Terminal Warehouses 
Merchandise Warehouses, Inc. 


ST. LOUIS—Page 5 


S. N. Long Warehouse 

Rutger St. Warehouse, Inc. 

St. Louis Terminal Warehouse Co. 
Tyler Warehouse & Cold Storage Co. 


NEW JERSEY 
CAMDEN—Page 6 
Camden Marine Terminals 
JERSEY CITY—Page 6 
Lackawanna Terminal Warehouses 
NEWARK—Page 6 
Lehigh Whse. & Trans. Co.. Inc. 


NEW YORK 


BUFFALO—Page 6 


The Lederer Term. Whse. Co., Inc. 
The Market Terminal Whee. 


NEW YORK—Page 6 
Baltimore & Ohio Stores, Inc. 

ROCHESTER—Page 6 
B. R. & P. Warehouse, Inc. 


NORTH CAROLINA 


RALEIGH—Page 6 
Carolina Storage & Distributing Co. 


OHIO 
AKRON—Page 6 
Cotter City View Storage Co. 


CINCINNATI—Page 6 


The Baltimore & Ohio Whse. Co. 
Cincinnati Merchandise Whses., Inc. 


CLEVELAND—Page 6 


Britten Terminal, Inc. 
Greeley-General Warehouse Co. 
The Lederer Term. Whse. Co. 


COLUMBUS—Page 7 
The Columbus Terminal Whse. Co. 
SPRINGFIELD—Page 7 
Wagners Service, Inc. 
TOLEDO—Page 7 


Great Lakes Terminal Warehouse Co. 


OKLAHOMA 


OKLAHOMA CITY—Page 7 
The Public Warehouse Co., Inc. 
TULSA—Page 7 
Tulsa Terminal Stge. & Trans. Co. 


OREGON 


PORTLAND—Page 7 
Manning Warehouse & Transfer Co. 


New Listing to Be Added to Distribution Map 


Please insert on the margin of your Distribution Map under the city indi- 


cated the name of the warehouse shown below. 
RALEIGH, N. C.—Carolina Storage & Distributing Co. 





PENNSYLVANIA 
PHILADELPHIA—Page 7 


Pennsylvania Whsg. & Safe Dep. Co. 

Philadelphia Piers, Inc. 

Terminal Warehouse Co. 
PITTSBURGH—Page 7 


Kirby Transfer & Storage Co. 


SOUTH DAKOTA 


SIOUX FALLS—Page 7 
Wilson Storage and Transfer Co. 


TENNESSEE 


MEMPHIS—Page 7 


i H. Poston Storage Warehouses 
nited Warehouse & Term. Corp. 


NASHVILLE—Page 7 
Bond, Chadwell Co. 


TEXAS 

DALLAS—Page 8 
The Dallas Trans. & Term. Whse. Co. 
Koon-McNatt Storage Co. 

EL PASO—Page 8 
International Warehouse Co., Inc. 

FORT WORTH—Page 8 

Texas & Pacific Terminal Whse. Co. 


HOUSTON—Page 8 


Patrick Transfer & Storage Co. 
Houston Term. Whse. & &. S. Co. 
Universal Terminal Warehouse Co. 


VIRGINIA 
RICHMOND—Page 8 
Brooks Transfer & Storage Co., Inc. 


ROANOKE—Page 8 
Roanoke Public Warehouse 


WASHINGTON 
SEATTLE—Page 8 
Olympic Warehouse & C. S. Co. 
SPOKANE—Page 8 
Spokane Transfer & Storage Co. 
TACOMA—Page 8 
Pacific Storage Whse. & Distg. Co., Inc 


WISCONSIN 


MILWAUKEE—Page 8 


Atlas Storage Co. 
Hansen Storage Co. 
National Warehouse Corp. 
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LITTLE ROCK, ARK. 


Terminal Warehouse Company 
Established 1912 Incorporated 


S. J. Beauchamp fx 500 Block, E. Markham St. 
President Telephone—4 -0636 
FACILITIES: 180,000 sq. ft. Concrete-steel-brick 
const. Fireproof. Sprinkler sys.; ADT; pvt. watch- 
men. Ins. rate, 14.5. Siding on Mo. Pac., 13 car. 
cap. Sheltered motor plat., 10 truck cap. 
SERVICE FEATURES: Bonded—U. S. Int. Rev.; 
Ark. Liquor Bond; Privately. Pool car dist. Local 
cartage, 8 company owned trucks. Serve Arkansas 
from its geographical center—Little Rock. 
REPRESENTED BY: Am. Chain of Whses.; e Van Lines. 
MEMBERS: A.W.A. (Mdse.); N. F. W 













———— LOS ANGELES, CALIF. 

Metropolitan Warehouse Company 
Established 1924 
H. B. Safford 


President 
FACILITIES—270,000 sq. ft.; Pipes. reinforced 





Incorporated 


1340-56 East Sixth St. 
(Tel.—Trinity 9861) 


concrete const.; Sprinkler sys.; A T. alarm 
service. Ins. rate, 10.7. Siding on A. T. & S. F. 
; capacity, 18 cars; free switching. Motor truck 
P atform: capacity, 26 trucks; sheltered. 
SERVICE FEATURES—Bonded: U. S. Customs. 
Pool car distributors. Motor transport service 
available. Space for lease: Storage; Office. 


REPRESENTED BY—Allied Distribution, Inc. 








LOS ANGELES, CALIF. 
Overland Terminal Warehouse Co. 
Established 1931 


Gordon Ross 
Manager 

























Incorporated 


1807 E. Olympic Blvd. 
(Tel.— Trinity 1146) 












wi 
fapanadl 


Ba Cy . 









FACILITIES—426,393 sq. ft.; Fireproof, steel and 
concrete const.; Floor load, prink. sys.; 
A. D. T. Ins. rate, 10.8c. Siding on Un. Pac.; 
cap., 25 cars; free switching of competitive traffic. 
Sheltered Motor Plat., 22 truck doors. 

SERVICE FEATURES—Bonded: U. S. Customs. 
Pool car dist. Motor transport service. Cool 
Rooms—cheese, dates, nuts (32-40°): other com- 
modities at 41° up. Cand storage. Display rooms 
and offices—convenient to business district. 
ASSOCIATED with Crooks Terminal Ware- 
houses, Inc., Chicago, Kansas City and New York. 
Watch Display Advertisements on Back Covers! 
















LOS ANGELES, CALIF. 
Star Truck & Warehouse Company 


Established 1893 


H. Halverson 
Manager 


a en os iy ag reinfd. con- 


Incorporated 


1855 Industrial St. 
(Tel.—Mutual 9141) 


rey const.; Floor load, Sprink. sys.; 


A. T.; Kate Tne. rate, 11.7c (90%). 
Side, on A. T . F.: 15 cars; free switch. 
SERVICE FEATURES Ticomeed, Calif. R. R. 


Com. Pool car dist.; Motor term. Very cool 
basement for 4 etc. Specialize in drugs, 
toiletries, canned is, electrical appliances. 

REPRESENTED BY "Disteiintion Service, Inc. 








LOS ANGELES, CALIF. 


Westland Warehouses, Inc. 
Established 1923 
LeRoy D. Owen * 4814 Loma Vista Ave. 
Vice-President (Tel.—Lafayette 1101) 
FACILITIES—Prop. leased. 362,668 sq. ft. Fire- 
roof, reinf. conc. Floor load 250 Ibe. " Sprinkler. 
atchmen. Ins. 12c. Siding: L. Junc. Ry., 
cars. Free switch.: A.T.&S.F., 3 P.. U.P. and 
P. E. Truck platf. 50 trucks. 












SPECIAL SERVICES—Bonded: Railroads. Pool 
cars. x * and off. space lease. oat mot. ore. 
to So. Calif. points. Free pickup. RESENTE 


BY—J. P. Reinhold, 38 S. a wong Chgo. 
ASSNS.—A.W.A., C.W.A., L.A.W.A., M.T.A.S.C. 





to Merchandise and Cold Storage Warehouses 
ARK.—CALIF.— COLO.— DIST. OF COL.— ILL. 





SAN FRANCISCO, CALIF. 
San Francisco Warehouse Company 


Established 1899 rs Incorporated 
Henry F. Hiller 625 Third St. 
President (Tel.—Sutter 3461) 


FACILITIES—(1) Continental Warehouses, 625 
Third St.; (2) Golden Gate Warehouses, 900-40 
Battery St.—325.000 sq. ft.; Slow burning, mill and 
brick construc.; Elec. fire detection sys. (3) Security 
Warehouses, Spear & Folsom Sts.; 

Ins. rate 26c. Fumigation. Railroad Sidings. 
SERVICE FEATURES—Warehousing. Draying. 
Liquor storage and bottling. Pool car distribution. 
REPRESENTED BY—Distribution Service, Inc. 








SAN FRANCISCO, CALIF. 


South End Warehouse Company 


Established 1901 


George W. Lamb * 625 Second Street 
President (Tel.— Garfield 8121) 


FACILITIES—(1) 625 2nd St., Elec. fire detection 
sys.; (2) 660 3rd St., Sprink. sys.; (3) 734 Battery St.; 
(4) 540 Ist St.: 362,634 sq. ft. total. Slow burning 
brick construction. Ins. rate I4c. Private sidings. 
SERVICE FEATURES—L iquor storage and bottling. 
Bonded: U. S. Int. Rev. & Custs. Pool car dis- 
tribution. Trucking. 


REPRESENTED BY—Allied Distribution, Inc. 


Incorporated 





DENVER, COLO.—————; 
The Weicker Transfer & Storage Company 


Established 1899 Incorporated 
R. V. Weicker - 1700 Fifteenth St. 
President (Tel.—MA 3221) 


FACILITIES—250,000 sq. ft. Fireproof and mill 
construction, sprinkler system. Insurance rate 10.5c. 
Free switching from all railroads. 

SERVICE FEATURES—U. S. Customs and Internal 
Revenue. Bonded warehouse—merchandise and 
household goods—Pool car distribution—Motor 
— terminal—State wide motor freight service 

aily. 

REPRESENTED BY—Dist. Service; Am. Chain of Whses. 
ASSOCIATIONS—A.W.A.; Colo. Tfr. & Whsemen’s Assn. 










WASHINGTON, D. C. 
Terminal Refrigerating & Warehousing Corp. 


Established 1870 


Jerry P. Johnson kr) 4th and D Sts., S. W. 
Secretary (Tel.—National 9515. 
FACILITIES —(1) 4th & p' Sts., S. W., cold and 
mdse; 260, sq. ft. Floor load 450 lbs. Ins. ie = 
33.3c, cold, 16. 29c. P. R. R., 6 cars “I . free 
switch. Sou. Ry., C.&0O.,S.A.L.,A.C.L., R: F. & 
P.R.R. (2) llth &E Sts., Ss. W., cold stge. "Floor 
load 400 Ibs. Ins. 19.7c. Both: Prop. owned; Brick 
and conc.; alarm; watchman. Cap. 24 trucks. 
SERVICE—Pool cars. 2,500,000 cu. ft. cold stge. 
REPRESENTED BY—American Chain of Whses. 
ASSOCIATION—A. W. A. (Cold and Mdse. Div.) 























WASHINGTON, D. C. 
The Terminal Storage Company of Washington 


Established 1903 Incorporated 
W. E. Edgar First & K Sts.,N. E. 
Superintendent * (Tel.-M. — tan 






FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
Watchmen; Floor load 250-600 Ibs. Sidings, 
B. & O. R. R.; capacity 20 cars; Motor platform— 
Capacity 30 trucks. 

SERVICE FEATURES—Pool car 
Local cartage. Space for lease. 
ASSOCIATION—A. W.A. (Mdse.). 







distributors. 


These Facts Are Brought 
Together on the Distribution Map 


Statistics that show the importance of 189 cities in 
the United States as retail and wholesale centers 

pear on the margins of the Distribution Map. 
This information is so coded that it may be readily 


studied in connection with the area graphically shown 
on the map, served by each of these cities. 


Coordinated with the map is a cross-reference with 
the Warehouse Guide which appears in the first issue 
of THE TRAFFIC WORLD each month. This 
Guide tells the story of the outstanding warehouses 
serving important distribution cities. 








CHICAGO, ILL. 


Crooks Terminal Warehouses 


Established 1913 > 4 D Incorporated 
Vice-Pres. (Tel.—Republic 3700) 


New York Office 


George G. Roddy 271 Madison Ave. 


i 


ry 


South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to the Great Clearing Interchange Freight Yard. 


Facilities 
South Side Warehouses, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load, 
200-500 Ibs.; Poa sys.; Ins. rate, I4c. Siding 
on Belt Ry. of Chi.; capacity, 60 cars; direct r 
with own So. Chicago dock. 


Downtown Warehouse, 417-39 W. Harrison St. 
(directly opposite main post office); 100,000 sg. ft.; 
Brick and reinfo concrete const.; Floor load, 300 
Ibs. Ins. rate, 40c. Siding on C. B. & Q.; capacity 
75 cars. Tunnel connection. 50 truck loading doors. 
Burlington 14th Place Warehouse, 429-49 = 
14th PL (adjacent to downto'vn district): 90,000 
ft.; Brick and reinforced concrete const.; Floor load, 
300 Ibs. Ins. rate, 40c. Siding on C. B. & Q.R. R.; 
capacity, 8 cars. 

South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq 
ft.; Steel const.; Floor load, 250 lbs. Siding on Belt 
Ry. of Chi.; capacity, 50 cars. Water Dock: Length, 
1500 ft.; draft. 20 ft. 


Service Features 
Bonded: U.S. Customs; State. Pool car distributors. 
Motor transport service available. Container 
service. Equipment for handling ~~ yee of 
vessel or barge, plus storage facilities CL trap 
car service and tank car storage 


Associations 
A.W.A. (Mdse); Ill. Asso. Mdse. W. 


Watch Display Advertisements on Back Covers! 











CHICAGO, ILL. 
Currier-Lee Warehouse Company 


Established 1913 Incorporated 
E. M. Lee 427-473 W. Erie St. 
President ( Tel.—Superior 9066) 
FACILITIES—290,000 sq. ft.; heavy joist const. 
Sprinkler a7e.s wane Fumigation. Ins. — 
1c. Sidings on C. M. St. P. & P., cap. 21 cars; 

switching. Sheltered motor platf.: Cap. 18 oe 


SERVICE mele ag Bonded: S. Customs 

& State; Licensed, U. Whse. Act. Pool car dist. 

Motor freight term. "ae for lease: Storage; 

Office. Financial eas Specialize in food 
roducts. Cool roo 

OCIATIONS—A.W. WA. (Mase. ); Il. Asso. Mdse. Whsmn. 














CHICAGO, ILL. 






Midland Warehouses, Inc. 


1500 S.Westem Ave. ie eid 


FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
concrete steel const.; 1929 W. 43rd St. 132,000 sq. ft. 
brick. mill const.; 1534 S. Western Ave., 67,000 sq. ft. 
brick, mill const. Ins. rates as low as 4c. All with 
ADT Watch. Serv. & Sprinklered. Direct gone. 
all Chicago Rys. Sidings on Chicago Jct. Ry. 40 
car capacity. Ample Motor - Rose 
SERVICE FEATURES—U. Cust., State, Priv. 
Bond. Pool car dist. Office & a space to lease. 
LCL freight station on premises. 

MEMBER—Amer. Chain of Warehouses—A.W.A. (Mdse.) 





Picked Warehouses From 
The Traffic World 


**Business conditions were such in the last few 
We 


months that we had to use public storage. 
picked warehouses that were advertised in Tar 
Trarric Worip’’—Traffic Manager, Flour Mill. 


NOTE:—This company is at present using warehouses in 
more than 40 cities. 





Guide to Merchandise and Cold Storage Warehouses 
ILLINOIS—INDIANA—IOWA—KENTUCKY—LOUISIANA 
















CHICAGO, ILL. 
Railway Terminal 


& Warehouse Co. 
* D 


444 W. Grand Ave. 
(Tel.— Whitehall 6580) 


Facilities 
538-564 Kingsbury St.: 293,000 
sq. ft. Fireproof (in part), balance 
slow-burning, brick and laminated 
mill const.; Floor load, 300 lbs. 
Sprinkler sys.; A. D. T.; Watch- 
men. Insurance rate, 16.2c. 
Fumigation. Siding on Chi., 
Mil., St. Paul & Pac.; Capacity, 6 
cars; Merchants’ Lighterage. 
Chicago Tunnel station. Motor 
truck platform: Capacity, 25 
trucks. Water dock: Boats to 420 ft. 


Service Features 


Bonded: U. S. Customs; State. 
Pool car distributors. Motor 
transport service: company owned 
and operated equipment. Con- 
tainer service. Space for lease: 
Storage; Office. 


Affiliated Warehouses 


Chicago, Ontario Warehouse Co.; 
Boston, North Station Industrial 
Bldg., Inc. 





Established 1909 


H. W. Verrall 
Vice-President 


Incorporated 
























CHICAGO, ILL. j 
Seng Waterway Warehouse Co. 





John F. Seng Incorporated 
President *D 310 W. Polk St. 
John J. Egan Tel.—Wabash 6852 


Vice-President 
FACILITIES: 435,000 


sq. ft. Fireproof — 
Steel — bric 
const. Sprink- 
ler sys., private 
watchmen. In- 
surance rate, 
16.8 cents. Sid- 
ing on Pennsyl- 
vania R.. 
cap. 25 cars. 
Motor platf., 
cap. 25 trucks. 
Water dock, ' 
length 400 ft 

draft 22 ft. “In Heart of Downtown Chicago” 
Located one block from main Postoffice building. 
SERVICE FEATURES: Licensed under U. S. 
Whse. Act; State and privately bonded. Pool car 
distribution. Motor Freight Terminal in whse. 
Company operated cartage service—78 trucks. 
Rail cars unloaded under cover and trucks loaded 
out under cover. 

REPRESENTED BY: Associated Warehouses, 
Inc., 52 Vanderbilt Ave., New York. 


MEMBER: Chicago Association of Commerce. 


























CHICAGO, ILL. 
Soo Terminal Warehouse 








Established 1914 Incorporated 
W.G. Morgan ye 519 W. Roosevelt Rd. 
Manager (Tel.—Canal 5740) 


FACILITIES—500,000 sq. ft.; Fireproof, reinf. conc. 
const.; Floor load unlimit w insurance rate. 
aings —_ Line; free switch. all lines; 50 cars. 
ruck dock, 18 trucks under roof. 
SERVICE FEATURES—Bandeds State. Pool car 
distribution. Motor serv. Cool insummer. 1 ontaped or 
lease with office. Free in and out freight de yA 
all trunk lines via nee. REPRESENTED 
National Whse. Servi 


ASSOCIATIONS—A. . Ww. A. (Mdse.); I. A. M. W. 








CHICAGO, ILL. 
Wakem & McLaughlin, Inc. 


Established 1886 
F. E. Berg 


* 225 E. Illinois St. 
Sec’y & Tre Te ne gg 28 od 6828) 
FACILITIES—_(1) 213-235 Illinois St. Mdse. . 
Customs; Distilled spirits — gov't storekeeper. (2) 
421-427 E. North Water St. & (3) 352-402 E. North 
Water St. leased space. Total space 500,000 sq. 
ft. Mill const. Sprinkler sys.; A. D. T.; Wosdanen. 
Ins. rate 1534c. Sidings on ‘C. & N. W. 
SERVICE FEATURES—Licensed, U. S. Whse. 
Act; State. Bonded: U. S. Int'l Rev.; ——— 
Sone iene for tag “Pool car dist. 
ASSOCIATIONS—A. W. A.; Ill. W. A.; Chi. C. ofc. 








PEORIA, ILL. 


Federal Warehouse Company 
Established 1915 Incorporated 
Cheenee. v4 en * 800 S. Adams St. 

Telephone 4-2141 

FACILINIES: th) 800-808 S. Adams. (2) 810-816 S. 
Adams St. (3) 801-809 S. Washington—295,000 sq. 
ft. Sprinkler sys. Ins. 10.2c. Sidings on C.B.& Q.; 
Fireproof. ADT or pvt. watchmen. Free switch. 
Sheltered motor platforms. 

SERVICE FEATURES: U.S. Int. Rev., U.S. Customs 
& State bonded. Pool car dist. Cartage—com- 
pany operated. Storage & office space. 
REPRESENTED BY: American Chain of Whses, 
ASSOCIATIONS: A.W.A.; C.W.A.L.; N.F.W.A.; L.A.M.W. 


























PEORIA, ILL. 


National Warehouse Co. 


1321-35 S. Washington St. (Tel.—4-3884) 


Established 1920 CHICAGO OFFICE: 
A. J. Thieme 400 W. Madison St. 
Manager (Tel.—Ran. 8152) 
FACILITIES—Property owned; 65,000 sq. ft.; 
Fireproof, steel, concrete & are const.; Floor load, 
oe lbs.; Sprinkler sys.; man. Ins, rate, 
6c (90%). Siding on C & 
SERVICE FEATUR Bentisde State. Pool car 
dist. (shipments handled by rail, motor or water). 
Motor service available; truck terminal in Le 
For lease: storage; office. ASSNS.—A.W.A.; C.W.A.I. 


















EVANSVILLE, IND. 


Mead Johnson Terminal Corporation 
“WHERE WATERWAY—RAILWAY—HIGHWAY MEET” 
a a 1930 7 D Incorporated 
J.D. Beeler 1830 West Ohio St. 
Vice Pres. & Gen. Mgr. (Tel.—Dial 7152) 
FACILITIES—Property owned; 90,000 sq. ft.; Fire- 
pooet brick-steel-concrete const.; Floor load, no 
imit; Sprink. sys.; A.D. T. Insurance rate, 19. lc. 
Sidings on C. & E. I. and L. & N.; free swi 
all lines. Water oy a Length, 800 ft.; draft, 9 ft. 
SERVICE FEATURES—Bonded: U. S. Customs; 
State. Pool Car dist. Motor freight terminal. 
REPRESENTED BY—Allied Distribution, Inc. 
ASSOCIATIONS—Am. W.A. (Mdse.); Ind. W.A. 














HAMMOND, IND. 
Great Lakes Warehouse Corporation 


General Merchandise—Storage and Distribution 
Established 1922 (Tel.—Hami' d 3780-81) 


E.C. Faure Plummer Ave. & State Line St. 
Vice-Pres. & Mgr. (Tel.—Chicago—Ent. 2200) 
FACILITIES—150,000 sq. ft.; Fireproof, concrete- 
steel-brick construction. Siding on R; 
located within Chicago switching district; capacity, 
50 cars set. Transit privileges. 

SERVICE FEATURES—Motor terminal on 
oe pre a gaa delivery to Metropolitan Chicago 


nd 
ASSOCIATIONS—A. W.A. (C.S. Div.); Ind. Whsmn’s Assn. 


















INDIANAPOLIS, IND. 


Henry Coburn Storage & Warehouse Co. 


Established 1905 Incorporated 
Frank F. Powell * 221 W. Georgia St. 
President Tel.—Lincoln 6431) 
FACILITIES—Pro id we 220,000 sq. ft. 
Slow burning; sprinkler sys.; alarm sys. in tobacco 
room; watchmen. Ins. rate [5c ee, clause). 


Siding on Indianapolis Union (Belt) R. a 
10 cars; free swi all lines. fa vo orm: 
capacity o trucks—3 sheltered. 
SERVICE FEATURES—Pooi car distribution. 
Motor frat ht terminal. Space and offices for — 
RESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A. (Mdse); Indiana W. A. 
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WATERLOO, IOWA 


Iowa Warehouse Company 
Established 1916 Incorporated 


FACILITIES—Owned. (1) 821 Seetay St. 
Cement block const. Siding on Chi. G. West. 
Ins. rate $1.55. (2) 558 Center St. 
brick const. Siding on W. C. F. & N. Ry. 
56c. Both: 70,000-sq. ft. Free switching service. 
Member: Mayflower Warehouse Asso. 

SERVICE FEATURES—Complete mdse. s 

ice. COMMON MOTOR FREIGHT TERMINAL 
SUPERVISED BY BOARD OF RAILROAD 
COMMISSIONERS covering all regular route 
operators, intrastate and interstate. 





















LEXINGTON, KY. 
Union Transfer & Storage Co. 


Established 1919 Incorporated 


- Murphy * Spring & Vine Streets 
Vice-President Tel.—PBX-7030 
FACILITIES—(1!) Vine & Spring Sts., fireproof, 
reinforced concrete; Ins. rate 22c. (2) Vine & 
erino, brick & mill const. Ins. rate 55c. Both: 
Total floor space 100, sq. ft. Sidings on L. & N. 
R. R.; free switchin 
SERVICE FEAT TURES—Pool car ge ow 
otor transport line, company own 
Louisville, ee Harlan, Riddiebrrouth & 
Blue Grass Kentucky. 
REPRESEN D 1. Chain of Warehouses. 


























LOUISVILLE, KY. 


Louisville Public Warehouse Co., Inc. 


W. N. Cox * E. H. Bacon 
President Vice-President 
Established 1884 


FACILITIES—944138 sq. ft. for storage of Mer- 
chandise, Household Goods, Tobacco, Distilled 
Spirits—24 Warehouses—Fireproof and slow-burning 
mill—Sprinklered—Conts. Ins. 4.4c to 19.3c per $100 
SPECIAL FEATURES—Customs and _ Internal 
Revenue Bonded—Pool Car Distribution—Free 
Switching all Lines—Satisfying Customers with 
Superior Service. 

MEMBERS—American Chain of Warehouses— 
Distribution Service, Inc.—Am. . Ass'n. 
















NEW ORLEANS, LA. 





Bienville Warehouses Corporation 
Established 1916 
R. W. Dietrich 340 Bienville St. 
President (Tel.—Main 4200) 
FACILITIES—200-338 N. Peters St.: 200,000 sq. 
ft. Mill const. Floor load, 250 Ibs. Watchmen. 
Ins. rate 35c (basic). Fumigation. Siding on T. 
> .; cap. 16 cars; free switching. otor plat.: 
20 trucks. Same mgt.: Dietrich : Wiltz, Inc. 
SERVICE FEATURES—Bonded: U. S. Customs: 
State. Pool car distributors. 
REPRESENTED BY—American Chain ‘of :Warehouses: 
New York, 250 Park Ave. (Plaza 1255). Tohneee 
53 W. Jackson Bd. (Harrison 1496). 










NEW ORLEANS, LA. 






Commercial Terminal Warehouse Co. 
Established 1925 


E. B. Fontaine 404 N. Peters St. 
President (Tel.—Main 7700) 
FACILITIES—100,000 sq. ft.; Slow burning, heavy 
brick and mill const.; Floor load, 250 Ibe. 3 Sprink. 
sys.; Watchmen; Ins. rate, 37c. Siding on So. Pac. 
SERVICE FEATURES—Bonded: U. S. Customs; 
State. Pool car dist. Bean cleaning, grading. 
Secemieionia 3 oo Fe rtage. 
REPR TED BY York, Central Distri- 
bution —_ ch ame  Bethonel Warehousing 
Service; San Francisco, E. M. Ingals, 112 Market. 


Incorporated 





Monthly Corrections Mean 
Up-to-date Facts 


A system which provides for the monthly 
correction of the information furnished in 
this Guide assures shippers of dependable 
data at all times. 





OREM Say iP 








The Traffic World | Guide to Merchandise and Cold Storage Warehouses | Guide 


Vol. LXI, No. 6 


Page 


Serial Page No. 368 MARYLAND—MASSACHUSETTS—MICHIGAN 4 



















BALTIMORE, MD. 


Camden Warehouses 


Established 1900 Incorporated 


Jas. C. Brown, *D Camden & Eutaw Sts. 
Mgr. & Treas. (Tel.—Plaza 0400) 
FACILITIES—4 Units; Property leased; 700,000 

. ft. Brick-Concrete-Steel const. A.D.T., Private 
atchman, Sprinkler. 
LOCATIONS—Camden Station, Henderson's Wharf, 
Chase’s Wharf, Locust Point Piers, B. & O. R. R. 
SERVICE FEATURES—Pool cars. Motor trans- 
port. Direct rail and water connections. Internal 
Revenue and Customs Bond 


ASSNS.—A.W.A., Md. W.A., Distillers’ Inst. 





BOSTON, ,,,f487,c¢ MASS. 


MBRIDGE 


Hoosac Storage and Warehouse Co. 


Established 1928 Incorporated 


Howard E. Wemyss * Lechmere Square 
Treasurer Tel.—TRO. 9608 
FACILITIES—(1) Lechmere Sq., E. Cambridge, 
Fireproof, reinforced concrete; Sprink. sys. Ins. 
rate |8c. (2) Water St., Charlestown, (Adj. 
Mystic Terminal Co. docks) Brick const., A. D. T., 
ane fire alarm. Ins. rate 2!c (90%). ‘Total floor 
pace 108,500 ft. Sidings on B. & M. R.R. 
SERVICE FEATURES Bonded: State; U. S. 
Cust. (No. 2) Pool car dist. = 4 oteee (No. 2). 
REPRESENTED ey niow ork — Central Dis- 
tribution Bur.; Chicago, National Whsg. Ser. 





























BALTIMORE, MD. 
Terminal Warehouse Co. of Baltimore 


eet De 1894 Incorporated Established 1926 
Baldwin *D Davis & Pleasant Sts. Martin Larsen 385 Liberty St. 
President (Tel.—Plaza 8720-23) General Manager (Tel.—4-1106) 














SPRINGFIELD, MASS. 
Atlantic States Whse. & Cold Stge. Corp. 





FACILITIES—6 units. Davis and Pleasant St., 
Prop. owned. Bond St., my leased. Water dock, 
400 ft. Dft. 25 ft. 500, sq. ft. Brick constr. 
Sprinkler. oe D.T. Watchmen. Ins. 2Ic. Siding, 
A A® . 40 cars. Truck plat., 40 trucks. 

SERVICE 1 TTURES—Bonded: Cust. Space and 
off. for lease. Trucks for loc. delvy., pool car. 
REPRESENTED BY—Assoc. Whses., Inc., +4 
Miller, 52 Vanderbilt Ave., New York, N N. ¥., Clyde 
Phelps, 230 N. Canal St., Chgo. A.W.A.,C.of C.U.S. 


FACILITIES—400,000 sq. ft.; Firepr. conc. and tile. 
Floor load 165-250 Ibs.; ‘pekabo Dry pipe alarm; 
Watchman. Ins. 18. Fumigation. waiow 
FSA. Rs eno .N. Y.N. H. & 
H. R. R.; cap. 13 cars. Truck dock: 14 trks. 
SERVICE FEATURES Bonded: State. Pool car 
dist. Stge. space for lease. Stge. i ck plic. oe 
shipments routed B. & A., N. “Ba 
Same owner: Atlantic States ‘Whee, phen! 9 eng 
ASSOCIATIONS—A. W. A.; Mass. W. A. 








DETROIT, MICH. 


Central Detroit Warehouse Co. 


Fort and Tenth Streets, Detroit, Mich. 
New York, N. Y.—250 Park Avenue—Room 826 * Chicago, Ill.—53 W. Jackson Blvd.—Room 1010 









Central Detroit Warehouse Division—West Fort and Tenth Streets 


FACILITIES—1627 West Fort Street— Columbus, Dayton, Lima & Indianapolis. 
354,000 sq. ft. Cooler room. Fireproof, SERVICE FEATURES—U. S. Customs 
reinforced concrete. Sprinkler system; Ameri- bonded. Pool car distribution. Motor 
can Still Alarm—24-hr. service. Ins. rate 9c. freight terminal. Storage and office space 
Siding on Mich. Cent.; free switching (ship- for lease. Bulk storage of liquors. Sales 
ments originating outside Mich.). Brandt representation for customers—Terminal 
& Wyoming Aves.—340,000sq. ft. Fireproof, Sales Corporation. Complete distribution 
reinforced concrete. Sprinkler system. Ins. service in 200 mile radius. 

rate 9c. Siding, cap. 38 cars, free switching. REPRESENTED BY—American Chain of 
Merchants Forwarding Terminals Co. in Warehouses. 











Michigan Terminal Warehouse Division—Brandt and Wyoming Avenues 


DETROIT, MICH. 
Commercial Warehouse 





Established 1935 Incorporated 
L. J. McMillan yy 1965 Porter St. at Vermont 
General Manager (Tel.—Randolph 8723) 


FACILITIES—80,000 sq. ft.; Slow burning, re- 
inforced concrete & brick const.; Floor load, 250 Ibs. 
Ins. rate, 26c (90% co-insurance). Siding on Mich. 


Cent. R. R.; cap., 8 cars. 

SERVICE FEATURES—Bonded: U. S. Int. Rev. 
and Customs. Pool car dist.; Motor | Seagate 
terminal. Space for lease: Storage; 
REPRESENTED BY—Distribution a all Inc. 
ACCESSIBILITY—Located in heart of Detroit's 
wholesale and jobbing districts. 














DETROIT, MICH. 


Detroit Harbor Terminals, Inc. 


4461 W. Jefferson Ave. 


Established 1925 ak) D Telephone 
Incorporated Lafayette 3200 


FACILITIES 
(1) 500,000 sq. ft., cold storage space, 2,200,000 cu. ft. 


Fireproof, concrete-steel construction. Floor load, 
200 Ibs. Sprinkler system, private watchmen. In- 
surance rate, |10c. Sheltered siding on Wabash, 
Pennsylvania, Pere Marquette and Union Belt, capac- 
ity 24 cars. Free switching. Sheltered truck plat- 
form, capacity 44 trucks. 

(2) 37,600 sq. ft. Fireproof, steel construction. 
Floor load unlimited. Sprinkler system, private 
watchmen. Insurance rate, !0c. Siding on Wa- 
bash, Pennsylvania, Pere Marquette and Union Belt, 
capacity 100 cars. Truck platform, capacity 15 
trucks. 
















SERVICE FEATURES 


Bonded, U. S. Customs, State Liquor Control Com- 
mission. Pool car distribution. Motor freight ter- 
minal. Company operated cartage service—|1! 
trucks. Storage and office space for lease. 

Cold storage—Freezer temperatures to 0,—5 deg. F., 

Penninton system egg rooms. Forced Air Circula- 
tion for apple oan 

Water Dock, 1600 ft. long, draft 22 ft., serves both 
units. Bulk commodities or package freight; receive 
and ship to lake and European ports through lines 
using dock as regular port of call. Transit privilege 
available on fruit, produce, other commodities. 


——— GRAND RAPIDS, MICH.—— 
Columbian Storage & Transfer Co. 


Established 1921 * Incorporated 
Barend Zevalkink 435 S. Ionia Ave. 
President (Telephone—94368) 


FACILITIES—90.000 sq. ft.; Non-fireproof, mill 
const.; Watchman. Ins. rate, 76c. Siding on 
Mich. Cent.; cap., 8 cars; free switch. 
SERVICE FEATURES—Pool car dist. Motor 
— term. and transport service—company 
rated trucks and trailers throughout W. Mich.— 
Picku and del. for P. R. R. and Univ. Carloading Co. 
REPRESENTED BY—Allied Distribution, Inc. 
ASSOCIATIONS—A. W. A. (Mdse.). 










GRAND RAPIDS, MICH. 
Furniture Manufacturers Warehouse Co. 






Established 1911 Incorporated 
H. E. Shaw — 505-511 Fulton St., West 
General Manager Telephone 9-7161 







FACILITIES: Unit 1: 100,000 sq. ft. Fireproof— 
concrete & steel. Ins. rate 12c. Siding on Pere 
Marquette. Units 2 & 3: 35,000 sq. ft.—ironclad 
const. Siding on N.Y.C. Both Units: Sprinklered. 
Watchmen. Free switching. Sheltered motor platfs. 
SERVICE FEATURES: Pool car distr. Motor 
freight terminal at whse. Company operated 
cartage service—72 trucks. Office & storage space. 
COOL ROOMS for candy and similar storage. 
















LANSING, MICH. 


Fireproof Storage Co. 
Established 1919 Incorporated 


H. H. Hardy * 430 N. Larch St. 
General Manager Telephone—5-2903 


FACILITIES: 48,000 sq. ft. Fireproof—reinforced 
concrete. Ins. rate, 44.2c. Siding on Pere 
Marquette, capacity 3 cars, free switching. Shel- 
tered Motor Platform. 

CENTRAL DISTRIBUTION POINT in lower Michigan. 
Transportation facilities radiate in every direction. 
SERVICE FEATURES: Pool car dist. Motor 
transportation available. Company operated 
local delivery—2 trucks. 

MEMBER: A.W.A.; Mich. F.W.A. (Mdse. Div.) 












Guide to Merchandise and Cold Storage Warehouses | The Traffic World 
MINNESOTA—MISSOURI 

















MINNEAPOLIS, MINN. 


Colonial Warehouses, Inc. 
Established 1907 

W. M. Hardin * 210-218 3rd Ave., No. 

Vice-President Atlantic 8191 
FACILITIES—100,000 sq. ft., 70% fireproof. Brick- 
concrete const. Max. floor load 500 Ibs. Sprinkler, 
alarm, pvt. watchmen. Ins. rate 11.9c (90% co-ins.). 
Sidings: G.N.; M.&St.L.; C.B.&Q.; free switching: 
cap. 10 cars. 2 Motor platforms—! sheltered. 
Located three blocks from Nicollet Hotel. 
SERVICE FEATURES—U. S. Customs bonded. 
Pool car dist. Mot. transp. service. Stge. & off. space 
forlease. Undersamemgmt.—Lasham Co., Chicago. 


ASSNS.—A.W.A.; Minn.-N.W.W.A.; Minn. Truck Owners. 





-— MINNEAPOLIS-ST. PAUL, MINN. 


Minneapolis Terminal Warehouse Co. 
Established 1929 Incorporated 


618 Washington Ave. N. > 4 201 Fifth Ave. N. 

Warehouse No. 1 Warehouse No. 2 
Minneapolis — (Tel.— MAin 3568) — Minneapolis 
FACILITIES—100,000 sq. ft.; Fireproof, brick and 
concrete construction; Floor load 250 Ibs.; A. D. T. 
and private watchmen. Sidings on Soo Line; capac- 
iy. 16 cars; free switching all lines. Motor truck 
platforms. 


St. Paul Terminal Warehouse Co. 
Established 1916 Incorporated 


8th & Locust Sts., St. Paul 
(Tel.— Garfield 7551) 
FACILITIES—307,000 sq. ft.; Fireproof, brick and 
concrete construction; oor load 250-400 Ibs. 
Private watchmen. Sidings on Soo Line; capacity, 
26 cars; free switching all lines. Motor truck 
platforms. 


Midway Terminal Warehouse Co. 


Division of 
Established 1933 Above Companies 


(Minnesota Transfer) 

2295 University Avenue, St. Paul 
(Tel.—Nestor 1811) 
FACILITIES—60,000 sq. ft.; Brick and mill con- 
struction; Floor load 250 Ibs.; sprinklered and private 
watchmen. Siding on Minnesota Transfer Railway; 
capacity, 8 cars; free switching all lines. Motor 

truck platforms. 


Service Features 

State and U. S. Customs bonded. Offices and 
display space. Insurance rates from |6c (90%). 
Pool car distribution a specialty; no cartage on reship- 
ments. Contract trucking: fleet of 100 trucks. 
Three choice locations in the Twin Cities, one virtu- 
ally on the boundary line between Minneapolis and St. 
Paul, and one in the very heart of each city, providing 
a distinctive service in ‘this important market. 


Represented By 


Associated Warehouses, Inc.: 52 Vanderbilt Ave., 
New York City; 230 N. Canal St., Chicago. 


Associations 
U. S. Chamber of Commerce, A. W. A., Minn. W. A., 
Minn. Truck Owners Assn. 
Famous for ‘‘TRIPLE SERVICE”—from Coast 
to Coast. Your inquiry cordially invited. 



































KANSAS CITY, MO. 
Adams Transfer & Storage Co. 


Established 1900 Incorporated 
D. S. Adams x «228 W. 4th St. 
President (Tel.—Victor 0225) 


FACILITIES—100,000 oa: ft. Fireproof, reinf. 
concrete. Sprinkler, M.D.T. alarm, pvt. watchmen. 
Ins. rate 24c. Siding on KCSRR. Cap. 8 cars. 
Free switch. Truck plat. covered, cap. 30 trucks. 
SERVICE FEATURES—Bonded: Customs, Int. 
Rev., State; Lic., U. S. Whse Act. Pool car dist. 
Stg. & office space for lease. Mot. Transp. ser. & 
fgt. term. Daily overnight service to approx. 4,000 
towns. In wholse. dist.; near retail dist. & fgt. depots. 
ASSNS.—A.W.A.; M.W.A.; Traf. Club; C. of C. 


Major Shippers 
Must Use Warehouses 


TRAFFIC WORLD industrial subscribers 
ship in such volume that 69.1% find it 
necessary to use warehouses. The average 
number used by these companies is 32. 





KANSAS CITY, MO. 














Central Storage Company 


Established 1880 * Incorporated 


Charles C. Daniel, Jr. 1422 St. Louis Ave. 
Secretary (Tel.—ViIctor 3268) 


FACILITIES—1422-28 St. Louis Ave.—2 buildings: 
87,742 sq. ft.; brick-heavy mill const. Floor load, 
250 lbs. Sprinkler sys.; A. D. T. Elec. Supervisory 
& Burglar Alarm system. Insurance rate, 17.2c. 
Sidings on Mo. Pac.; capacity, 8 cars; Free switch- 
ing, all times. Sheltered motor truck platform. 


SERVICE FEATURES—Bonded: State. Em- 
plovece bonded. Pool car distributors. Motor 
reight terminal and transport service: Company 
owned and operated cartage equipment—railroad 
contract-haulers of free pick-up and delivery freight. 
Space for lease: Storage; Office. Branch office 
service. 


REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A. (Mdse.) 


KANSAS CITY’S oldest warehousing service—since 
1880, over 56 years. We have from the first con- 
tinually improved our facilities and service to meet the 
requirements of ever changing distribution problems. 
Located midway between the business districts of 
both Kansas Cities, in the heart of the freight house 
and truck terminal district, nearest to the Municipal 
Wharf, served by the Federal Barge Lines. 






















KANSAS CITY, MO. 


Crooks Terminal Warehouses 
Established 1913 


A. J. Crooks 


Incorporated 


1104 Union Avenue 





Gen. Mgr. (Tel.—Victor 2404) 
New York Office 
George G. Roddy 271 Madison Ave. 
N 
. 





















Brokers Building Terminal Warehouse 
1104 Union Ave. (Frisco) 1201-09 Union Ave. (U.P.) 
Security Building—1405 St. Louis Ave. (M..P.) 
FACILITIES—3 locations: 322,000 sq. ft.; Rein- 
forced concrete and brick const.; Floor load, 250 lbs.; 
Sprink. sys. Ins. rate, 10.6c. Sidings on Un. Pac., 

o. Pac. & Frisco R. Rs.; cap., 23 cars; free switch. 
SPECIAL SERVICES—Bonded: Licensed, U. S. 
Whs. act; U. S. Customs; State. Pool car dist. 
Motor transport service. Container service. 
ASSOCIATIONS—A. W. A. (Mdse.); Mo. W. A. 


Watch Display Advertisements on Back Cover! 








KANSAS CITY, MO. 


Merchandise Warehouses, Inc. 
933 Mulberry St. 


Complete Storage and Distributing Facilities. 

Nation Wide Connections. 
Operating 240,000 sq. ft. Fireproof, sprinklered space; 
14-cars sidings; dockage for 30 trucks; free switching, 
free pick-up and delivery to and from freight houses; 


local, regional and storage-in-transit service. In- 
surance rate 9c. 


Nation-wide connections. 


REPRESENTED BY—Allied Distribution, Inc. 


February 5, 1938 
Serial Page No. 369 


ST. LOUIS, MO. 


S. N. Long Warehouse 



































Established 1903 
W. F. Long * 9th & Gratiot Sts. 
Manager Tel,—Main 2910 


Facilities 
100,000 sq. ft. Heavy mill const., floor load 205-305 
lbs. Sprinkler system, ADT., Ins. rate 20c. 
Siding on Term. R. R. Assn. of St. Louis, reciprocal 
switching with all lines. Sheltered motor platforms 
along two complete sides of building offer unusual 
facilities for call trucks. 


Service Features 

Longest established merchandise warehouse in St. 
Louis. Licensed, U. S. Whse. Act; State bonded; 
will furnish any special type of bonding required. 
Pool car distribution—special encl platform, 
anexclusivefeature. Separate vault space, approved, 
for specific storage of Red Label products at no in- 
crease in insurance rates. Company owned and 
operated motor trucking equipment—also ex- 
clusive with us in St. Louis. 


Information Bureau 
Maintained to furnish data on territorial as well as 
local market distribution and sales problems. 
Freight rate and sales surveys upon request; no 
obligation. Another exclusive feature. 


Represented by 
Distribution Service, Inc.—Sales offices in 29 metro- 
politan cities. 
ASSOCIATIONS—A.W.A.; Mo. W.A.; St. L. Mdse. 
W.A.; St. Louis Chamber of Commerce. 





ST. LOUIS, MO. 


Rutger St. Warehouse, Inc. 


Established 1920 9 Rutger St. 
oe Lusby * D (Tel.—Chestnut 
Exec. V.-P. & Treas. 9465-66) 
FACILITIES—Mdse. a 210,000 sq. ft.; Cold Stg. 
(beer) 8700 cu. ft. Brick-mill const. Sprink. 7 
ADT Central Sta. burglar alarm. Ins. rate 25c. 
Sidings on Mo. Pac. and Term. R.R. Assn., cap. 14 
cars, free switching. Motor plat., cap. 15 trucks. 
Mississippi River Dock near Municipal Bridge. 
SERVICE —Bonded: U. S. Cust.; State. Pool car 
dist. Motor freight terminal. Space for lease. 
REPRESENTED BY: Associated Warehouses, Inc. 
ASSOCIATIONS=St. L. Mdse. W.A.; Midwest W.&T.A. 














ST. LOUIS, MO. 
St. Louis Terminal Warehouse Company 


Established 1924 Incorporated 


Cc. J. LaMothe *D 826 Clark Ave. 
Vice-President Tel.—Main 4927 
FACILITIES—(1) 826 Clark Ave., & (2) 420 Ss. 
Main St.: Concrete-brick-mill. ADT, Sprinkler. 
Ins. 14.6c to 24c. Sidings on Mo. Pac. & Term. 
R. R., free switching. (3) 501 S. Ist St. (4) 525 
S. Levee: Water Dock. Total space, 199,000 sq. ft. 
SERVICE FEATURES—U. S. Int. Rev., customs, 
& state bonded. Pool car dist. Container service. 
for lease—office & storage. 
REPRESENTED BY—American Chain of Warehouses, Inc. 
MEMBER—AWA; Mo. W. A.; St. Louis Mdse. W. A. 








ST. LOUIS, MO. 
Tyler Warehouse & Cold Storage Co. 


Established 1912 Incorporated 
E. L. Wintermann ) 209 Dickson St. 
Agent Tel.—Central 8955-56 
FACILITIES—Mdéee. stg. 100,000 sq. ft.; Cold stg. 
250,000 cu. ft. Brick-mill const. Sprink. sys.; Potter 
Elec. signal; Pvt. watchmen. Ins. rate, |7c. Siding 
on Wabash Ry., free switch. Batchtown, III. 
Batchtown-Tyler Packing Co., 8,000 sq. ft. 


SERVICE FEATURES—State bonded. Pool car 
dist. Motor fgt. term. Cartage. Tank car 
unloading. Stg. & office space for lease. 

ASSNS.—AWA (Mdse. & C. S.); Mo.W.A.; St. L. Mdse.W.A, 
MEMBER: St. Louis Chamber of Commerce. 













Coordinated Data 


The Distribution Map brings together in 
one place data regarding the major markets 
of the United States and Canada. The 
information is organized so as to provide a 
work sheet on which every company may 
map distribution plans to fit its individual 
needs whether five or one hundred and five 


centers of distribution are required. 
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CAMDEN, N. J. 





















Camden Marine Terminals 
Established 1928 


Operated by South Jersey Port Commission 


J. Alex. Crothers *D Foot of Beckett Street 
General Manager Tel.—Camden 5028 


FACILITIES 


Situated opposite Philadelphia on the 35 foot 
Delaware River Ship Channel. ocean-going 
carriers can be berthed and worked simultaneously. 
Insurance rate 1|8c, floor load 800 lbs. 4 modern 
warehouse units of steel and concrete, completely 
sprinklered. 20 acres of open storage space. Over 
a mile of railroad siding connecting with the 
Pennsylvania and Pennsylvania-Reading Seashore 

ine. Direct telephone connections are made 
with all ships. Flood lights for night loading and 
unloading. Fresh artesian well water. 


SERVICE FEATURES 


Waterside general merchandise storage. Stor- 
age in transit privileges. Direct ship to car load- 
iny Regular coastwise, intercoastal and foreign 
ilings are maintained by the American-Hawaiian 
— Luckenbach Line, Isthmian-Matson Line, 
Mooremack Gulf Lines, Pan-Atlantic Line and the 
icsson Line. Leading trucking companies 
render daily service. Modern mechanical equi 
ment provides for the handling of cargo with the 
utmost safety, economy and dispatch. 














JERSEY CITY, N. J. 
Lackawanna Terminal Warehouses 






Established 1929 te Incorporated 
W. J. Northup 629 Grove St. 
Presiden Tel. (N. Y.)—Rector 2-2345 
FACILITIES Adjacent to Manhattan Tunnel. 
1,072,883 sq. ft. Fireproof, brick-concrete-steel const. 
Sprinkler sys.; Atmo Fire Detection; Watchmen. 
Ins. rate 6c. Siding on D.L.& W.; capacity 52 cars. 
Sheltered motor = hah capacity 96 trucks. 
SERVICE FEATURES—U. S. Custs. bonded. 
Pool car dist. Motor freight terminal. Space for 
lease. Railroad and twise Steam Ship Station. 
REPRESENTED BY—Associated wes 
ASSOCIATIONS—Port of N.Y.W.A.; N.J.W.A 




















NEWARK, N. J. 


Lehigh Warehouse & 


Transportation Co., Inc. 

Albert B. Drake, Pres. Established 1919 
Main Office Branch Office 

98-108FrelinghuysenAve. ~ 829 Newark Ave. 


Newark, N. J. Elizabeth, N. J. 
Bigelow 3- 7200 Elizabeth 3-5100 
FACILITIES—NEWARK—250,000 sq. ft. Fire- 


proof. Reinforced concrete and steel const.; floor load 
250 lbs. Sprinkler sys.; A.D.T.; watchmen. Ins. rate 
6c up to 10.2c. Siding on | Lehigh Valley; and switch- 
ing to and from Penn ,cap. lO cars. Sheltered 
motor plat., cap. 20 trucks. 
ELIZABETH—1,000,000 sq. ft. Fireproof, Rein- 
forced concrete const. Floor load, 250 Ibs., sprinkler 
sys.; local alarm sys.; watchmen. Ins. rate, 8c up to 
16.7c. Siding on Penn. R. R. 30 cars. Sheltered 
motor plat., 30 trucks. 

SERVICE FEATURES—Bonded. Licensed, U. S. 
Whse. Act; U. S. Int. Rev.; U. S. Cust.; State. All 
employees bonded. Pool car distributors. Motor 
terminal and transport service; company operated 
fleet of motor trucks covering Metropolitan area with 
regular delivery service; licensed and bonded trucks 
maintained to transport liquor and Geena mer- 
chandise. Special trucks and crews for delivery and 
installation of electric appliances. 
ASSOCIATIONS—A. . A. (Mdse.); Whsemn’s 
Assn. Port of N. Y.; N. J. Whsemn’s Assn; Chamber 
of Commerce; N. Y. Traffic Club; Newark Traffic 
Club; N. J. Motor Truck Assn. 





























BUFFALO, N. Y. 
The Lederer Terminal Warehouse Co., Inc. 


Established 1921 +. (Tel.—Jefferson 1120) 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—60,000 sq. ft. Fireproof, concrete- 
brick const. Private watchmen, idings on Erie 
and Nickel Plate RRs., o> 5 0 cars. Shelt. Motor 
pete on cap. 14 trucks. umidity controlled a 
RESENTED BY—New York City, George 
Perkins, 82 Beaver St. rm lls “v tg Clev «the 
Lederer Terminal (See adv.); Chicago, M. H. Finger, 
519 W. Roosevelt Rd. (Canal 5742). 











BUFFALO, N. Y. 
The Market Terminal Warehouse 


Esta Hy an: | aes Incorporated 
* 110 Perry Street 
General yao (Tel.—Cleve. 1926) 


FACILITIES—(1) Scott, Perry & Mississippi 
Sts.: Fireproof; brick-concrete const. (2) 100-128 
i St.: Mill const. Both units: 170,000 sq. ft. 
Sprinkler sys., fire alarm, watchmen. Ins. rate 17.Ic 
= Sidings on Lehigh Valley, free switching. 
SERVICE FEATU Pool car dist. Transit 
privileges. Motor fgt. terminal; complete cartage 
service. N. oe receipts. Space for lease. 
REPRESE D BY—Associated Warehouses, Inc. 
ASSNS Buffalo C. of C. 


Niagara Front. Ind. Traf. League; 




















NEW YORK, N. Y. 


Baltimore & Ohio Stores, Inc. 


PIER 21, EAST RIVER 
(On South St. adjacent Brooklyn Bridge) 
Established 1914 


Irvin W. Mead Telephone 
Treas. & Mgr. Digby 4-1600 
Area 35,000 sq. ft. (Mill constructed floor). 
SERVICE: Pool car — Specialize in handling 
foodstuffs and other high grade commodities. 
For information reeerding warehouses on the Balti- 
more & Ohio RR.—communicate with Irvin W. Mead. 
ASSOCIATIONS—A.W.A; W.A. Port N.Y.; N.Y.W.A. 













ROCHESTER, N. Y. 
B. R. & P. Warehouse, Inc. 


Established 1914 
U. C. Leckinger *D Bb hen, — Sts. 
et.—. 






Manager Main 3991-92) 
FACILITIES—Property owned—100,000 sq. ft. 
Fireproof, built-up concrete const. Sprink. sys., 
watchmen. Ins.11.8c. Siding on B. & O. R. R., capac- 
ity 22 cars, freeswitching. Sheltered motor platform, 
capacity 10 trucks. Boat dock on N. Y. State Barge 
Canal operated in conjunction with warehouse. 
SERVICE FEATURES—Pool car dist. Motor fgt. 
terminal. Storage & office space for lease. 


ASSOCIATIONS—A. W. A.; Rochester T. & W. A. 
















RALEIGH, N. C. 






Carolina Storage & Distributing Co. 
Established 1919 
M. B. Koonce .s 324 W. Lane St. 
Partner Telephone—2141 
FACILITIES—32,000 sq. ft. Fireproof, steel, con- 
crete, brick. Watchmen. Ins. rate 72c. Siding on 
Seaboard Air Line, free switching. 
SPECIAL SERVICES—Pool car 
Motor frt. terminal. Company operated cartage 
service—30 trucks. Storage space for iease. 
MOTOR TRANSIT CO.—Common carrier operating 45 
units of equipment serving surrounding territory. 
REPRESENTED BY—American Chain of Whses. 
ASSOCIATIONS—American Warehousemen’s Assn. 


distribution. 

















AKRON, OHIO 
Cotter City View Storage Co. 


Established 1882 
W. Lee Cotter * 
President Franklin 3131 

FACILITIES—2 units, 80,000 sq. ft. Fireproof, 
brick-steel const. (1) Fl. load 350 , * A. “A T. alarm 
sys. Ins. rate 30c av. Siding on B. & O., 6 cars. 
Free switching. Truck plat. cap. 4 (2) Fl. load 
250 ~ — ler sys. Ins. rate 22c. Siding on 
Pen .8cars. Free switching. Truck plat. cap. 4. 
SERVICE FEATURES — Pool car dist., motor frt. 
terminal. Company operated cartage service, 
10 trucks. Storage space for lease 


ASSOCIATIONS—Mayflower Whsemns. Assn.; Ohio W.A. 


Incorporated 


70 Cherry St. 


Dependable Warehouses 


Only warehouses with a reputation for 
good service and with good financial refer- 
ences are acceptable in the Warehouse Guide 


and for listing on the Distribution Map. 
Because of the care with which the records 


of these warehouses have been checked, 
THE TRAFFIC WORLD recommends them 
unhesitatingly. 
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CINCINNATI, OHIO 
The Baltimore and Ohio Warehouse Company 


Incorporated 


F. W. Berry Second & Smith Sts. 
Mgr. & Treas. (Tel.—Parkway 7646) 
FACILITIES—Dry Stg., 219,000 sq. ft.; cold stg. 
90,000 cu. ft. Stone—steel—brick—wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Ins. 
22c. Direct rail connection. 12 large freight elevators. 
SERVICE—Customs bonded Pool l car dist., re- 
shipping and C. O. D. collections. Warehouse espe- 
cially adapted to products requiring protection from 
Fal dirt, heat or cold. 
ASSOCIATIONS—A. W. A.; Ohio W. A.; Cin. W. A. 
















CINCINNATI, OHI 
Cincinnati Merchandise Warehouses, Inc. 


Established 1851 


Ernest L. Becker > 7 West Front St. 
V.-P. & Gen’l Mgr. (Tel.—Main 4117) 
FACILITIES—(1) 11-17 E. Front St. Ins. rate, 
25.lc. (2) 7-19 W. Front St.; Ins. rate 33.2c. 
Both houses: Total 225,000 sq. ft.; heavy mill const.; 
Soi sys.; +f ‘tbe watchman; Sidings, P. R. R., 

iprocal switching arra ents 
SERVICE’ F, FEA URES—Bonded: . S. Cust.; 
Pool car distr.; Motor trans. Space for lease. 
+ Represented -y Mimtcd 
NEW YORK ALLIED DISTRIBUTION INC. 
i WEST 42ND ST. PENN. 6-0968 


CHICAGO 
1525 NEWBERRY AVE. MON.SS3) 




























CLEVELAND, OHIO 


Britten Terminal, Inc. 
Established 1934 


2725 Pittsburgh Ave. 
Tel.—Prospect 2970 
FACILITIES—100,000 sq. ft. rig roof, concrete- 
steel-glass) ADT. Sprinkler. Floor load BP to 
lbs. Ins. rate 7c. Sidings on N.Y.C. & B 
free switching. Covered railroad & truck + eat ay "ih 
heart of business district—free parking. 
SERVICE FEATURES—Bonded: U. S. Customs; Pri- 
penne Pool car dist. Motor frt. term. Company 
perated cartage—4 trucks. Container service. 
REPRESENT ED BY—Central Distribution Bureau, New York. 
MEMBER=A.W.A.; Clev. W.A.; Clev. Traffic Club. 


Daniel L. Britten * 


President 





CLEVELAND, OHIO 


The Greeley-General Warehouse Co. 


Robert C. Greeley 4 Broadway & E. 15th St. 
President * (Tel.—Cherry 8074) 
FACILITIES—175,000 - ft.; Fireproof, reinforced 
concrete const.; Floor loa up to 1500 lbs.; Watch- 
man service. Ins. rate, 37c. Flour reconditioning. 
ns on N Cent.; capacity, 100 cars; free 


swi 
SERVICE FEATURES—Bonded: U. S. Inter. 
Revenue. Pool car distributors. Motor transport 


powee. Container service. Space for lease: 


; Office. Field warehousing. 
REP ENTED BY—American of Warehouses. 



























LEVELAND, OHI 
The Lederer Terminal Warehouse Co. 


Established 1921 


Herbert H. Led 
President _ * 





Incorporated 


1531 W. 25th St. 
(Tel.—Cherry 5280) 











FACILITIES 


E. 37th St., Northern Ohio Food Terminal (grocery 
products handled exclusively). 120,000 sq. ft. Fire- 
ras concrete const. Private watchmen. Siding 

n Nickel Plate, cap. 24 cars, free switching. Shel- 
poe Motor plat., cap. 17 trucks. 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90,000 sq. ft. Fireproof, 
concrete-brick const. A.D.T., hens watchmen. 
Siding on Nickel Plate (connected with main freight 
depot—eliminates cartage), cap. 15 cars. Sheltered 
Motor plat., cap. 20 trucks. 

1530 Riverbed Ave.—100,000 sq. ft. Fireproof, 
concrete-brick-steel const. Private watchmen. Siding 
on Erie, cap. 6 cars. Motor plat., cap. 12 trucks. 
SERVICE FEATURES—U. S. Customs bonded. 
Pool car distribution. Motor transport service. 
Favorable rates from all docks and piers. 
REPRESENTED BY—New York City, George W. 
Perkins, 82 Beaver St. (Beekman 3-6642); Buffalo, 
Lederer Terminal So adv.); Chicago, M. H. Finger, 
519 W. Roosevelt Rd. (Canal 5742). 


ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A. 


ee a 


2 















Gu 





COLUMBUS, OHIO-——— 


The Columbus Terminal Warehouse Co. 
Established 1882 Incorporated 
Wm. J. O’Neil 55-85 Terminal Way 
Vice-Pres. & Mgr. (Tel.—Adama 6239) 
FACILITIES—100,000 sq. ft.; brick & concrete 
const. A.D. T. Siding on N. Y. Cent. (Big Four); 
receiving floor at car level; free switch. Motor plat., 
shipping floor at truck level; capacity, 50 trucks. 
SERVICE FEATURES—Bonded, U. S. Customs. 
Pool car dist. Motor freight terminal. Storage 
and office space. Experienced management. _ 
FROM COLUMBUS, at the crossroads of rail, high- 
way and air traffic; serve overnight retailers whose 
customers number more than six million. 










SPRINGFIELD, OHIO 
Wagners Service, Inc. 





Established 1894 
Ray Wagner Hr Lowry Ave.atPenna.R.R. 
Secretary (Tel.—Main 445) 


FACILITIES—52,500 sq. ft. Fireproof, concrete 
const Floor load 150-600 lbs. Watchmen. Ins. rate 
65.9c. Siding on Penna. R. R.; free switching all lines. 
Sheltered motor platform; capacity 10 trucks. 
SERVICE FEATURES—Pool car dist. Motor 
freight terminal—our own freight line and con- 
nections make Springfield a superior distribution center 
for Ohio and adj. states. Special equipment for 
complete handling of heavy boilers or machinery. 
ASSOCIATIONS: A. W. A.; Ohio W. A. 


















TOLEDO, OHIO 
Great Lakes Terminal Warehouse Co. 


Established 1927 r 
L. M. Ashenbrenner 321-357 Morris St. 
V. Pres. & Gen. Mgr. (Tel.— Main 4231) 


FACILITIES—Dry storage, 150,000 sq. ft.; Cold 
storage 2,500,000 cu. ft.; Sprink. sys.; A. D. T. 
Private Sidings: B. & O. and N. Y. C.; MOTOR 
TRUCK PLAT.: capacity 30 trucks; sheltered. 
SERVICE FEATURES—U. S. Customs & Int'l Rev. 
Bonded warehouse No. 10. Comeree warehousin 
and delivery service covering Ohio, Mich. & Ind. 
CAPITAL—Over $1,000,000. References: 
Toledo Broker, Jobber, Grocer, Trucker, Bank. 
TOLEDO’S LARGEST, FINEST, RESPONSIBLE WHSE. 


Incorporated 


Any 








OKLAHOMA CITY, OKLA. 
The Public Warehouse Co., Inc. 


Established 1932 
Curtice B. Robertson ik 7N. W. First St. 
Telephone 3-6486 


Pres. & Gen’l Mgr. 

FACILITIES: (1) 67,500 sq. ft. (30,000 cu. ft. cold 
stge.—34°-50°) Fireproof, brick-concrete. (2) 50,000 
sq. ft. Mill const. Both Units: Auto. fire alarm on 
sprink. sys. Watchmen. Ins. Rates 14.7c & 24c. 
Sidings on A. T. & S. F.; free switching. Sheltered 
motor plat. Conveniently located to Industrial District. 
SERVICE FEATURES: Pool car dist. Cartage & 
motor trans. (Okla. & Ark.)—10 trucks. Strictly 
a merchandise whse. Employees bonded. 


REPTD. BY—Ass’d Whses., Inc. MEMBER—S.W.W.&T. Assn. 























TULSA, OKLA. 
Tulsa Terminal Storage & Transfer Co. 


Established 1919 
G. H. Coddington 


Incorporated 
oe 8 N. Cheyenne Ave. 
Traffic Manager Telephone 4-0151 
FACILITIES—110,000 sq. ft. Fireproof, concrete 
& steel const. Sprinkler sys., watchmen. Ins. rate, 
15.6c. Siding on Frisco, capacity 6 cars, free switch- 
ing Sheltered motor plat., capacity 12 trucks. 
SPECIALIZE IN POOL CAR DISTRIBUTION 
and handling of spot warehouse stocks. Company 
operated cartage service—12 trucks. 
REPRESENTED BY—Associated Warehouses, Inc. 
ASSOCIATIONS—A.W.A.; N.F.W.A.; T.S.W.T.A. 








PORTLAND, ORE. 


x MANNING x 


Warehouse & Transfer Company 
THE HUB OF DISTRIBUTION 


W. G. Manning, Pres. 911 N. W. Hoyt St. 
H. W. Danskin, Mgr. (Tel.—Broadway 2411) 
FACILITIES—75,000 sq. ft.; Heavy brick const.; 
Sprink. sys.; ADT supervising sys. Ins. rate, 19.7c. 
Siding on Terminal Co.; 3 cars; Free switch. 
SERVICE FEATURES—Bonded: U. S. Customs. 
Pool car dist. City drayage. Office space. 


REPRESENTED BY —Associated Warehouses, Inc. 
O.W.A. 


MEMBER-—A. W. A. (Mdse.); N.F.W.A. 
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——— PHILADELPHIA, PENNA. 


Pennsylvania Warehousing 
and Safe Deposit Co. 


Established 1872 Incorporated 

John A.McCarthy yf Cor. 4th and Chestnut 

President Tel.—Lom bard 3893) 
FACILITIES—22 units. roperties owned and 
leased. 1,092,000 sq. ft. Floor load 250 Ibs. Conc. 
and slow burn. Part sprinklered. Ins. 4c to 64c. 
Sidings: B. & O., P. R. R., Reading. Cap. 40 cars. 
SERVICE FEATURES—Bonded: U. S. Cust. 
Pool car. Space and off. for lease. Local delivery serv. 
REP. BY—Am. Chain of Whses., Inc. G.W. Perkins, 
82 Beaver St., New York. A.W.A., P.W.A.,W.A. of P. 











PHILADELPHIA, PENNA. 


Philadelphia Piers, Inc. 


Established 1934 
330 Chestnut St. 



















. TELEPHONES 
E. W. Stringfield Bell—Lombard 9934 
Gen’l Traffic Mgr. Keystone—Main 8811 
Facilities 


Five units. Piers 96, 98, 100 South, 25 acres lumber 
yard adjacent. Open Storage. 1,100,000 sq. ft. 
under cover. Reinforced concrete construction. Floor 
load, 300 Ibs. maximum. Part sprinklered. Watch- 
men. Ins. 14.4c to 17.7c. Siding on Pennsylvania 
R. R., Baltimore and Ohio R. R., Reading R. R. 
Capacity 600 cars. Water dock, length 1500 ft., 
draft 30 ft. 
Service Features 

General merchandise storage. Storage-in-transit 
privilege on flour, grain products and other commodi- 
ties. Direct car to shipside service at piers. Lighter- 
age and extra handling eliminated. Import, export, 
intercoastal and coastwise commerce handled with 
speed and economy. 


For further details see display advertisements 
appearing monthly in THE TRAFFIC WORLD 





PHILADELPHIA, PENNA. 
Terminal Warehouse Co. 


Established 1904 Incorporated 
E. V. D. Sullivan 81 Fairmount Ave. 
President (Tel.—Market 0160) 














FACILITIES—(1) N. E. Cor. Front & Brown 
Sts., and 800 N. Delaware Ave. Fireproof, con- 
crete const. Sprinkler sys., A. D. T., private watch- 
men. (2) Eleven other units. Total—all facilities, 
2,940,000 sq. ft. Ins. rates as low as 4c. Sidings 
on Penna. and Reading RRs., free switching. 
SERVICES—Customs and Dept. of Ag. BAI 
bonded. Pool car dist. Motor fgt. term.—own and 
cere trucks for city & suburban deliveries. 
EMBER—Distribution ice, Inc.; A.W.A.; Penna. W.A. 
















PITTSBURGH, PENNA. 


Kirby Transfer & Storage Co. 
Established 1898 Incorporated 
J. Lee Kirby oe 2536-40 Smallman St. 
Treasurer Tel.—Court 2463 
FACILITIES—40,000 sq. ft. Fireproof, reinforced 


concrete. Sprinkler sys., watchmen. Ins. rate 39. Ic. 


Siding on Penna R.R., capacity 5 cars. Location— 
Wholesale District of City. 


SERVICE FEATURES—Pool car dist. Motor 
Truck Service to points within 30 miles of Pittsburgh 
by own equipment. Storage & office space for lease. 
REPTD. BY—Distribution Service, Inc.; Chicago, New York. 
MEMBER—A.W.A.; Penna. W.A.; Mdse. W.A. of Pittsburgh. 


Warehouse Guide 
Is of Value 


‘‘The Warehouse Guide is of value to 


those who warehouse their products”’ 
— Traffic Manager, Meat Packing Com- 
pany. 
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-———— SIOUX FALLS, S. D. 
Wilson Storage and Transfer Company 


Established 1930 
R. M. Johnson 


Manager 


Incorporated 


* 110 No. Reed St. 
(Telephone—6543) 

FACILITIES—100,000 sq. ft. Fireproof, reinforced 
concrete const. Sprinkler sys., private watchmen. 
Ins. rate 26c. Siding on Chi. & N. W., free switch- 
os. Adjacent Union Truck Depot. 

SERVICE FEATURES—State bonded. Pool car 
dist. Storage & office space for lease. 

WILSON FORWARDING CO. (Owned and 
operated by us)—Features coordinated truck & rail 
freight service. Offices in Chicago, St. Louis, Minne- 
apolis, Omaha, Sioux City, Huron and Rapid City. 


MEMPHIS, TENN. 
John H. Poston Storage Warehouses 


Established 1895 Incorporated 
W. H. Dearing P. O. Box 2562 
Secy. & Treas. Telephone—8-5134 
FACILITIES—671 S. Main St. 52,000 sq. ft.; 
mill-brick-concrete const. Sprinkler sys.; A.D. yf 
Watchmen. Ins. rate 12.6c. Sidings on I.C. & 
St.L.S.W.Rys.;freeswitching. Sheltered Motor plat. 
SERVICE FEATURES—Bonded F gee 3 Pool 
car dist. Local cartage, P. U. & D. service. Stor- 
age, billing & collections. Office space. 
« Meprasented by Meas 
NEW YORK ALLIED DISTRIBUTION INC. CHICAGO 
11 WEST 42ND ST. PENN. 6-0968 SQM 1525 NEWBERRY AVE. MONSS 















MEMPHIS, TENN. 


United Warehouse & Terminal Corporation 


Established 1930 * 1 wee cr e — 


FACILITIES—(1) 137 E. Calhoun Ave.; (2) 138 
St. Paul Ave. 110,500 sq. ft. Brick & mill const. 
Sprinkler sys. Ins. rates (1) 15.2c; (2) 18.7c. 
Sidings on NC&StL and L&N, free switching rail & 
barge lines. Sheltered motor platform. 
SERVICE FEATURES—Excellent facilities for Pool 
car dist. Motor frt. term. Office & desk space. 
In center of wholesaling & jobbing dist.—convenient 
to rail, truck & express depots. 

REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A.; Memphis W. A. 













NASHVILLE, TENN. 
Bond, Chadwell Co. 





Established 1905 


E. M. Bond *D 1625 Broad St. 
President Telephone—5-4153 
FACILITIES—100-124 First Ave., N. 40,000 sq. ft. 
Fireproof, reinforced concrete. Floor load 250-500 
Ibs. Ins. rate 19.4c. Siding on Tenn. Cent.; cap. 
6 cars; free switching. Sheltered motor plat., cap. 
5 trucks. Water dock: Length 300 ft.: draft 9 ft. 
SERVICE FEATURES—Pool car distribution. 
Storage and office space for lease. Located in 
center of Nashville wholesale district. 

MEMBER—Am. Chain of Whses.; A. W. A. 


Incorporated 


Warehousing 
in | ennessee 


Under a recent enactment of the Tennessee 
legislature, corporations from without the 
boundaries of that state may carry stocks 
of merchandise in Tennessee warehouses 
and distribute from those warehouses with- 
out being classed as corporations doing 
business in the state within the meaning of 
state laws which, heretofore, have assessed 
a privilege tax of $300 for so doing business 
and have made it mandatory to file with 
the secretary of state copies of charters. 
Under the new law, the corporation from 
outside the state which wishes to warehouse 
and distribute in the state need only desig- 
nate an agent for the acceptance of legal 
service within the state and pay a fee of 
$20 for the filing of such agency with the 
secretary of state. 
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DALLAS, TEX. 
The Dallas Transfer & Terminal 
Warehouse Company Inc. 
2nd Unit SantaFeBldg. +e Established 1875 


Fireproof Warehouse—Minimum Insurance Rate 
—Merchandise and Household Goods Storage— 
Office, Display and Warehouse Space. 

Operators of: H. & N. T. Motor Freight Lines— 
Lone Star Package Car Co.—Dallas & Ft. Worth 
Motor Freight Lines. Agent Allied Van Lines. 
REPRESENTED BY—American Chain of Warehouses. 
Sidings on Santa Fe; free switching from all lines. 


E. D. Balcom Gus K. Weatherred 


DALLAS, TEX. 
Koon-McNatt Storage & Transfer Co. 


Established 1929 Incorporated 
O. M. Koon * 911 Marion St. 


President 
FACILITIES—50,000 sq. ft. Fireproof; brick- 
concrete const. Sprinkler. Private watchman. 
Insurance rate 23c. Sidings on Gulf, Colo. & S. F. 
and Frisco RRs; capacity 5 cars. Motor platform, 
capacity 5 trucks. 

SERVICE FEATURES—State bonded. Pool car 
distribution. Motor transport services available. 
Cartage service. Pick-up and delivery service. 
REPRESENTED BY—Geo. W. Perkins, 82 Beaver 
St.. NEW YORK CITY. 


EL PASO, TEX. 


International Warehouse Co., Inc. 
Established 1920 


W. T. Harrell * 1601 Magoffin Ave. 
Vice-Pres.-Mgr. Tel.—Main 77 
FACILITIES—1601 Magoffin Ave. 60,000 sq. ft. 
Fireproof. Conc.-brick-steel. 2” fire hose, pvt. 
watchmen. Ins. rate 24.7c. Sheltered motor 
_ 1600-1729 Bassett Ave. 140,000 sq. ft. 
rick, galv. roof. Sidings on T. P. and S. P. RRs. 
SERVICE FEATURES—U. S. Customs & state 
bonded. Pool car distribution. Motor fgt. term. 
Space for lease. 3 trucks. 
REPRESENTED BY—Allied Distribution. 
MEMBER—Tex. S. W. Whse. & Tfrmen’s Assn. 


FORT WORTH, TEX. 


Texas and Pacific 
Terminal Warehouse Company 
Established 1931 hk) 


L. C. Porter 


General Manager 


Incorporated 


70 Jennings Avenue 
(Tel.—2-6371) 


ong 

Property leased: 490,000 sq Fireproof, brick 
and concrete const.; Floor all 250-350 Ibs.; Sprinkler 
sys.; A. D. T. and watchman service. Insurance 
rate, i2c (with 80% coinsurance, 8c). Siding on 
The Texas and Pacific Railway Company: Capacity: 
30 cars; Free switching, all lines. Motor Truck 
platform: capacity 50 trucks; sheltered. 


Service Features 
aay a “>. * Pool car distributors. Dray- 
age. ae yo storage; office; display. 
Bonded: S. en llies State; State Liquor 


Control Bosy Cold Storage operated by Mer- 
chants Cold torage Company. 


Associations 
A. W. A.; SW Whsmn’s Assn. 


Convenience 


Located in geographic center of Fort Worth, in whole- 
sale and retail district. 


HOUSTON, TEX. 
Patrick Transfer and Storage Co. 


: Established 1900 
Fisher G. Dorsey *D 1302 Nance St. 
Owner (Tel.—Preston 0111) 
FACILITIES—(1) Municipal Dock 4, Turning 
Basin: 250,000 sq. ft.; Fireproof, concrete const. 
Sprink. sys.; A. D. T.; Watchmen. Ins. rate 8c. 
Siding cap. 72 cars; — switch. Sheltered motor 
plat. ater rag length 500 ft.; draft 32 ft. (2) 
1302 Nance St.: 25.000 aq, ft Siding on = rr 
SERVICE FEATURES—Bonded: (1) U.S. Cust.; 
State. Pool car dist. Motor transport service. 
Owners Lone Star Package Car Co., Houston Div. 
REPRESENTED BY—Asseciated Warehouses 
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TEX.—VA.—WASH.—WIS. 8 


HOUSTON, TEX. 
Houston Terminal Whse. & Cold Storage Co. 


Established 1926 Incorporated 
H. B. Plummer 701 N. San Jacinto St. 
Pres. & Gen. Mgr. Tel.—Preston 7151 
FACILITIES: Dry Stge., 300,000 sq. ft. Cold Stge., 
750,000 cu. ft. Fireproof, reinforced concrete. 
Sprinkler, ADT, watchman. Ins.—dry stge., 10c; 
cold stge., |6c. Siding on So. Pac. R.R. 

SERVICE FEATURES: Customs bonded. Pool car 
dist. Local cartage. Pvt. parking lot for customers 
& tenants. COLD STGE. temp. range: —10° to 40°. 
Specialize in meats, poultry, eggs, fruits, nuts. 
REPRESENTED BY: Am. Chain of Warehouses, Inc. 

MEMBER: AWA, S.W.W. & T. Assn., Houston Whsem’ns Assn. 


HOUSTON, TEX. 
Universal Terminal Warehouse Company 


Established 1924 Incorporated 


L. L. Schwecke He 1002-8 Washington Ave. 
President (Tel.—Preston 2381) 
FACILITIES—112,000 sq. ft. Fireproof, reinforced 
brick & concrete. + agpard sys., A. "D.T -. watchmen. 
Ins. rate, 6c. Siding on So. Pac., cap. 7 cars, free 
switching. Sheltered motor plat., cap. 18 trucks. 
SERVICE FEATURES—Bonded: U. S. Customs, 
State. Pool car distribution. Motor transport 

service. Office and storage space for lease. 
REPRESENTED BY—Di Service, Inc. 
ASSOCIATIONS—A. W. A.; S. W. W. & T. A 
Houston W. & T. A. 


RICHMOND, VA. 
Brooks Transfer & Storage Co., Inc. 


Established 1878 


C. Fair Brooks * 1224 W. Broad Street 

Sec.-Treas. Telephone — 5-1731 
FACILITIES—(1) 1224 W. Broad St., fireproof; 
(2) North Blvd., slow burning; total floor space, 
80,000 sq. ft. Watchmen. Ins. rate, 42c. Sidings 
on R. F. & P.; cap. 13 cars; free switching. 
SERVICE FEATURES—Pool car dist. Motor 
freight line serving Va. & Eastern Seaboard cities. 
Container service. Space for lease. N.F.W.A.; Se W.A. 
REPRESENTED BY—Brooks Transportation 
Co. in New York, Philadelphia, Lynchburg. 


ROANOKE, VA. 


J 

Roanoke Public Warehouse 

Established 1926 
Clem D. Johnston 369 W. Salem Ave. 
Operating Executive (Telephone—6207) 
FACILITIES—Mdse. Stg. 47,000 sq. ft.; Cold stg. 
20,000 cu. ft. Brick-mill const. Sprinkler sys.; fire 
dept. connection; watchmen. Ins. rate 36c. Siding 
on Nor. & West.; cap. 7 cars. Free switching. 
Sheltered Motor platform, cap. 35 trucks. 
SERVICE FEATURES—Pool car dist. Space for 
lease. Complete whsing. & dist. ser. Operate Roa- 
noke Truck t serving 45 motor fgt. lines. 
REPRESENTED BY—Am. Chain of Whses.; Mayflower. 
ASSOCIATIONS—Am. W. A., So. W. i 


SEATTLE, WASH. 


Olympic Warehouse & 
Cold Storage Co. 


Established 1931 ke) 
J. R. Goodfellow 


President 


Incorporated 


1203 Western Ave. 
(Tel.—Seneca 2466) 


FACILITIES—Cold Stora: 
storage, 66,000 sq. ft.; Rentals, 20,000 sq. ft. 
Fireproof, brick const.; Sprinkler system; Insur- 
ance rate: 12.8c. Siding connects with all rail lines. 
SERVICE FEATURES: Bonded: U. S. Customs; 
State; State - _ Control Board. Pool car dis- 
tributors. rentals (modern facilities, 
nominal e .. iaipiens and stenographic service). 


ASSOCIATIONS—A.W.A. (C.S.); 
State Warehousemen’s Assn. 


OTHER DATA—Our negotiable warehouse receipts 
are accepted by banks as collateral for loans against 
merchandise stored in our warehouse. For drayage 
we use the Lloyd Transfer Co., one of the most 
efficient trucking firms in the city with a fleet of 
25 trucks equipped to handle merchandise of any 
size or nature. 


» 144,000 cu. ft.; Dry 


Washington 


POKANE, WASH. 
Spokane Transfer & Storage Co. 


Established 1904 Incorporated 
Millard Johnson * 310 W. Pacific Ave. 
President Tel.—Main 3377 
FACILITIES: (1) 310 W. Pacific Ave.—50,000 sq. ft., 
mill-brick const. Pvt. watchman. Sheltered motor 
platform. Ins. rate 91.2c. (2) 16 E. Main Ave.— 
7,000 sq. ft. brick const. Floor load 500 lbs. Both 
—Sidings on Nor. Pac., capacity 4 cars. 
SERVICE FEATURES: State bonded. Pool car distri- 
bution. Field Warehousing. Local cartage, 7 
trucks. Office & storage space for lease. 
REPRESENTED BY: American Chain of Warehouses. 
ASSOCIATIONS: A. W.A 


TACOMA, WASH. 
Pacific Storage Warehouse & Distributing Co., Inc. 


Established 1907 
Matt Newell oe 18th & Broadway 
President Tel.— Main 6191 
FACILITIES—30,000 sq. ft. Brick & mill const. 
Private watchmen. Siding on Nor. Pac. Ry., 
Capacity, 3 cars, free anne Sheltered motor 


fats capaci trucks 

ERVICE FEATURES. Bonded: State; privately. 
Pool car dist.—shipments handled by rail, motor or 
water. Motor freight terminal—our own motor 
service in connection —_ warehouse. Space for 
lease—office and storag 


ASSOCIATIONS—A. “w. A. ; Wash. State W. A. 


MILWAUKEE, WIS. 
Atlas Storage Co. 


Established 1927 Incorporated 
A. L. Fischer a D 710 W. Virginia St. 
General Manager Tel.—Daly 2680 
FACILITIES—4 units, ali company owned. Siding 
on C. M. St. P. & P., one on joint tracks, C. M. St. P. 
& P. and C. & N. W. also. Free switching. Motor 
lat. Ins. rate 21.7c min. Water Dock: two houses 
ave docks, 454 ft., 22 ft. draft. 374 ft., 20 ft. draft. 
SERVICE FEATURES—Bonded, U.S. Cust., State. 
Pool car dist. Motor yon ng terminal. Storage, 


office and manufacturing space for lease. 
REPRESENTED BY mg ees ier Service, Inc. 
ASSOCIATIONS—A.W.A., Wisconsin W. A. 


MILWAUKEE, WIS. 


+ D G. J. Hansen 
President 
Established 1904 126 N. Jefferson St. 
Incorporated (Tel.—Daly 5770) 
FACILITIES—18 warehouses: 436,000 sq. ft. 
Slow burning, mill construction; Floor load, 150-600 
Ibs.; Sprink sys.; A. D. T.; weeehanen. Ins. rate, 
20.7¢ (min.) pe on C. & N. W.; cap., 50 cars. 
Water dock: Le , 840 ft.; draft, 22 ft. 
SERVICE FEATUR RES—Bonded: U. S. Customs; 
State. Pool car dist. Motor truck terminal. 
REPRESENTED BY—American Chain of Ware- 
houses and Interlake Terminals. 
New York:—Telephone Lexington 2-337]. 


MILWAUKEE, WIS. 


National Warehouse Corp. 


531 S. Water St. 
*D 220,000 sq. ft. Fire- 


proof, concrete-steel 
construction. Siding 
on C. & N. W., 20 
cars. State Bonded. 


Sales Representative: 
Associated Warehouses, Inc. 


A Solid Block of 
Responsible 
Warehousing. 


Responsible 
Warehouses 


‘*We use Trarric WorLp recommended 
warehouses because of their responsi- 
bility’’—Traffic Manager, Food Products 
Manufacturer. 




















* 


OUTLINE FLAS 


oF 
‘LBOA HARBOR 


as 


@ The sextant, the parallel), 5 
rulers and the dividers are \ | 
the traditional symbols of 
nauticabaccuracy. The'tap 
of an American-Hawaiian, / 
captain carries a similar..’-- 
implication. say N's 
Ship when you are ready. 





It is not enough, in hockey, to 
come close to the net. To score the point, a team must get the 
puck safely past the goalee and into the net. 

Nor is it enough, in business, to get the order and ship re- 
liable products. To score a complete victory, the cars that carry 
your product must ADD to your reputation and ENHANCE 
your prestige. 

When quality products are shipped in clean, modern cars-— 
NORTH AMERICAN Cars—you have a combination that’s good 
for a victory in any man’s league! Now at the start of a New 


Year is a good time to investigate. 


NORTH AMERICAN CAR CORPORATION 


327 South La Salle Street, Chicago, IIlinols 
Republic Bank Bullding World Building 
A 


‘AMNvith Gmerican Car fease 








Well-Kept Tank 
and Refrigerator 





IS SOUND BUSINESS ECONOMY 





